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CONGRESS AND FINANCIAL LEGISLATION. 


By the time this number reaches our readers Congress will be 
in session, considering once more questions of varying interest to 
the people. The short session is usually more economical than its 
predecessor; the shorter space of time for maturing measures 
usually results in less extravagant expenditures. Again, it is 
believed that the lesson of the late elections will not be wholly 
lost on Congress, and that the thoughtless and reckless legislation 
of the last session will not be continued during the brief life left 
of that body. 

We suppose that the silver question will be opened for further 
consideration. It was hoped by many that the enactment of the 
bill of last session, if not final, would at least be sufficient to 
satisfy the silver interests for several years. Having proved a 
failure, it is maintained that nothing remains to be done except 
to adopt a free silver coinage law. There are two ways of looking 
at this matter. One way is, if the bill enacted last session, from 
which so much was expected, has proved a failure, that even a 
free coinage bill will not accomplish what its authors so much 
desire. The other way is, if that measure has proved so fruitless, 
it shows all the more clearly that only a free coinage law, which 
so many of the supporters of that law desire, is the true remedy. 
It is certain, therefore, that the silver question will come to the 
front; and it is quite probable that the discussion will be more 
heated than ever before, for we do not believe that the country 
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will vield to the enactment of a free silver coinage measure with- 
out a severe contest. The consequence of such a measure is so 
grave, and so apparent, that its adoption can only come after a 
prolonged controversy. We are inclined to believe, indeed, that 
the session will prove too short to enact a bill of this kind, jn 
view of the strong opposition which it will receive. 

The debtor class will doubtless favor such a measure, and espe- 
cially the western farmers who have mortgaged their farms. Many 
of them, as we all know, regard a large issue of money as the 
best mode of relief. Of course, a bankruptcy law is one way of 
accomplishing this end, but that is not so popular as the dilution 
of the currency. Then, too, people recall the good war times 
when money was plentiful and prices were high, and they desire, 
if possible, a repetition of those days; and seem to think that 
the most needful thing to bring them back is to flood the coun- 
try with paper money. A great deal might be said on this subject, 
but two or three points will be noticed. 

The first is, that the farmers doubtless need some relief, and 
ought to have it. They should remember, however, that the 
borrowing of money, with many of them at least, was voluntary, 
while others were unduly persuaded, and borrowed, believing that 
with better houses, farming implements, stock, and the like, they 
could easily repay with interest. So they plunged into debt. They 
have often paid too much in the way of interest, commissions, 
and other expenses; their indebtedness in many cases is a very 
discouraging burden to them; and the hope is dark enough of 
extricating themselves from it. So, then, relief must be adminis- 
tered, and if it is not, bankruptcy is sure to follow; indeed, mort- 
gaged lands are now passing into the possession of creditors, and 
a feeling of despondency prevails. Of course, this is not so every- 
where, and there has been a great deal of misrepresentation on 
the subject; but it must be admitted that the farmer has become 
seriously burdened, and relief must be afforded to him. A _bank- 
ruptcy law is one mode of relief, but, as we have just said, it is 
not popular, and is becoming less so. It is not a_ pleasant thing 
for a man to be called a bankrupt; certainly, he much prefers, if 
this can be done, to have the course of the market changed, 
whereby he can get a higher price for his products, and _ this 
would doubtless happen from the flooding of the country with 
additional money. If the consequences of such a measure extended 
no further than to relieve the farmers all might rejoice, but such, 
unhappily, is not the case. One of the consequences, undoubtedly, 
would be that he would pay off his old debts and contract new 
ones, and when the reaction finally came, as it inevitably must 
from such an unnatural use of money, we fear that he would be 
more heavily indebted than ever, and, therefore, in a worse con- 
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dition than he was before. Again and again was the debtor class, 
during the war, advised to discharge their debts and contract no 
more, for a fall in prices would surely come, that the volume of 
money would inevitably shrink; but a repetition of this advice 
from every quarter proved unavailing; and we have not the 
slightest doubt that those who desire to borrow would be just as 
forgetful of the future as they were years ago. This is one of 
the reasons why the country should not launch into a wild scheme 
of money inflation. In the end, all classes, and especially debtors, 
would be worse off than they are now. 

What, then, must be done for this debtor class? Evidently an 
arrangement must be made with those who have loaned them 
money. Lower rates of interest, the cutting down of the principal, 
extensions of time for payment, and the like. Creditors must con- 
clude to do these things, or they will receive in the end still less. 
Nothing is to be gained by taking the land of the farmers by 
foreclosure or other legal process. Should this become general, 
the State Legislatures will surely enact relief laws of some kind, 
in consequence of which the creditors are likely to get less than 
they can now by voluntary settlement with their debtors. 

Any one can clearly see that the real source of all this trouble 
is the incurring of indebtedness too rapidly, and without sufficient 
reason. This is the trouble in the financial world everywhere. 
The Argentine Republic is the most impressive witness of this 
truth. That country has done on a large scale just what the 
farmers in this have done on a smaller, and the consequences are 
precisely the same, and so will be the remedy. In all cases the 
creditor will get much less than he expected to receive. 

There can be no law enacted against borrowing, and the penalty, 
which often is bankruptcy and ruin, must be paid by the debtor 
as well as by the creditor. A settlement is now in progress 
between debtors and creditors on a vast scale; a general liquida- 
tion; and which is the result of excessive borrowing. 

So far as the banks are concerned, Congress is not likely to do 
any more for them than it did last session—nothing. They have 
ceased to be objects of popular regard, and especially in view of 
the few years of life left to them. They will live in their old way, 
and happily can do so without more legislation, though if Con- 
gress was so minded, laws could be enacted which would not only 
be helpful to them, but also to the people in prolonging their 
life, and by safely adding to the monetary circulation. 
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THE DECLINE IN RAILROAD STOCKS. 


For several months there has been a heavy decline in the value 
of railroad property. Some companies have suffered more than 
others, but nearly all have felt the downward tendency. There 
has been but little interruption in this course of the market, 
Many have believed that the Bears were having things quite their 
own way; but since the financial events of the last few days, the 
cause of the decline in railroad stocks has become more apparent 
Foreign holders have been selling in order to obtain the funds 
wherewith to meet their obigations at home. 

Another reason, however, is that, notwithstanding the develop- 
ment of our resources, railroad building has far surpassed the 
requirements of the country, and consequently the returns have 
been speedily declining. The following table shows clearly the 
decline in the returns on all the railroads in the United States 
during the last seven years: 

Ratio of Divi- 
Dividend dends to Stock. 
Capital Stock. Payments. Per Cent, 
$ 102,000,000 2 
94,400,000 2.45 
77,000,000 .O2 
81,600,000 .04 
Qi, 500,000 2.18 
SO, 200,000 °77 
81,200,000 1.77 

Mr. Clews, from whose circular this table has been taken, accom- 
panies it with the following remarks: 

These tigures show that the average ratio of dividend disbursements 
to stock outstanding on all the railroads of the United States has steadily 
fallen from 2.75 per cent. in 1883, and 2.48 per cent. in 1884, to 1.77 per 
cent. in each of the last two years. This important decrease in divi- 
dends is the more significant in face of the fact that, while the increase 
of capital stock during the seven years has been at the rate of only 21, 
per cent., there has been an increase of 5414 per cent. in the tonnage ot 
freight, and of 57 per cent. in the number of passengers carried, show- 
ing that relatively a much larger total of business is now being done, in 
proportion to capital employed, than seven years ago. This would 
warrant the expectation of better returns to stockholders; and yet the 
dividends actually show a large ratio of decrease. The cause of this 
anomaly may be attributed to an important increase in the ratio ot 
expenses to earnings, the average rate for the four years 1884 to 1837 
inclusive having been 64.65 per cent., while for the two last years the 
proportion has been 68.31 per cent. , 

The question may be asked, What is the cause of the decline 
in business? The reply has been given—railroads have been built 
in excess of their requirements. These extensions have been made 
in two ways: first by existing companies; and secondly by new 
companies. Many of the extensions by old companies are paying 
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but little or no profit, while not a few new companies are in 
bankruptcy or reorganizing. Our country is developing so rapidly 
that probably in a few years most of the extensions will prove 
profitable; in the meantime, the losses to investors will be very 
considerable, and which they must bear. They are awakening to 
this fact, and this discovery has been followed by heavy sales 
during the last few months. 

These are the principal causes for the decline in this kind of 
property. The decline simply shows that the people have been 
investing many millions in ways that will not prove valuable for 
some vears at least, and having learned this fact, they are realiz- 
ing as much as they can from their investments. This happens to 
the world every now and then; it is no new experience; but it 
is a very costly one. One of the inevitable results is that, in 
consequence of the temporary sinking of so much money, there 
will be less for other improvements. All the capital of the world 
is always needed, and always used, and when it is sunk in an 
enterprise, of course it cannot be used for anything else. If the 
‘apital which has gone into so many of these railroad enterprises 
which are paying little or nothing had been expended in other 
and more profitable ways, the country would be in a_ flourishing 
condition; as it is, we must acquire a new supply before the 
countrv is likely to be visited with a high degree of prosperity. 


THE BARING LOSSES. 


The revelation of the misfortunes which have overtaken this 
ereat house was as unwelcome as it was unexpected. Yet the fact 
was well known two years ago, when the French Copper Syndi- 
cate collapsed, that the Barings were heavily interested in the 
speculation; and since then they have been engaged in one of the 
least defensible speculations of modern times. In truth, it has 
been known all along that the Barings were the chief English 
house engaged in floating South American securities. It has been 
well known, too, that speculation had gone to a wonderful height 
in that country. A State numbering hardly four millions of inhab- 
itants had borrowed, in a few vears, $1,000,000,000; and all pos- 
sessing the least knowledge of Argentine affairs believed that a 
reckoning day must come, in which some would be heavy losers. 
The history of borrowing in South America, except perhaps in 
Chili and Brazil, had been a very poor one. The record is like 
that of Turkey and Egypt, and other half civilized States. In 
every case, except those named, the South American States have 
defaulted in paying interest; and the principal has not been fully 
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paid. As the Argentine Republic was piling up indebtedness with 
unexampled rapidity, nothing was more certain than the collapse of 
public credit, and within a brief time. Indeed, the amount bor. 
rowed was so large in proportion to the resources of the country, 
that the end was sure to come all the sooner, and the losses be 
very great. Of course, every person who is engaged in such busi- 
ness expects to retire in due season, leaving the losses for others: 
and we suppose that the Barings expected to be just as smart as 
other people, and to be quite free from obligations when the 
shrinkage should come. Unhappily, they did not get out soon 
enough. What has often happened to others happened to them, 
the shrinkage came before they were ready, and is so serious that 
they may never be able to extricate themselves. The vast wealth 
of this house will probably be sacrificed in the venture, which at 
one time promised so much. 

The disclosure does not end with them. A vast amount of 
British money has gone to the Argentine country, nor is there much 
prospect of recovering any considerable portion. Doubtless Argen- 
tine morality will prove to be of the same peculiar genus as exists 
in other South American countries; the people will be just as will- 
ing to repudiate their indebtedness, to effect a compromise, and 
pay something, as other South American countries have _ been, 
This means an enormous loss to the holders of Argentine secu- 
rities. To save themselves they have been selling American securi- 
ties for months; and this has been a large source of supply for 
the New York stock markets. Much of the selling ascribed to the 
Bears is clearly seen to have been by foreign holders, who were 
obliged to sacrifice their stocks. The question which is disturbing 
so many is, how many more houses are in the condition of the Bar- 
ings, or how heavy must the shrinkage in South American 
securities and the like be, before the bottom is reached. This is 
the cloud now enveloping the financial world. Not until it clears 
away can we hope for better times. 

It seems to us that we are passing through a period of general 
settlement, in which the losses are likely to be enormous. Yet 
the wealth which has gone to South America is not borrowed 
wealth, and the effect, therefore, will be very different from what 
it would be if the fact was otherwise. But the loss will react in 
many ways, retarding production and improvements in every direc- 
tion. 

One of the unpleasant thoughts always arising from an event of 
this kind is that the wealth thus lost has been used in ways that 
would have yielded permanent good. Doubtless the Argentine 
Republic has been somewhat benefited by the enormous sums 
expended in that country during the last few years; but how 
much greater might have been the benefit had this wealth been 
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expended in a more intelligent manner. The world is always mak- 
ing blunders of this kind, for which it pays heavily. Our coun- 
try has had many a crash like this during the last fifty years, 
nor is the end yet. 


—- a ee — 


A REVIEW OF FINANCE AND BUSINESS. 
THE BARING FAILURE. 

November, 1890, will be remembered in the financial and commer- 
cial world as the date of the nearest approach to, or escape from, a 
general panic, the world has ever seen, or, during the nineteenth cen- 
tury at least. Rarely, if ever, has there been a failure of such magni- 
tude as that of the Barings would have been, and, certainly, never 
were such heroic measures, on such an enormous scale, taken to 
avert a failure that would have affected every commercial and 
financial center of the globe, as were devised by the Bank of Eng- 
land, assisted by the great bankers and banks of London and 
Great Britain, and even by the Bank of France. It needs only 
the figures of the enormous liabilities of one of the greatest 
and hitherto most conservative exchange and banking houses in 
the world, that had to be provided for, in a brief space of time, 
to show the gravity and extent of the trouble which shook every 
Bourse of the old and the new world, of which London is the 
financial and commercial metropolis. When such a house became 
involved, and required the assistance of the Bank of England 
and that of other large financial concerns in England, and the 
Bank of France beside, with a guarantee fund of $75,000,000 sub- 
scribed, it is no wonder that finance and commerce stood paralyzed 
in both hemispheres, while everybody asked, who can be solvent, 
and when and where will this financial earthquake end? To be pre- 
pared for more and worse, everybody took in every inch of financial 
and commercial sail that could be reefed, and held their breath, await- 
ing the climax. Probably there never was such a state of sus- 
pense in the business world as_ lasted for the week covering 
the exposure of the situation of, and the application of the remedy 
to, the affairs of this house. Had these negotiations failed, the 
worst would have been inevitable, and commercial credits, the 
world over, would have become involved with the house whose 
bills of exchange were used generally as a basis of financial and 
trade operations throughout the globe. Thanks to the Bank of 
England for its prompt and magnanimous action, and the support 
of the Bank of France, such a world-wide catastrophe was averted. 
It matters not whether the motive was self-preservation or the 
public welfare (it was doubtless both), the services rendered the 
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entire business world are such as to deserve the lasting gratitude 
of every nation to England, which thus demonstrated her right 
to be both its financial and commercial mistress by _ recog- 
nizing and discharging the obligations of such position. No other 
nation could have met such a responsibility and shouldered it, 
successfully, unless it may be France, which happened to be 
in the best financial position of any, because the collapse of the 
Panama Canal scheme and the Copper Syndicate, within the last 
two years, had compelled speculative liquidation in that country, 
and hence it was not caught with too much sheet to the wind 
when the liquidation in London began, last summer. 


THE SOUTH AMERICAN SPECULATION, 


Second only to the wonder that such a historic house for con- 
servative management, soundness and ability, should so_ involve 
itself and its patrons in the wild-cat speculations in South Amer- 
ica, which is little better than the famous South Sea Bubble and 
Tulip mania of a century ago, is the admiration of the ability, 
strength and courage of the Bank of England management in 
such a crisis, which, happily, its action alone has averted. That 
there are other and weak spots yet uncovered in Europe as well 
as on this side, is unquestioned; for liquidation has been by no 
means completed there or here; and there are vast amounts of 
other unsalable securities, beside South American, that must vet 
be marketed at some price. But, like those of the Barings, time 
has been secured in which to effect sales without immediately forcing 
them when there is no market for them. Hence, with more forbear- 
ance on the part of banks and money lenders, whose own interests 
will now forbid them to call in loans indiscriminately, houses that 
are solvent or have good assets, not marketable at the moment, need 
not go to the wall, except when they are too small to command 
support for the benefit of all. Where houses are inherently unsound 
from the late depreciation, or dry rot of long standing, they will, 
no doubt, be compelled to suspend, and this process will not be 
over in a day, or week, or month, after such a shrinkage in val- 
ues aS we have had in the past three months in many things, 
and in the past six weeks in everything; but the liquidation will 
be gradual, unless some great and now improbable calamity shall 
vet be developed, abroad or here. While such a recurrence would 
possibly prove the last straw on the financial camel's back, and 
reproduce the distress we have just escaped, in its acute form, 
or a still more aggravated one, it cannot be denied that there 
are fewer chances of such recurrences the longer they are escaped, 
For confidence improves with each day of delay, although the con- 
dition of weak concerns grows more strained the longer the sus- 
pense lasts, because the increased confidence is steadily bringing in 
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buvers for good securities, and if nothing serious occurs to shake 
it, the demand will gradually extend to those speculative securities 
and properties with future values, until the holders of now dis- 
credited and unsalable ones will be able to realize, and thus, 
gradually, relief will come to those who can hold on long enough. 
But failures will be plentiful as wrecks on the shore after a storm 
of such violence as has raged the past month on both sides of 
the Atlantic. Their effects, however, grow less and less with each 
day of general recovery in business, and already have ceased to 
move the speculative markets as much as they did, even before 
the panic in Wall Street and London had developed. This fact 
of itself shows the returning confidence, as people now only halt 
a moment on the announcement of a failure, to see if it is large’ 
enough to involve others, and if not, they immediately look around 
for something that has broken on the announcement, that can be 
bought cheap, for a rally after the scare is over. Thus each fail- 
ure is soon forgotten instead of discounted over and over, as in 
the early days of the panic, when everybody wanted to sell every- 
thing for which there was a market, before it should go lower, 
and would only buy what and when they were compelled to, and in 
the smallest possible amounts. For these reasons it would seem 
that the worst is over, unless, as stated, some unforeseen and 
great calamity shall occur. 


SALE OF OUR SECURITIES BY FOREIGN HOLDERS. 


At the close of the month the renewal of the panic in Buenos 
Ayres caused some fear that this might start anew the selling of 
Argentines in London, and reopen the sore that caused the Baring 
trouble. But up to this writing it has not had as much effect as 
feared, though it did cause a failure in Antwerp, and start the 
selling here of American’ securities by London again; yet 
they were taken by the public, who have been buying here 
more freely for investment and paying for their purchases, since 
the heavy break in prices, to a point that our dividend- 
paying stocks are yielding a higher and tempting rate of interest 
while offering as safe an investment as can be found. Recent 
prices pay 6 to 8 per cent. return on the investment, even 
with the 3 to 8 per cent. recovery from the bottom, and far 
better than other equally salable investments. But the situation 
here seems sounder than in London, since the war between the 
Transcontinental railroads and the Grangers is in process of settle- 
ment, by the entry of Gould into the directory, or control of 
the lines which were the disturbing factors under their recent 
managements. Indeed, the panic here was aggravated by his 
withdrawing $15,000,000 in ready money from the loan market, 
and at the same time letting the bottom out of the market 
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for his own stocks, until the owners of his rival lines were 
compelled to part with enough stock to give him control, or to 
share their management with him. This is now believed to have 
been accomplished, and the local cause of the late depreciation 
removed. The great showing of the Pennsylvania railroad, for the 
past month and year, also gave confidence in railroad properties for 
investment. But London is now, as it has been, the storm center. 
from which further trouble is most feared, and the weakness there is 
chiefly due to its heavy holdings of Argentines, which are believed 
to be in great part worthless, as everything possible has been 
bonded, and for every dollar that could be obtained thereon, 
throughout the Argentine States, not only on State, but provincial, 
-municipal, water, sewer, railroad, street car, and internal improve- 
ment bonds, besides stocks of banks, corporations, ranches, and 
live stock; in fact, every conceivable kind of property has been 
sold to European investors for far more than their full value, 
That the principal of these debts will ever be paid, no one here 
believes, nor even that the interest can be long kept up under 
the state of anarchy that has existed there since, and even before 
the late revolution to depose an administration that had robbed 
the people until they could endure it no longer. That the debts 
of these States, and probably of other South American States, which 
are also held in Europe, will have to be readjusted on a greatly reduced 
basis is generally expected. Next to London, Berlin, and afterwards 
Paris, are the holders of these endless issues of bonds, and the two 
latter have not yet begun to liquidate, as the money stringency there 
was not so great as to force it, as in London, where it is by no 
means yet complete. Whether the late decline in these securities 
will approximate the scaling down of their debts that will have 
to be made, before the interest on them can be paid, now that 
no more bonds can be sold to meet interest obligations, is a ques- 
tion that is likely to be answered in the negative by the com- 
mittee of bondholders appointed to investigate these issues, alter 
the horse is out of the stable. Until, therefore, this debt is read- 
justed, the menace of a further liquidation and decline in South 
American securities must impend over the stock and money mar- 
kets of Europe. While this state of things lasts, it is idle for this 
country, and especially the holders of its railway securities, to look 
to Europe for much support for the latter, or any speculative 
buying of our export staples in advance of her actual wants, much 
less for the millions of English capital that have been invested 
the last two years in American industrial enterprises by English 
syndicates, after being capitalized at two and three times the 
value, and of what new and improved plants can and will be 
built by American capital, to compete with them when times get 
better. 
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FUTURE LIQUIDATION OF AMERICAN INDUSTRIAL STOCKS. 


There has been no liquidation in England yet of these inflated 
‘industrial stocks, partly because there is no market for them, and 
partly because the time is not yet ripe in the general reduction 
or default of dividends, which have so far been paid, either out 
of the business or the proceeds of the original sale of these 
properties, which are still managed by their vendors, who have 
not unloaded the stock they took in part payment therefor. When 
this is accomplished, and unearned dividends are no longer paid, 
the English holders of these American industrial stocks will be 
seeking a market here for their securities at some price, as they 
are now for our railroad securities. The prospect of Jonathan 
getting much from John Bull, in the next few years, except what 
he must have to eat and raw material for his manufactures, is 
not very bright. Neither our stock or money markets can there- 
fore rely upon Europe for much support in the near future, and 
the sooner we prepare to stand alone, except for such products 
as we can sell her, the less disappointment and reaction are likely to 
be experienced. Europe has all she will want to do financially to 
take care of herself and the countries of South America, for whose 
trade she has been bidding so high in the past ten years, that 
she is now compelled to pay for it the second time, in the read- 
justment of their debts upon a bankruptcy basis, which is likely 
to leave a balance on the wrong side of this South American 
trade account. 

THE GOLD DRAIN FROM EUROPE. 


The returns show the drain of gold from the leading banks of 
Europe from June 19 to November 6 to have been $67,000,000 or a 
decrease from 2,116,000,000 sterling to 2,103,000,000. This includes the 
Banks of England, Germany, France, Austria, Hungary, Netherlands 
and Belgium. This decrease of gold has been almost entirely in the 
three great banks of England, France and Germany, viz.: the Bank of 
England lost over £2,000,000, or $10,000,000; Bank of France nearly 
£5,000,000, or $25,000,000 and Bank of Germany nearly £7,000,000, or 
$35,000,000. Where this vast amount of money has gone is difh- 
cult to say, buta large part has gone to South America, and late- 
ly the strain upon the Bank of England for further amounts to 
go there and to Spain, to support the credit of English enter- 
prises in those countries, has aggravated the stringency. The fact 
that money has been much lower in Paris for months past than 
in London, has encouraged the belief that gold could be drawn 
from there to London, but the Bank of France which on the lat- 
ter date held only 1,190,000,000 francs of gold, or $239,000,000, against 
1,316,700,000 francs, or $363,000,000 at the end of June, refused to 
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sell any more gold, or part with it in loans or any other way. 
and the borrower there could get no specie but silver, of which 
the Bank of France holds about $250,000,000. 


EFFECT OF TARIFF AND IMPORTS ON PRICES. 


As for our own position, it ought now to be pretty sound, where 
the silver and tariff booms have been liquidated, and there is less 
cause for apprehension where they have not, as in grain and 
imported goods in excess of demand, in anticipation of higher 
duties. The grain situation is strong on the short crops of this 
year, so that it will not feel the effect of the reaction in silver 
to about its original level, until a normal crop year. Hence that 
trade may be regarded as liquidated, notwithstanding prices have 
not declined with silver as they advanced with it. The excessive 
stocks of goods imported before the new tariff took effect are still 
largely on hand, and there has been less liquidation there, partly 
because time loans were secured from the banks on these goods 
that are not yet due, while the margin of profit in the higher 
tariff, over the cost of importation, makes them pretty safe property to 
hold until the glut of goods at the old tariff basis has been 
worked off. Outside of a considerable increase of ‘ bargain sales” 
by retail dealers, to force holiday trade, rendered dull by the 
financial stringency, there has been’ but little liquidation by 
wholesale houses, and few auction sales. Yet there is no doubt a 
good deal more of it than is visible among retail traders, and 
especially small tradesmen who cannot get bank accommodation. 
The reduction in retail prices of dry goods generally, in the 
last two weeks of the month, seems to prove this conclusion to 
be correct. 


EFFECTS OF STRINGENCY IN MONEY MARKET, 


The effect of the stringency in the money market here, how- 
ever, was probably greater in the grain and flour trade than in 
any other legitimate branch of business, and almost as severe as 
in stocks in Wall Street. The movement of stuff from the West 
is usually the largest in the year during November, just before the 
close of inland navigation, in anticipation of higher railroad freights 
thereafter, except on the opening of navigation in the spring, for 
the reverse reason; but this was brought aJmost to a standstill, as 
was the export movement from the seaboard, owing to the stringency 
on the other side, and the fear or inability to sell sterling exchange 
even at a drop to 4.72 to 4.75 for 60-day bills, from 4.77 to 4.80. 
For nearly a week in the middle of the month there was scarcely 
any new business done here or West, tiie stringency there being 
even worse than here. Ordinarily banks seek advances on bills of 
lading against stuff in transit by rai! or lake, as the security of 
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the property in their possession, during transit and upon arrival, 
is of the best, in addition to that of the drawer and acceptor of 
the draft against the bill of lading. But the receivers of flour 
and grain found it so difficult for over a week to secure such 
accommodation from their banks, that as a rule they notified their 
millers and shippers in the West to neither draw drafts nor ship 
stuff until the money market eased up and the financial situation 
cleared, unless actually compelled, and then to leave a margin of 
g; per bbl., and the freight of 25 to Soc. on flour. Some houses 
even let drafts go back, while the western millers were in some 
cases obliged to force sales of flour held here at 50c. per bbl. 
under former prices to raise spot cash. Shippers of grain at the 
western lake ports, who are always able to sell wheat in New | 
York at the market price here, or at cost, insurance and freight 
from lake ports, and draw sight drafts against bills of lading for 
shipments made, for several days offered their wheat here at | 
and finally 17%c. under our market, to get cash on their western 
holdings, and the trade here were afraid or could not advance 
the money, without their usual bank accommodations. It will be 
seen, therefore, with no export outlet, and no new business from 
the West, that the breadstuffs trade was practically blockaded 
for a week. But after the Baring trouble and apprehension there- 
from was removed, the movement started up again from the West, 
and exports were resumed, though on a small scale, though exchange 
was restored to its old figure, before the distrust of all foreign exchange 
houses was general, because of the trouble with the Barings, whose 
bills had been among the best sold here. This distrust, however, 
passed away as soon as the refusal of these houses to sell 
exchange was withdrawn. What was true of breadstuffs was in 
good part true of the whole export trade, and hence the clear- 
ances for the month will make a poorer showing than they other- 
wise would have done, as the break in prices would have 
stimulated the movement in most staples, had not the embargo in 
the sterling exchange market prevented it, and the advance in ocean 
freights, caused by the decline in products, absorbed the latter. 
The showing for October, however, was a slight increase over a 
year ago, in merchandise, while the shipments of gold and silver 
were very much less. 


SILVER. 


The money market here has been very irregular throughout the 
month, the rates running as high as 186 per cent. per annum in the 
panic, back to normal rates again at the close of the month. 
The banks have held their reserves at about the legal limit by 
reason of a heavy decrease in deposits and the free shipments to 
the country, chiefly to the South, to move cotton, early in the 
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month. But at the close, there is less prospect of further stringency 
from these causes so long as the banks continue to issue all the 
Clearing House certificates that are wanted, unless new complica- 
tions should arise on the other side, or here in financial circles 
The failure of the heavy banking house in Antwerp whose effect 
has not been seen at this writing, may be the beginning of 
liquidation on the continent, resulting from the Argentine col- 
lapse and renewal of panic in Buenos Ayres, that may extend to 
Berlin and Frankfort, if not to Paris. This of course, would renew 
the stringency here, and it is impossible to tell what a day may 
bring forth, yet it is certain that affairs are on a much more 
legitimate investment basis here than abroad, and that we will 
suffer less and less from this South American liquidation, the 
longer it continues. 

The condition of the silver market has had little influence on 
prices the past month as the liquidation in that speculation was 
pretty well over in October, and after going below too it has 
rallied a few points above it with the stock market. The only 
thing new in this, is the talk of free coinage of silver in the 
next Congress, in which the farmers’ will have a stronger pull 
than in the last session, or larger purchases by the Government, 
and the prospect that China will become a much larger con- 
sumer of silver than hitherto. On this point the following 
dispatch was sent out from Washington the last of the month. 
The United States minister to China has informed the Depart- 
ment of State that the Canton dollars and parts of dollars made 
by order of the late Viceroy, Chang Chiktung, have been made a 
legal tender in all parts of China. He says the introduction of 
this coinage, unless tampered with, will undoubtedly work a finan- 
cial revolution in China, and that it may possibly result in the 
establishment of a National bank, and become the basis of a paper 
currency. In another communication on this subject, the Minister 
says that the fact that the new Canton coinage is being gradual- 
ly put in circulation is worthy of note, being the first serious 
attempt ever made in China to coin money, and also almost con- 
temporaneous with the great appreciation of silver since the pas- 
sage of the new Silver Bill by the American Congress. 

Bearing upon this point the London E£coxomzst of some time 
since, published a letter from Ottomar Haupt, in which he esti- 
mated the annual absorption of silver at 4,500,000 kilos per year, 
of which he assumed that the industrial arts would require 550,000 
kilos per year. In a recent letter he justifies his former estimate, 
and says India is taking her full share, while China is likely to 
eclipse all estimates of her consumption if the new dollar which 
she contemplates coining becomes a fact. Reports which reach 
him from Shanghai are so exaggerated as to the amount of the 
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‘ssue of these new dragon dollars, that he dare not state them, 
but it they are one-half true, China will, within a few months, 
emit a coinage of $100,000,000, or almost one and one-half times 
the amount of the white metal which the United States require 
for their standard dollars. At the same time Brazil, Spain, and 
Uruguay are increasing their demands for coinage purposes. He 
predicts that silver must and will go up sooner or later to about 
120, the American parity, or, say, 59d. in London. 


FOREIGN COMMERCE, 


Our foreign commerce for that month, and so far this fiscal 
year, is reported by the Government Bureau of Statistics as 









































follows : 
MONTH OF OCTOBER. 

Exports. 1890. 1889. 1888. 
MercRAMGie . ccc cccccces $98, 326,916 $97,828,446 $74,720, 389 
SO rere rrr 425,235 2,233,463 686,472 
inne been eee ean és 571,C77 4,137,104 2,879,802 

In i narnia «- $99,323,228 $104, 199,073 $78,286,663 

Imports. 

Merchamdise.....cccccces $72,604,751 $68,749,155 $66, 359,522 
Dine tatientedbees cue 2,635,583 790,988 1,222,189 
ee 2,586,004 1,654.359 2,092,772 

0 ane $77,826, 338 $71,200, 502 $69,674,483 

Excess Eemports.... cscces 21,496,890 32,998,573 8,612,180 
JULY 1 TO OCTOBER 31. 

Exports. 1890. 1889. 1888, 
ee $277,653,985 $274,807, 329 $218,581, 324 
Se ctededuessessanaewws 14,702,712 8,225,005 5,030,879 
| Eee ee 7,772,390 13,606, 468 10,860,636 

_ ener $300, 129,093 $296,638, 802 $234,472,839 

Imports. 

IND, 5s nee seequs $287, 303,483 $259, 289,659 $238,328,861 
Gold eccccccecececeececces 6,973,284 4,560,938 3,952,434 
ind. donanennge ck ie 8,141,320 6,337,043 5,346, 768 

Wiha 640 cee0 dean $302,418,087 $270, 188,240 $247,228,063 
Excess exports....... (ee aemeneasees eee errr 
Excess imports........... eee ree 12,755,234 


The exports (exclusive of specie) from) New York for the last 
week in the month were valued at $8,631,554, against $5,808,898 
for the corresponding week in 1889, and $6,253,974 in 1888. Since 
January I the exports aggregate $318,838,764, against $313,214,881 
in 1889, and $259,092,320 in 1888. But the average price of wheat 
exported from the United States for the four months previous to 
November 1, 1890, was go cents per bushel, and for the correspond- 
ing time in 1889 it was 84 cents, or 6 cents per bushel less than 
this year. The average price of corn exported for the three months 
previous to October 1 this year was 493; cents per bushel, against 
43% cents for the corresponding time of last year. 

Notwithstanding the paralysis in some legitimate branches of bus- 
iness during the panic week of the month, ending November 22 
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the clearances of fifty-one cities were $1,345,799,566, or an increase 
of nine per cent., and outside of New York of over sixteen per 
cent., due chiefly to the liquidation in speculation. 

THE GENERAL SITUATION. 

Outside these general influences which have controlled the mar;- 
kets for everything, and depressed them all more or less, there 
have been few and minor new conditions worthy of mention. The 
natural position of things has been of subordinate importance, and 
without effect, until the close, when everything rebounded on the 
relief of the money pressure, which had been the one controlling 
influence nearly the whole month. The rebound, however, was 
more of a speculative than legitimate reaction, on the covering of 
shorts, while buying for investment, outside of a few cheap dividend- 
paying stocks, has not yet absorbed all the holdings of Bull spec- 
ulators that have been thrown over, or are waiting for a further 
rally, to be thrown on the market. Plenty of property will be 
found for sale by weakened holders, who have weathered the 
storm by throwing over part of their cargo to lighten their ships, 
which are still many of them waterlogged and _ laboring heavily to 
keep afloat. If this country gets over the effects of this panic in 
six months or a year, it will be fortunate. In the meantime the 
late enormous losses mean curtailment of expenses by all classes 
and restricted consumption of every kind of merchandise. As we 
go to press renewed failures among railroad construction and stock 
houses in Philadelphia and here are reported, and all the specu- 
lative markets were down again, and money and sterling exchange 
higher, the latter near the gold export point on the scarcity of 
commercial bills and the demand for exchange to pay for con- 


tinued sales of our stocks by European markets. 
H. A. PIERCE. 


Post Office Savings Banks in Japan.—The development of the 
system of post office savings banks in Japan during the past four- 
teen years has been remarkable. According to an article in a 
native journal, they were established by Government in 1875, with 
the object of encouraging thrift, and to .collect the small sums 
scattered about in private keeping. At first they attracted so little 
attention that at the end of 1875 there were only 2,000 depositors, 
with 15,320 dols. lodged. Henceforth, however, the figures increased 
at a remarkable rate. In 1876 the deposits amounted to 41,845 
dols.; in 1882, to 1,058,000 dols.; in 1885, to 9,050,000 dols.; and 
in 1889, to 20,451,000 dols. In Tokio the number of depositors 1s 
356,000, and the amount of their deposits 10,400,000 dols. It is 
believed that the poorest people are not depositors, inasmuch as 
during the recent distress due to the comparative failure of the rice 
crop, the bulk of the deposits has undergone no diminution. 
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FINANCIAL FACTS AND OPINIONS. 


Comptroller Lacey's Report.—This has been received too late for 
an extended review until next month. A hasty glance, however, 
shows that the Comptroller has studied with great care the most 
important questions pertaining to the National banking law and 
its administration. The net increase in banks during the year, 
of two hundred and _ forty-eight, shows conclusively that the 
system is constantly growing in public favor, especially in the far 
Western States. Elsewhere will be found some extracts relating 
to National bank legislation and _ substitutes for money. The 
investigations of the Comptroller into the latter subject are very 
thorough, and exceedginly interesting; and his recommendations 
concerning legislation are worthy of careful consideration. Indeed, 
the entire report evinces a patient and thoughtful preparation, and 
a desire to contribute as much information as possible touching 
the highly important law which he administers. 


The New York Clearing House—The action of the New York 
Clearing House in offering to loan certificates to the banks need- 
ing them was very timely, and cannot be too highly commended. 
One of the mistakes often made in banking is to diminish loans 
at a time when they are most needed. The action of the National 
Bank of Commerce of New York shows a very clear knowledge 
of the situation and of the proper course to be pursued. The 
resolutions, which were offered by Mr. A. A. Low and seconded 
by J. Pierpont Morgan, are worth giving: 

Resolved, That the directors of this bank desire to express their 
entire approval of the action of the Clearing House Association in so 
promptly providing for the issue of Clearing House certificates against 
satisfactory collateral. 

Resolved, That the officers of this bank are directed to invite the 
consideration of the National and State banks associated as members 
of the Clearing House to a policy of forbearance in respect to all loans 
with parties in good standing, extending such indulgence as circum- 
stances may warrant, to the end that all the banks and trust companies 
in the city may not be simultaneously calling on their customers for 
money at a moment when all are reluctant to lend. 

In the opinion of this Board, expansion is the heroic remedy for 
present ills, rather than unceasing contraction—necessary alike for the 
promotion of confidence and the maintenance of the value of all assets 
in possession of our moneyed institutions. 

Resolved, That in furtherance of the above, the officers be and are 
hereby directed to apply for Clearing House certificates to such an 
extent as may from time to time be deemed advisable. 


Whenever a bank declines to loan at such a time, the depositor 
is sure to withdraw his deposit, thus the bank, while weakening 
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its customer by declining to assist him, is in turn weakened by 
the withdrawal of his deposits. This has been recently illustrated 
in New York City, for the decline in the amount of loans has 
been followed by the withdrawal of probably as large amount ot 
deposits. The action, therefore, of the Clearing House, of supply- 
ing new means, whereby the banks can continue to make their 
loans as usual, and thus enable their customers to meet their 
obligations, shows a greater wisdom than was formerly manifested 
on such occasions. 

Credz/s—In a time like this bankers and other money lenders 


too often exercise excessive caution, even when having the means 


to lend. They perhaps go just as far in this direction as they 
may have gone in extending credits. It is the restriction of 


them, which in many cases could not be longer continued, that 
has revealed the unsoundness of many business operations. If 
persons had exercised half as much caution a few months or years 
ago as they are now exercising, the present state of things would 
not have happened. An unwise lending must be followed by a 
crash and excessive restrictions of credits. It would seem as 
though a lesson like this ought to be remembered longer, and 
that people would be more careful in investing their money and 
engaging in enterprises, but the world seems to learn very slowly. 
What has happened now has happened many times before, and 
we suppose that after a general recuperation has occurred that the 
old story will be repeated, and another era of reckless investing 
will take place. In short, the world seems to learn nothing from 
these experiences, and probably never will. Any one can clearly 
see that the present state of things is simply the inevitable and 
necessary consequence of unwise investing in the beginning. 


The Gold Scarcity. ——Recent events have once more clearly shown 
the scarcity of gold for the monetary uses of the world. The 
Bank of England has been obliged to borrow’ several millions 
from the Bank of France, and also from the Imperial Bank at 
Russia. The Berlin Bank, too, has been obliged to strengthen 
itself by obtaining more gold and by reducing its circulation. Again 
and again we have shown by just as clear evidence that the 
quantity of gold in the world is insufficient to form the sole 
metallic basis. This demand for more gold emphasizes — with 
the utmost clearness the need of more silver. Whether it will have 
the effect to change the opinions of people remains to be seen. 
Of course, it is clear enough that a bi-metallic basis is accom- 
panied with various evils, but these certainly are not so great as 
the suffering and disasters which are occasioned by an insufficiency 
in the money supply. What is unquestionably needed is an inter- 
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national agreement for the use of both metals, and if the recent 
disasters, which have overtaken the Barings and other great 
houses, should lead to a new movement for the larger use of 
hoth metals, the world would be better prepared for such unto- 
ward events in the future. 


New Hampshire Savings Banks.—The returns made to the New 
Hampshire Bank Commissioners Sept. 30, 1890, are somewhat 
remarkable in the history of the savings institutions of that State. 
Not only does the actual increase in savings banks deposits 
amount to nearly $8,500,000, but the savings deposits received in 
the trust companies would swell the total by $1,000,000 more. 
There can be no doubt that the bulk of the money held by sav- 
ings institutions of that State was contributed by small depositors, 
as out of the 145,000 depositors in these institutions nearly 11o,- 
ooo had deposited $500 or less. For this reason the growth of 
the savings institutions of the State is more interesting than any 
mere increase of corporations, as it represents a gradual bettering 
of the condition of the poorer people and wage earners of the 
State. That this growth has been wonderful no one can doubt. 
In 1860 the twenty-six banks then in existence had in deposits 
$4,860,000; in 1870, forty-five banks held $18,760,000; in 1880, sixty- 
seven banks had $28,205,000; in the present year the seventy-two 
banks have over $65,725,000, while the total accumulations, includ- 
ing guarantee fund and other items and surplus, amount to almost 
$73,000,000. It is a peculiarity of the statistics that they show the 
most deposits in the towns where mill operatives are most numer- 
ous. The Manchester Bank of Manchester has $5,942,000; the 
Amoskeag of Manchester, $4,346,000; the County of Strafford of 
Dover, $4,000,000; and so on. 


State Banking Associations —If the interest in the American 
Banking Association has somewhat declined of late years, it is 
certain that the desire among the State banks for association has 
increased, for associations are forming, especially in the Western 
States. Within a few months conventions have been held by the 
bankers in Michigan and Tennessee, and in both cases profitable 
meetings have been held. Our country is so large, and a general 
meeting is so costly in time and money, that State associations 
are likely to possess more interest. We have just been perusing 
the papers read at the Michigan convention, and are pleased with 
the thoughtfulness they reveal. The formation of these asso- 
clations in every State is desirable, for many valuable results will 
come from them. 


Savings Banks and Their Defositors-—One of the unfortunate 
incidents in the monetary affairs of the last few days has been the 
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run on some of the savings banks. In every case the banks were 
strong institutions, and well prepared for these unexpected demands, 
While the banks have not suffered, this cannot be said of their 
depositors. In the large cities especially they are often ignorant 
persons, and hearing some rumor concerning the bank in which 
their little gains are kept, become very anxious, and at once try to 
secure them. They do not try to find out whether there is any 
truth in the rumor or not, but proceed forthwith to withdraw their 
money. Most of the savings banks have a rule whereby they can 
withhold payments for a fixed time, but usually hesitate to apply it, 
fearing that depositors will regard this as an evidence of unsound- 
ness. The entire difficulty springs out of the ignorance of depos- 
itors. There seems to be no cure for such events. 


Nickel Saving Stamp System— The Citizens’ Savings Bank, of 
Detroit, has inaugurated the Nickel Saving Stamp system, which 
originated in Germany. It has been in operation in Detroit a lit- 
tle more than a year, and the experiment was begun by Mr. E. 
F. Mack, the cashier of the bank mentioned. The = system in 
brief is simply this: a number of agencies exist in stores for the 
sale of five-cent stamps. The design departs far enough from 
that on the postage stamp to be wholly outside the pale of the 
postal law. Any: person can buy these stamps. At the time of 
making the purchase a book is given to the buyer, on a page of 
which twenty stamps, or a dollar’s worth, can be affixed. When 
a person has bought enough stamps to fill a page, he tears it 
out and presents it to an agent, who immediately sends it to 
the bank and gets an ordinary bank book, in which the depositor 
is credited with a dollar. The depositor continues to buy stamps 
as before, and when he has purchased a dollar’s worth the opera- 
tion is repeated. It was supposed that this system would be popu- 
lar among the children, who would save their street railway fares, 
candy money and the like for the purpose of buying stamps, and 
the system seems to have been highly successful thus far in that 
city. It is said that no difficulty has been found in procuring 
agencies at a very small expense, as they attract trade to them. 
Of this system the Detroit Free Press says: Mr. Mack 
now has ninety-three agencies in Detroit. Fifteen Michigan 
towns outside of this city have agencies. Of these the one in 
Northville is the banner agency, it having sold 7,000 stamps _ in 
two months. The system has also been adopted by banks in San 
Francisco, Columbus, Ohio, Denver, Los Angeles, St. Paul and 
Louisville. In less than four months the Citizens’ Savings Bank, 
of Detroit, has sold over 330,000 stamps, and has issued between 
6,000 and 7,000 nickel savings books. It is believed that this 
nickel savings scheme benefits the bank using it in many ways. 
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In the first place it will educate young people into habits of 
saving and will make them depositors in banks. The bank which gets 
their custom in their youth is likely to retain it when they come 
to handle larger sums of money. The Citizens’ Savings Bank 
received a call last week from a delighted parent. His son had 
been investing his spare money in the stamps and had a _ bank 
book, like the old man. The old man thought that he and his 
hopeful boy might as well keep their money in the same bank, 
and he withdrew a fat deposit from one bank and placed it in 
the Citizens’ Savings Bank. Some careless young men buy a small 
number of stamps, less than twenty, become tired of saving, and 
throw their books one side. Many stamps will thus never be 
redeemed, and the bank is the clear gainer. The Citizens’ Sav- 
ings Bank has about $2,500 collected in from sales of stamps 
which have not yet been presented for redemption or for deposit. 
Upon this, of course, no interest is paid. The bank adopting 
this system can easily induce drug stores to take the agencies for 
a slight consideration, because the system attracts people to their 
stores and thus improves the trade. 





Importations of Stlver-—Two of the unknown elements, which it 
was realized would affect the silver act, were the increased produc- 
tion, and importations. It was contended on the part of those 
who most favored the bill that for numerous reasons silver would 
not be imported to any considerable extent, but this, unhappily, 
has been contradicted by events. During the month of October 
for 1888 and 1889 the exports of silver averaged $3,237,936, while 
the exports for last month were $197,728. This is a great reduc- 
tion. On the other hand, the importation of silver during the 
last month was $994,460, while in October, 1888 and 1889 the 
imports averaged only $190,278. The net result is that the Octo- 
ber movement in this metal shows an excess of imports over 
exports of $796,732, while the same month of the two last years 
shows an excess of exports over imports averaging $3,047,658. 
This change of movement foreshadows a yearly adverse balance of 
about $30,000,000, as compared with the condition of things ante- 
cedent to the adoption of the Silver Act. That balance will have 
to be liquidated by increased exports either of products, or secur- 
ities or gold, or of all three combined. If of products, then we 
are giving merchandise for mere currency instead of for other 
merchandise ; if of securities, then we are borrowing, not buying, 
the silver upon which we are issuing our new silver notes; if of 
gold, then we are so far draining away the gold which is our scle 
dependence for keeping our silver currency from depreciation. 


‘orgery—The forgeries perpetrated by the junior member of 
the firm of Mills, Robeson & Smith, of New York City, were not 
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particularly novel in their character, and could, of course, haye 
been easily enough detected by the exercise of a little vigilance, 
As is well known, his forgeries consisted in buying a few shares 
of stocks, say eight shares, and then changing the certificate from 
eight into eighty and negotiating a loan of some bank or trust 
company. The following is a list of banking institutions at which 


loans were thus procured: 
Real value. Loan procured. 








Nassau National Bank of Brooklyn............ $2,800 $25,000 
Ee DUE CN hoc ccedercescecasvece 800 7,000 
Se DOE GN Sc ccvccecccssccenss ose 1,200 7,500 
es ssn eesediwterenssocceeesesen 720 6,700 
FT COTES TTT Teer ey Tee 720 6,600 
United States Trust Company................. 800 6,500 
Pe PE CN 66 cn unres aeewseeressseess 800 7,000 
PE EE So sacdccerscdncveesecees 1,120 10,000 
Leather Manufacturers’ National Bank......... 1,500 5,000 
ey ND BE i ves bee sedwecesacer 1,500 12,000 
Washington Trust Company.................. 720 6,000 
Se CHE Gc cccctverscccccesvccscs 720 6,500 
American Loan and Trust Company........... goo 4,000 
CC ER OE eer rer Pere 1,040 9,000 
OS EET POP Eee wer 1,000 15,000 
Bank of the State of New York................ 1,5CO 1 3,500 

PR eSaSASGE SEs. 65nd BORK EEAEORE EC CESS $16,600 $147,400 


Had these banks before lending taken the pains to_ have 
had their certificates verified the forgery would have been 
apparent, or, to put the matter differently, had this practice 
prevailed among the banks, Mr. Smith would never have thought 
of engaging in such a forgery, as detection would have been 
certain. The question may be asked, Why did not the banks 
take this simple precaution? The answer is a very old one. Time 
is needful to adopt and execute checks against wrong doing, and 
business is conducted more slowly in consequence; and the banks, 
on the whole, prefer to take the risk involved in doing business 
more quickly. The National Government, for example, has the most 
elaborate system for receiving and paying money. A series of 
checks were adopted by Alexander Hamilton, and which have been 
continued, with few changes, to this day, and many complain of 
the elaborate red tape system which exists. Yet frauds would 
undoubtedly occur if a quicker and less elaborate system existed. 
The same is true with respect to banking. It would be easy 
enough to devise checks to guard against frauds, but business would 
in consequence be done more slowly and more expensively; and so 
the banks continue in their present ways, assuming the risks and 
bearing the losses whenever they occur as philosophically as possible. 


British South American Investments.—In connection with the dis- 
closure of the losses of the Barings, the following summary of 
British investments in South America, taken from the J/nvestor's 
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Vonthly Manual, is proof that something beside conservatism exists 


in Great Britain. 

The unredeemed South American loans amount to £145,009,000, 
South American railroad investments to £58,000,000 and nitrate mines 
to £ 3,500,000. The South African mines represent £10,000,000 and trust 
companies £ 60,000,000. At the highest average point this year, the 
total value of these investments was /£291,400,000; their value on 
October 31 had fallen to £233,600,000, a shrinkage of no less than 
£57,800,000 on the above groups alone. The following table shows the 
division of this: 











Highest value. Value Oct. 31. Shrinkage. 

South American loans, &c.... £ 120,300,000 £ 101,500,000 £ 18,800,000 
South American railroads... 66, 700,000 56,800,000 9,920,000 
Si co ivcesneeeess 5,400,000 2,600,000 2,800,000 
South African mines......... 30,000,000 11,500,000 18,500,0c0 
Trust companies............. 69,000,000 61,200,000 7,800,000 
Wenn keeenesscnsves £ 291,400,000 £ 233,600,000 £ 57,800,000 


The South American figures are exclusive of investments in “‘cedulas’”’ 
other than the 7 per cent. National cedulas, this being the only issue 
included in the AZanua/ ; but British “ cedula” investments are estimated 
toexceed £100,000,000. The shrinkage in the value of these this year 
is probablv not less than £30,000,000, so that the difference between the 
average highest and the latest reported prices of the securities reviewed 
above is but little short of £90,000,000. 

The Gold Fields of South Africa, says the London 77mes, continue 
to disappoint the investing and financial world. For May last the 
ascertained produce of the Witwatersrand was 38,844 ounces of 
gold, worth about £150,000, which is only a trifle better than the 
corresponding return for May, 1889, although more and _ better 
crushing machinery has been set to work. That gold is still 
obtainable, although not at the fabulously great and increasing rate 
expected in the times of feverish speculation, is plain nevertheless. 
Of late, investors have been tempted to declare that there is neither 
wit nor water, to say nothing of gold, in the whole area, which 
is an exaggerated way of putting it. The process known as “ pick- 
ing out the eyes’’ of the mines went on more or less generally 
when the public were only too ready to believe in stupendous 
returns, however obtained. The tedious process of systematic 
development has now to be attended to, and within the year we 
may hope to see results more closely in accordance with the real 
riches of the Witwatersrand than have yet been obtained. 


India Trade and the Rise in Szlver.—The rise in silver has caused 
no little trouble in the Indian import trade. The native dealers 
in Calcutta have combined for the purpose of requiring European 
importers to reduce the price of goods ordered by the natives. 
It is said that the importers, unable to resist the demand, and 
knowing the weakness of the native dealers, and fearing that a 
worse state of things may happen if this was resisted, have yielded. 
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In a general way it may be said that the price of silver during 
the year has risen about 20 per cent., which means that the pur- 
chasing power of the rupee in Europe is 20 per cent. greater than 
it was at the beginning of the year; or, to put the matter in a 
somewhat different way, the pound sterling, which formerly 
exchanged for fifteen rupees, exchanges now for only twelve. The 
London Séatzst says: “It is matter for wonder that the disorgan- 
ization of the Indian market is not greater than it is. We all 
recollect how the fall in prices in Europe for some years after 
1873 caused widespread losses and much depression in nearly every 
department of business. Trade since then for the most part has 
accommodated itself to the new conditions; but even yet European 
agriculture has not recovered from the disarrangement. Now it is 
not to be supposed that India is better able to bear a great fall 
of prices than Europe was in the years that followed 1873. How, 
then, are we to account for the fact that as yet serious difficulties 
have not made themselves felt in the Indian market? One expla- 
nation put forward is that the fall has been gradual, that conse- 
quently it has been distributed over wide classes, and that individual 
traders, therefore, have not suffered very great loss. But the 
explanation will not bear careful consideration. The fall in prices 
in Europe in the years that followed 1873 was even more gradual 
than it has been recently in India; and yet, as already observed, 
there was an almost general disorganization of European trade.” 


.s 








TSE BANK OF NAPLES, ITS HISTORY AND 
ORGANIZATION.* 


[CONTINUED.] 


ITI. 


In 1678 we find the viceroy calling upon the Mount oi the 
Poor for 6,000 ducats for the necessities of war. The amount was 
a very small one. As security or payment an offer was made of 
a part of the tax upon tobacco. Nevertheless, the bank refused 
the loan or the operation. The managers begged they might be 
allowed to decline the great advantage offered them, and they suc- 
ceeded in avoiding it by appealing to the pious character of their 
institution. 

Not until long afterwards, and when justified in appearance by 
extraordinary needs, did the viceroys dare to appropriate the capital 
of the banks. What in the beginning was an immense obstacle to 
their development was the absence of a commercial exchange, of 
relations with the other great markets of Europe. The Neapolitan 


* Translated from the French of the Viscount Combes de Lestrade.by ©. A. 
Bierstadt. 
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banks gained from this the opportunity of keeping their Neapolitan 
character intact, if it is correct to say that they have thus gained. 

Although the viceroys did not venture to appropriate openly a 
portion of the banks’ property, they endeavored to accomplish this 
by the most detestable of expedients, the debasement of the coin- 
age, or, at least, an arbitrary change in its value. 

The silver carlines of the time of Ferdinand the Catholic weighed 
8114 grains, or 3 gr. 33. The viceroys reduced them to 56 grains, 
or 2 gr. 43, and, of course, required they should preserve the same 
purchasing power. The same likenesses and the same lettering were 
used. It was in vain, and merchants asked three new carlines for 
what they used to furnish for two of the old carlines. Then 
recourse was had to adulteration. In the alloy, lead, zinc, and tin 
were introduced. The workmen in the mint had to be discreet, 
under the most fearful penalties. It would have been necessary 
also to constrain to silence the jewelers and goldsmiths, so numer- 
ous and influential in the Italy of that time. The new coins fell 
into discredit, and naturally with some exaggeration. But the 
Government, notwithstanding, found in these practices the possi- 
bility of settling its debts with a profit of a third. 

Cardinal Zapatta, lieutenant and captain-general, displayed rare 
skill in the happily lost art of the legal counterfeiter. He com- 
menced by coining pieces of fifteen grains, which, preserving the 
ordinary weight, were of a much lower standard. That done, by 
an order to the cashiers of the- banks, of February 25, 1621, he 
demanded that a careful examination should be made of the coins 
received in payment, and especially of the half-carlines or zanette. 
This order was followed by a pragmatic withdrawing from circu- 
lation all coins which, either in weight or standard, were not 
equal to the coins of the Emperor Charles V. Further (Art. 10), 
all coins escaping recoinage should have their value diminished in 
a proportion varying from 12 to 25 per cent. 

Not only the arbitrary depreciation, but, above all, the complete 
demonetization of a large amount of specie before other specie was 
coined, engendered an immense crisis, and a panic came to make 
it worse. One citizen lost, perhaps, a quarter of his fortune, and 
another saw his hoarded coins transmuted into useless disks. All 
commodities increased in price to such an extent that the feeding 
of the public was compromised by it. The Neapolitan people 
caused their sad condition to be described to the king, and His 
Majesty recalled Cardinal Zapatta, who was succeeded by Antonio 
Alvarez de Toledo, Duke of Alva. 

The banks, of course, were the victims hit the hardest by the 
Zapatta pragmatic. They had then a metallic reserve of 12,000,000 
ducats, a third of which was in the half-carlines declared illegal, 
and the rest in the reduced coins. 
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The circulation was obviously equal. All the creditors demanded 
payment in coin conformable to the provisions of the pragmatic. 
Three reasons forbade the banks to satisfy them. First, these twelve 
millions, demonetized or reduced, worth only the weight of the 
metal, represented no more than eight or nine. Then it was inad- 
missible to pay over four grains or four pounds of gold to any one 
who had only deposited three a few weeks before. Finally, the 
new money, so urgently called for, was not yet in existence. The 
mint had not furnished it. If the creditors had consented, the 
banks could do but one thing, pav five of the old coins to those 
who had brought four, but the pragmatic opposed this. 

So, when this decree appeared, all the banks suspended payment. 
This was not to Cardinal Zapatta’s taste, and he ordered they 
should resume. He only allowed the banks to pay but two-thirds 
of the deposits, and that at the rate of five ducats a day. There 
was a want of materials, and this failure in disguise only post- 
poned the embarrassments of the credit establishments. They 
were no longer able to meet their engagements and would have 
gone down, if the Government had not made over to their 
account a duty of a ducat upon every pipe of wine consumed 
Or produced in the city or territory of Naples. This tax was 
farmed out for 46,430 ducats, which were thus distributed: 


ee 18,434 
i eee aa ick Mierke nitiakbnewbiannd 15,457 
sons biG se eeN KOE Aw Ri eRON 6,694 
as ads oa al kA Aedes 4,013 
rr eeu bewew ease ea 4eaes 1,686 
Nee ee eee ep ae chalk be kes 146 


At the rate of six per cent., this was a capital of 773,871 ducats 
that was given to the Neapolitan institutions of credit. In return 
they agreed to pay within a fortnight 66 per cent. of their debts. 
As for the loss of 33 per cent. suffered by their creditors, it 
was left without indemnity. For a long time the banks did not 
know anything like their former prosperity. Gratuitous loans had 
to cease, loans on interest became _ rare, and transactions which 
this state of things caused to languish did not come to put an 
end to it. In 1629 loans upon pledges commenced to increase 
again. But in 1633 compensation was prohibited without its being 
seen that it tended to make good that want of specie whence 
proceeded so many evils. Three years later San Giacomo failed 
and agreed to pay its creditors 32 per cent. 

An insurrection headed by Masaniello caused the failure of alF 
the other banks, which had their coffers pillaged and their offices 
sacked by disorderly mobs. The revenue assigned upon the wines 
was no longer paid. The regular Government, by its requisitions, 
finished the work of the revolutionists. San Giacomo could only 
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pay 26 per cent. on the 32 per cent. remaining from its first 
failure. So the creditors had about 8 per cent. 

Notwithstanding all, they prospered again. The monetary alter- 
ations that had been so fatal to them helped them in 1691. At 
that time the value of the coins was raised 20 per cent. The 
edict ordered that the resulting profit should go to the Govern- 
ment for the expenses of the new coinage. They managed to 
conceal a large part of their specie reserve, and, consequently, to 
avoid a portion of the payment. According to their statement, 
on January 9, 1691, the metallic reserve amounted to 4,574,000 
ducats. 

When Charles II. died, the ambitious designs given free rein 
by his death were a secret to nobody. A panic followed, and the 
Santissima Annunziata could not withstand it. It was the most 
carelessly managed bank. Of the double character, philanthropic 
and commercial, common to all the banks, it had chiefly kept in 
view the former. At the time the duty on wines was assigned, it 
had even neglected to ask for its portion of the indemnity. But, 
on the other hand, it supported 1,200 nuns and 5,000 nurses. 
The depositors had 49 per cent., the creditors an estate yielding 
an income of 64,000 ducats, the distribution of which is not yet 
finished. 

The collapse of this establishment served as a pretext for an 
attempt at monopoly made by the viceroy de Haltham. He 
wanted to found a single bank upon the model of the Genoese 
Bank of St. George, having like it the privilege, among others, 
that its deposits should be not distrainable. The project fell 
through with the end of the viceroyal Government and _ the 
installation of the Bourbons in Naples (1735). 

IV. 

If, from a political point of view, the Bourbons of Naples may 
be reproached with many things, if they may be accused of many 
faults which they have had to pay for dearly, it is only just to 
acknowledge that their kingdom was always administered with an 
enviable wisdom and broadness of view. 

From their accession until the Revolution they let the banks 
accomplish their mission peacefully. The prohibition of compensa- 
tion was, however, maintained, but it was always violated. 

In 1777 the advocate Rossi proposed to King Ferdinand IV. 
the confiscation of the banks’ property as in abeyance. Director 
Crisafulli made answer to this proposition, that the State had 
nothing to do with a fortune springing from private benevolence 
and increased by the profits on perfectly Jegitimate speculations. 

The royal delegates, presided over by Lorenzo Paterno,* rec- 


* Baron dei Manganelli, uncle and grandfather of the Princes of Manganelli 
and of Sperlinga, Duke del Palazzo. 
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ognized the justice of the argument, and the court, having 
supreine judgment on all financial questions, the chamber of 
Santa Clara rendered a verdict peremptorily rejecting the idea of 
appropriation. 

In 1788 the banks had an income of 500,000 ducats, and dis- 
tributed 100,000 of it in charity; 328,000 ducats were loaned upon 
pledges at 6 per cent., and 70,000 ducats were loaned gratuitously, 

Notwithstanding all the prohibitory edicts, compensation between 
themselves amounted to 5% million ducats. The circulation in 
“fedi di credito,” checks, and orders reached 22 millions, or 
$20,000,000. 

If the difference between the value of money then and now 
be considered, if it be not forgotten that the Neapolitan banks 
concentrated their action in the single city of Naples, the enor- 
mous part will be understood that they took up in the __ business, 
in the life itself of the Neapolitans. It would not be a mistake 
to infer that during the period when they vegetated or disap- 
peared, the economic existence of Naples was completely stopped. 


V. 


The preparations that Ferdinand IV. had to undertake to resist 
the revolution made it necessary for him to have recourse to the 
banks. His ministers,’ Acton and Corradini in particular, burdened 
them with pensions to be paid, and forced them to loans on lit- 
tle or no_ security. Inspired perhaps by the example of the 
assignats, they compelled the institutions to deliver to them “ fedi 
di credito” without any preliminary payment, in spite of the strict 
rules laid down in their statutes. 

In order to preserve their moral credit intact, the banks kept 
secret the spoliations from which they suffered. They set every- 
thing to work to swell the figure of the deposits they were 
receiving. At any price they must have money, so that the 
void produced by the State should not check their daily opera- 
tions. , 

They borrowed. When the day of payment came, they sold 
pledges not redeemed. In a word we may say that they turned 
everything into cash. These expedients have never saved anybody, 
and they only succeeded in throwing the administrations into 
disorder. There were numerous robberies. The cashier of San 
Giacomo defaulted to the amount of 350,000 ducats, that of the 
Bank of the Savior for more than 200,000. It is plain that 
these were not merely accidental cases of dishonesty, such as are 
possible at any time, because the money was loaned out by the 
guilty cashiers without any security or formalities and was after- 
wards paid. 

It was necessary to put a stop to this disorder. 
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By a law of October 3, 1794, Ferdinand IV. decreed a consol- 
idation. The Neapolitan banks were formed into “il Banco 
Nazionale di Napoli,” and the seven hitherto distinct establish- 
ments became only so many branch offices with special names, 
for the greater convenience of the Citizens. 

The measure, excellent in itself, was rather late in coming. At 
the commands of the ministers, the banks had created an 
immense circulation ($30,000,000 value of that time). Metallic 
money began to command a premium. The banks acknowledged 
their embarrassment, and the economic trouble went on_ increas- 
ing, until it reached its height on May 22, 1796, when a royal 
order decided that all the specie then in hand should be kept as 
intangible property, and the daily receipts should be alone used 
for payments and redemptions. Paper fell at once 80 per cent. 

The Government consolidated, to some extent, the deposits not 
immediately payable, such as those belonging to wards, to imper- 
sonal companies, or coming from trusts. They were transformed 
into a credit upon the State giving two per cent. The deprecia- 
tion was only imperceptibly checked. The catastrophe was 
approaching. On December 16, 1798, when the coming of the 
French armies compelled the court to fly to Sicily, the king 
seized all the specie left in the banks and carried it on board 
the fleet commanded by Nelson. It amounted to only two mil- 
lion ducats. In two years the specie reserve had been reduced 
1,808,000 ducats. 

The Parthenopaean Republic wished to pay the enormous debt 
that the banks had from their paper in circulation. It appropri- 
ated to it the property of the dynasty and succeeded in redeem- 
ing a small portion of it. The debt was not thereby diminished. 
It was absolutely necessary to furnish the population with an 
instrument of exchange. In spite of the constantly growing pre- 
mium, and though understanding the danger, the banks issued 
small notes and issued all the more the greater the depreciation 
became. That is the difficulty in critical times, that they leave 
only a choice between what is bad and what is worse. 

When Cardinal Ruffo and the Sanfedisti took Naples again, 
other troubles commenced. The cardinal confiscated all the 
deposits supposed to belong to republicans. He demanded the 
payment of debts of the State, that nobody had ever heard of, 
and the papers concerning which the Republic had burned, as he 
said. 

A royal edict of May 8, 1800, decided that the bank paper 
should be paid at the current rate, with a loss of about eighty 
per cent., or should be used, at its face value, in the purchase 
of property of the domain. A period of four months was allow- 
ed for the operation, after which the debt was settled. Now, in 
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four months, it would have been necessary to apportion and_ sell 
at auction a large amount of property. This offer was so _ illusory 
that soon afterwards, on July 7, the king withdrew it. . 

This liquidation cost the. Neapolitans 20,000,000 ducats, or about 
$17,000,000. 

It may be imagined how the banks went on after such a con- 
vulsion of credit and under the political circumstances of that 
time. They were only kept going thanks to the admirable gen- 
erosity which is the great virtue of the Neapolitan patricians. 
Their directors furnished, from their own money, the necessary 
amounts, and thus enabled them humbly to live through the 
days of storm. We shall mention only one example to prove 
that the old and _ sound traditions had not been effaced. On 
December 24, 1803, a director of San Giacomo advanced 3,500 
ducats to pay the employes. The coffers were empty, except that 
of the deposits, which the Council would not allow to be touched 
on account of the old_ statutes prohibiting any other use of 
apodeictic funds than loans upon pledges. 

Just at this time San Giacomo received a favor which prepared 
for its being placed over its rivals. It was made ‘“ Court Bank,” 
or “Bank of the State” we may say, and it was intrusted with 
all the financial business of the Government. 

Minister Zurlo fell, having ruined the State and being himself 
ruined. Louis de Medici instituted a comunission of apodeictic 
creditors, in order to ascertain some means of securing their 
claims. The arrival of Joseph Bonaparte put a premature end to 
his labors. 

Joseph left only two banks in existence, San Giacomo as _ the 
“Court Bank,” the others consolidated into a bank for private 
parties. Roederer suppressed the latter in 1808, Its fortune was 
reduced to 1,200,000 ducats. 


VI. 


King Murat endeavored to import into Naples an imitation of 
the Bank of France, the capital of which was asked of stock- 
holders that could not be found. In vain was the constitution 
modified of this ‘‘Bank of the Two Sicilies”; it never succeeded 
in replacing the Neapolitan banks, the victims of the Revolution. 

When King Ferdinand returned to Naples, this bank was at 
the last gasp. Without any money in its possession, stripped of 
the property of the banks that it was continuing, its fortune 
divided between the domain, the sinking-fund which Murat had 
founded, and the ministry of finance, it was in no condition to 
settle its debts or pay its depositors. 

Without capital, it lived upon credit, and its credit was want- 
ing. The loss on paper was constantly increasing. The minds the 
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least given to fear foresaw a _ repetition of the failure of 1798. 
Ferdinand’s wisdom, the skill of the minister Louis de Medici 
averted this catastrophe. A decree of December 5, 1815, ordered 
that payments to the State should be made in bank papers, and 
that these papers should be changed for specie in all the State’s 
offices. 

On October 1, 1816, all the property not alienated was returned 
to the bank* and with it administrative autonomy. At the same 
time a decree of reorganization appeared. The bank was to be 
called Bank of the Two Sicilies and divided into two branches. 
One occupying the rooms of the old Mont de Piéte was to be 
for private parties. The Court Bank was to be located in the 
San Giacomo building. The former adopted the old _ statutes of 
the Mont de Piété and preserved absolute independence. The 
second was in a sort of dependence by reason of its official 
functions, but this was largely atoned for by the improved credit 
which the royal guarantee gave it. 

The bank’s paper received the same privileges that had former- 
ly put it in such high favor. The “fedi di credito” as well as 
the checks were exempt from all taxation. All declarations, 
agreements, and receipts mentioned in the indorsements had their 
full effect, although dispensed from registration, and were consid- 
ered proof like legal documents. 

[In a regulation of 1817 we notice an article worthy of being 
mentioned on account of its singularity. After establishing a 
council of discount, formed of merchants, it stipulated that they 
should be jointly responsible for the payment of paper admitted 
to discount. The consequence may be imagined. The members 
of the committee refused all the paper offered, and three months 
later the regulation was rescinded. 

In spite of some imperfections the bank rendered inestimable 
service, both as a State bank and as a private bank and Mont 
de Piété. Its system of keeping its books was of a very admira- 
ble simplicity. The use of the ‘ Madrefedi,” the habit of paying 
all the State’s debts in checks, gave extreme simplicity and 
security to the operations. The conscientious author of the His- 
tory of the Bank of Naples, Mr. Eugene Tortora, says about this 
with reason : 

“The old attorney, on pay-day, had the checks all ready, and 
the payment consisted merely in distributing them to those who 
called for them and gave the necessary verbal proofs. There 
were no signatures to be given, no money to count, no writing 
to be done, no frauds to be feared. The check was good only 
for the real creditor.” 


* This proves abundantly that the ‘‘ Banco di Napoli’ was the direct suc- 
cessor Of the Neapolitan banks, 
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It may assuredly be thought that the bank was too obliging 
towards the State, that it served it while neglecting its private 
customers ; but could it have offered the latter its large means, if 
its official character had not given it such resources that its metal- 
lic reserve amounted to $50,000,000 ? 

Little by little its organization was completed. A discount fund 
was formed with a million ducats lent by the State and two 
millions and a half of the bank’s fortune. The rate of loans on 
pledges was reduced to six per cent., and loans were made also 
on dry goods and metals other than the precious metals. The 
archives were established, and formed not only a unique collection 
of financial documents, but also a source that almost all the 
native Neapolitans have been obliged to refer to in order to find 
the titles of their property. 

The Revolution of 1820 disturbed operations. The return of 
absolute monarchy gave back to the public its confidence and to 
the bank its prosperity. 

The apodeictic deposits reached $20,000,000. Sicily, that treasure 
of the Neapolitan monarchy, that incomparable jewel of Italy, saw 
its commerce developed sufficiently to make necessary the estab- 
lishment of branches at Palermo and Messina (1843). At Palermo a 
Court Bank was founded, which was to have charge of the island’s 
finances and to issue “ fedi di credito.” Clearing between the bank 
and its branches was allowed and regulated. 

When the Revolution of i848 occurred, and for months Sicily 
was withdrawn from the Neapolitan domination, the two branches 
on the island lived a separate and rather unfortunate existence. 
They had a metallic reserve of only 3,800,000 ducats, when 
Ferdinand’s power was again established. Gen. Filangieri, Prince 
of Satriano, proposed to grant them independence, and August 
15, 1850, the Bank of the Two Sicilies left to the ‘“* Bank beyond 
the Straits of Messina” the monopoly of Sicilian business, and 
thenceforth took care of the continent only, establishing agencies 
in manufacturing or commercial cities, but keeping up close rela- 
tions with the insular bank, to the greatest profit of commerce. 

VII. 

Francis II. was dethroned, and a new Government came into 
power. The Bourbons had found the bank crushed, had given it 
back its fortune, and had let it once more conquer its credit and 
prosperity. We may repeat that the profit derived by the Court 
Bank from its public functions compensated a hundred times for 
the harm done it perhaps by its necessary dependence. 

The new state of things was in the beginning unfortunate for 
the bank. Fram $16,400,000 in 1859 the metallic reserve fell to 
$6,000,000 in October of 1861. The circulation dropped from 
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$31,000,000 to $18,000,000. Receipts were no longer coming in, 
and there was a flood of requests for loans. 

The very peculiar character of the Bank of Naples, a pious 
foundation, did not permit it to use the means customary with 
other banks. It could not defend its specie reserve by raising 
the rate of discount or examining paper more closely without 
failing in its duty, without losing sight of the object for which 
it was founded. Its managers were bold enough to hold out to 
the end, to contract credit only so far as the resources made 
inevitable, and thus they enabled Neapolitan commerce to wait 
for better times. 

These difficulties were increased by others. Neapolitan Govern- 
ment securities, before the fall of the Bourbons, went up to 120, 
which, we may say in passing, is too often forgotten by the 
writers who copy Mr. Gladstone. 

The bank had advanced 3¢ to borrowers upon the deposit of 
securities, or 90 per cent., and the price, after the new Govern- 
ment came in, was 60. Fortunately there was great confidence in 
a more peaceful future, and the bank, by allowing its debtors to 
pay up in small sums on account, found it necessary but in a few 
cases to sell the securities and take action against the personal 
property of the borrowers. 

The dictatorial Government, however, notwithstanding its 
reassuring declarations, showed itself the bank’s worst enemy. It 
imposed upon it enormous loans on _ chimerical securities and 
brought it to the verge of a failure by prohibiting the receipt of 
its paper in the Government offices. Fortunately the order was 
revoked. 

from the progress of democratic ideas proceeded another peril 
for an establishment that prided itself upon its philanthropic pur- 
pose. During a long period—and people murmur because it is 
the principle was laid down, that the bank ought to 
discount the paper of the most needy, and not of the most sol- 
vent. There was not a co-operative company rushed into exist- 
ence and managed heaven knows how, which did not imagine it 
had the right to overwhelm the bank with its paper. The Coun- 
‘il resisted these pretensions as well as_ it could, but too often 
it yielded to them. Its members are sometimes politicians, and it 
is hard to have the courage to make people dissatisfied. 

To the bank is due the easy passage from the old money to 
the decimal money. Later, in 1862, it established a savings bank 
with a capital of $30,450, of which $16,000 came from Victor 
Emmanuel’s liberality. It took the new institution under its wing, 
and thanks to its credit enabled it to prosper with a _ capital 
quite out of proportion to its needs. In 1864 the fusion became 
complete, 
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But, a year earlier, the Bank of Naples had entered a new 
stage of its history, that which now threatens to come to a yjo- 
lent end. 

At the suggestion of Jean Manna, King Victor Emmanuel] 
signed, on April 27, 1863, a decree, of which the preamble is very 
interesting. It proves, indeed, the direct and uninterrupted filiation 
joining the “Banco di Napoli” to the pious institutions of the 
end of the sixteenth century, and it recognizes its independence, 
which is now brought into question. 

“Victor Emmanuel II., etc. 

“ Whereas the banks (¢ édanch?) of Naples, which were in the 
beginning Monts de Piété where private parties deposited their 
money, have been diverted from their primitive institution in 
becoming a part of the Government administration, etc. 

“Whereas, by the application of the new regulations for keeping 
the State’s accounts, the operations of the Court Bank and its 
responsibilities for the account of the State have ceased from 
January 1, 1862,* etc. 

“Wishing to restore to the bank its true character of a public 
establishment, in which the Government’ should  not_ interfere 
otherwise than for the purpose of supervision, etc., etc. 

“We decree: 

“Art. 1.—The Bank of Naples shall cease to depend upon the 
Ministry of Finance, and shall be, like any other public institution 
of credit, under the supervision of the Ministry of Agriculture, 
Industry, and Commerce, etc., etc.” 

The bank preserved its statutes and regulations. It was man- 
aged by a General Council and a Council of Administration. 

One of the great difficulties was the mode of electing the 
former. Everywhere else it is the owners of the capital that 
elect the directors. But here there are no owners. 

Minister Jean Manna had studied this question. The appoint- 
ment of the General Council, he said, should belong to those 
having interests in the bank, to those having money there. But 
the depositors, in exchange for their deposits, received “ fed? «ai 
credito,’ which were worth money, and they were no more _inter- 
ested in the good management of the institution than the other 
people to whom they had passed on these papers. Where, then. 
were the interested persons to be found? Rather, where were 
they not to be found? The entire public had its prosperity linked 
with that of the bank, since all received or might receive their 
payments in ‘fed di credito.” The Council $General, equivalent 
to a general meeting of the stockholders, was therefore composed 
as follows: 

1. The mayor of Naples; 


* Decree of November 7, 1861. 
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. The president of the Chamber of Commerce ; 

The president of the Tribunal of Commerce ; 

Four members elected by the Chamber of Commerce ; 
. Four members elected by the Provincial Council ; 

6. Four by the Municipal Council ; 

7. Two elected by the Chamber of Advocates. 

The Council of Administration was formed by the director gener- 
al and two general inspectors appointed by the king and two mem- 
bers delegated by the General Council. 

The bank’s independence was soon after put to the proof. Im 
constituting the discount fund in 1818, the Government had, as we 
have seen, advanced a million. The Ministry of Finance, in Septem- 
ber, 1863, put forth a claim for a portion of the bank’s funds, con- 
sidering this million as making a sort of limited partnership. 

The General Council offered to pay the difference between this 
amount and the total of all those for which the bank was a cred- 
itor towards the treasury. It supported its position first by a phrase 
in the contract of the loan (June 24, 1818), where the ministry 
said: “When once the advance is refunded, there shall be no 
further participation in any decline,’ and also by the preamble of 
the decree of April 27, 1863: ‘“ Whereas, except in the liquida- 
tion of accounts, the Government has no longer any interest in 
the business of discount.” 

The Minister of Finance, Mr. Minghetti, tacitly acknowledged 
these reasons to be well founded, and the claim was _ forgotten. 
Soon afterwards, however, the grave question of taxation came 
up. 

It was desired to subject the bank to the mortmain tax upon 
all its property. To this it replied that its property had in no sense 
that character of inalienability which explains the severity of the 
treasury towards the property justly called in mortmain. It was, how- 
ever, merely a loss of money to be avoided. On the contrary, if 
the treasury had persisted in exacting registration taxes upon the 
contracts contained in the indorsements of the “ fed? dz credtto,’’ 
that would have been the suppression of these instruments of 
creait. 

After much controversy it was agreed: 


to 


wi Ww 


1. That the bank should pay a subscription of 1.50 per thousand 
livres of average circulation. 

2. The indorsements forming contracts should bear a : .ovable 
stamp of 0.50. 

3 (a). The offices of the bank used as Monts de Piété should 
be exempt from all taxation. 

(6) The capital employed in the said Monts de Piété should pay 
2 per cent. on the annual income. 
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(c) The remainder of the property should pay the mortmain tax 
or 4 per cent. on the income. 

The bank had _ scarcely finished the establishment of the Land 
Credit as its annex, when the _ discussions came up with the 
National Bank of the Kingdom of Italy, which are still going on, 
and which, one might think, would go on forever, if the last mea- 
sure of severity striking the old institution did not seem to fore- 
shadow an end, the nature of which may be imagined. 

In 1861, at the time the National Bank was founded, the Goy- 
ernment’s intention was announced of intrusting to it the mo- 
nopoly of discount operations. The Bank of Naples protested, being 
energetically supported by public opinion. It may be said that the 
Government gave way. The National Bank had to be satisfied 
with the help that the Banco could not refuse it, in the south- 
ern provinces of course. It attacked its rival in every way, buy- 
ing up all the paper in Sicily, and presenting it for redemption 
when the rarity of the decimal coins was most embarrassing to 
the offices of Naples. The authorities had to interfere, and an 
agreement was signed. The National Bank was continually violat- 
ting the spirit of it, and the Bank of Naples had to stop clear- 
ing with the Bank of Sicily, after the National Bank, in five 
days. had presented at Palermo apodeictic paper to the amount of 
2,000,000, announcing that it would soon demand the redemption 
of $3,400,000 more. 

The economic condition of Italy was not calculated to offer to 
the “Banco” a compensation for the losses inflicted upon it by 
these doings. On May 1, 1866, the forced currency was decreed, to 
be suppressed, in appearance at least, in 1883. 


[TO BE CONTINUED. ] 


THE ONE POUND NOTE. 

In a work on the history of the **One Pound Note,” by Mr. William 
Baird, which recently obtained a prize from the Institute of Bankers in 
Scotland, the author shows how the one pound note took its rise in 
the present form in 1 765. Before that date there were one pound notes 
with optional clauses, giving an option to the banks to pay twenty shil- 
lings on demand, or one pound and sixpence at the end of six months. 
There were also notes for smaller denominations—for sums as low as 
five shillings and half a crown. Although the three large Edinburgh 
banks never abused their issues, abuses to a very large extent crept in 
under the wings of some public and a great many private banks in Scot- 
land. These became so flagrant that an Act of Parliament was passed 
in 1765, forbidding the issue of notes of a lower denomination than 
twenty shillings, and prohibiting the optional clause. It is shown how 
the one pound note, established by this act, has rendered important 
service to Scotland, being capable of doing the work of a sovereign and 
enabling the banks to open branches in every town, and thus give : bank- 
ing facilities to a wide clientele.—/7nxance Unzon. 
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SET-OFF OF DEBT DUE FROM THE DEPOSITOR. 
COURT OF APPEALS OF KENTUCKY. 
Kentucky Flour Co.'s Assignee v. Merchants’ National Bank. 


A bank has the equitable right to set off, against deposits made with it by an 
insolvent before making an assignment for the benefit of creditors, a debt due it 
from the insolvent which at the time of the assignment was not yet due. 


HoLT, J.—The Kentucky Flour Company, on June 15, 1888, made a 
general assignment for the benefit of its creditors. Among them was 
the appellee, the Merchants’ National Bank, to the amount of nearly 
$30,000. It had in its hands at the time, arising from cash deposits 
made by the flour company, on and before the day of the assignment, 
and from commercial paper left by it with the bank for collection, 
$3,433.79; and the assignee sues to recover this sum. The bank claims 
the right to credit it upon its debt. The facts above stated appear from 
the petition. It is by no means certain whether, upon its averments, 
the debt owing to the bank should be considered as having been due, 
or not due, at the time of the assignment. We will, however, with a 
view to a full consideration of the question, but with some doubt, 
assume, as contended by the appellant’s counsel, that the petition shows 
it had not then matured. The lower court dismissed the petition upon 
demurrer. 

The question before us is whether a bank can apply deposits, made 
with it by one who subsequently makes an assignment for the benefit of 
his creditors, as a credit upon a debt owing to it by the insolvent, but 
which had not matured at the time of the assignment. Courts of equity 
in this State applied the doctrine of equitable set-off prior to the exist- 
ence of our statute. It was found to be necessary to complete justice 
in cases where some fact existed impairing the efficacy of the legal 
remedy. Grounds must exist for its application, and insolvency has 
long been recognized as one of them. It is urged that equality among 
creditors is equity, and that to allow the bank to apply the deposit upon 
the indebtedness to it would defeat an equitable distribution of the 
insolvent’s estate. It is true that equality in such a case is the policy of 
the law, but it would be inequitable to extend it so far as to disregard 
existing equities. It would be unconscientious for an insolvent to 
coerce the payment of his claim from one to whom he is indebted in a 
larger sum, although the debt of the latter might not be due. The 
insolvent should not, ¢+ @guo e¢ bono, have sucha right. In the case of 
Chenault v. Bush, 84 Ky. 528, 2 S. W. Rep. 160, two parties executed a 
joint obligation. Before its maturity, one of them made an assignment 
for the benefit of his creditors. After the assignment the other joint 
obligor paid the entire debt. In an action against him by the assignee 
upon a note executed by him to the assignor, it was held that he could 
set off one-half the joint debt paid by him. Here the claim of the party 
asking the set-off had not matured at the time of the assignment. A 
right of set-off would, however, have existed as against the assignor in 
theevent of no assignment; and the assignee merely took the estate, 
for the benefit of the creditors, subject to all existing equities and dis- 
counts. He is not an assignee for value, but a volunteer, and any claim 
of the insolvent upon a party coming to his hands is subject to the 
same right of set-off which would have existed against it if no assign- 
ment had been made. 
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It is contended, however, that a bank stands in a different attitude 
from a mere individual, because its depositor would have the right to 
check out his deposit at any time prior to the assignment, and the bank 
would have no right to refuse it upon the ground that he was owing it 
an unmatured debt. If this be so—and it doubtless would be in case 
checks were given to third parties—yet we fail to see how it can affect 
the question here, inasmuch as the money was not withdrawn from the 
bank. It is true this seems to have been the ground upon which the 
case of Beckwith v. Bank, g N.Y. 211, was determined ; but the opinion 
in that case is meager in argument, and, so far as reason is given, it js 
unsatisfactory. Inthe case of Jordan v. Bank, 74 N.Y. 467, cited by 
counsel, no ground for equitable set-off was presented. The opinion 
expressly says so. It is unquestionably the law that, as_ between 
individuals, the right of equitable set-off exists, although the debt had 
not matured at the time of the insolvency. Ordinarily, of course, a 
debt not due cannot be set off against one already due. To allow it 
would be to change the contract, and advance the time of payment. 
But where the party asserting the due debt is a non-resident or 
becomes insolvent, then either of these conditions, zAso facto, gives to 
the other party the right of equitable set-off, although his debt had 
not matured when his debtor became insolvent, or the condition arose 
giving the right of equitable set-off. In the application of the rule 
there should be no difference between an individual and a bank. There 
is no ground for a distinction. The bank is merely a debtor to its 
depositor. It is true the debt is payable on demand, but if the money 
be not withdrawn, and the depositor becomes insalvent, the right of 
equitable set-off exists, just as in case of co-existing demands between 
individuals ; and, in case the depositor assigns for the benefit of his 
creditors, his assignee takes the estate subject to any equities which 
existed against the assignor at the time of the assignment. 

It is said, however, that such a rule will lead to inequitable prefer- 
ences, and, in effect, destroy the efficacy of what is generally known as 
the “ Statute of 1856,” relative to a preference of a creditor. We think 
the alarm of counsel is groundless. If a deposit were made with a bank 
in contemplation of insolvency, and with a design to prefer it, those 
being the grounds upon which that statute declares the entire estate 
of the debtor, including that transferred, shall inure for the benefit of 
his creditors generally, a state of case would be presented not now 
before us. Wecannot presume this is such a case, because here the 
company was evidently engaged in a considerable business, having 
numerous transactions with its bank, and the deposit in question is a 
comparatively small one. ‘This question is not presented by the petition, 
and it would be improper, therefore, to intimate any opinion as to it. 
Judgment affirmed. 
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COLLECTIONS. 
CIRCUIT COURT OF U. S., SOUTHERN DISTRICT OF OHIO. 
First Nattonal Bank of Wellston v. Armstrong. 

Checks and drafts sent from one bank to another were indorsed ‘* for collection,’’ 
and credited ‘‘ subject to payment,” according to the dealings between the banks. 
Part of them were paid to the receiver of the latter bank after its failure, and the 
balance were credited to it by the payors. AHe/d, that the amount paid the receiver 
should be accounted for as a trust fund, but the balance as a general debt. 

(nder Rev. St. U. S. § 5,136, providing that no banking association shall 
transact any business except such as is incidental and necessarily preliminary to its 
organization, until it has been authorized by the Comptroller to commence the bus- 
iness of banking, correspondence between one bank and the person who became the 
president of a bank afterwards formed cannot constitute an agreement controlling 
the business between the banks, but may be referred to, in connection with other 
evidence, to show what was their understanding. 


SAGE, J.—This cause was submitted to the court upon an agreed 
statement of facts, from which it appears that on the 17th day of June, 
1887, the complainant mailed at Wellston, Jackson county, Ohio, to 
the Fidelity National Bank at Cincinnati, checks and sight drafts on 
various banks other than the Fidelity, to the amount of $2,229.01. Each 
of said checks and drafts was indorsed as follows: 

“Pay Fidelity National Bank of Cincinnati, Ohio, or order, for collec- 
tion for First National Bank of Wellston, Ohio. 

“J. H. SELLERS, Jr., Cashier.” 

At the same time the complainant so charged the Fidelity Bank with 
the remittance, which was received by the Fidelity Bank on the 18th of 
June, and acknowledged by postal, mailed on the evening of that day, 
as follows: 

“THE FIDELITY NATIONAL BANK. 
“ CINCINNATI, June 18, 1887. 

“In reply to yours of the seventeenth, we credit, subject to payment, 
$2,229.01. AMMI BALDWIN, Cashier.” 


On the same day credit was given accordingly by the Fidelity Bank 
to complainant. On the 18th day of June, 1887, the complainant mailed 
to the Fidelity National Bank the further sum of $3,284.54 in checks 
and sight drafts on various banks other than the Fidelity, all of which 
were received by the Fidelity on the 2oth of June, and receipt thereof 
acknowledged by postal of that date, signed by the cashier, and stating 
a credit, “subject to payment,” of $3,284.54. It further appears that 
such credit was on that day given by the Fidelity Bank to the complain- 
ant. Each of the checks and drafts composing said remittance of 
$3,284.54 was indorsed by the complainant in the same form as the 
indorsements upon the checks and drafts remitted as first above. All 
the indorsements of both remittances were made by means of a stamp 
furnished by the Fidelity Bank to the complainant about the Ist of 
May, 1887, to be used by the complainant in indorsing commercial 
paper to the Fidelity for collection. The checks and drafts composing 
the last remittance were charged by the complainant to the Fidelity in 
the same manner as those composing the first remittance. It further 
appears from the agreed statement that Baldwin and Sellers were at the 
dates aforesaid cashiers of the Fidelity and of the Wellston Banks, 
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respectively ; also, that on the 17th of June the Fidelity Bank was 
insolvent, and so continued, and on the 20th of June, 1887, at the close 
of business hours, a National bank inspector or examiner, under orders 
of the Comptroller of the Currency, and by authority of the statutes of 
the United States, took possession of the Fidelity Bank, and afterwards 
the defendant Armstrong was appointed, and now is, the receiver there- 
of. The totalamount of commercial paper remitted by the complainant 
to defendant was $5,513.55. Of this there was paid to the receiver, after 
the failure of the Fidelity Bank, the sum of $3,336.40. The residue of 
said remittances-—that is to say, the sum of $2,177.15—was credited by 
various payors to the Fidelity Bank, and the Fidelity Bank had full ben- 
efit thereof in its accounts with the payors; but the money did not 
come into the hands of the receiver,and advice of the credits did not reach 
the Fidelity Bank until after the Government had taken possession. 
Attached to the answer of the defendant are copies of two letters which 
it is admitted were written and received. The first is dated at Cincin- 
nati, September 16, 1886, and addressed to H. S. Willard, Wellston, 
Ohio. Mr. Willard was afterwards president of the complainant bank. 
This letter was written and signed by E. L. Harper as vice-president oj 
the Fidelity Bank. It refers to a letter received from Willard, which is 
not in evidence, nor set forth in the agreed statement of facts. Harper 
writes as follows: 

‘We are in receipt of your esteemed favor, and, replying, have two say 
that we will credit sight items on any point in the United States where 
there are banks at par, and make collections on same points, which, 
when paid, will credit at par, allowing you two and a half per cent. on 
daily balances, calculated when monthly statements are rendered, and 
will remit for your credit to New York, against your balances, at any 
time you may desire, without charge, or will ship you currency ; express 
charges at your cost.”’ 

On the 25th of September, 1886, Willard, upon a letter-head of the 
Milton Furnace & Coal Company of Wellston, of which he was presi- 
dent, addressed a letter to Harper as vice-president, signing it “ H. 5. 
WILLARD, Pt.,” accepting the offer contained in Harper’s letter of the 
24th, above quoted. These letters were written, mailed, and received 
several days before the complainant bank received its certificate oi 
authorization, which was issued and bears date October 6, 1886. The 
complainant and the Fidelity Bank did business with each other in the 
usual way, éach remitting to the other checks and drafts for collection, 
all of which were charged and credited, respectively, as above stated. 
From and after about May 1, 1887, the balance was always in favor ol 
the complainant, against which the complainant drew as occasion 
required, and sometimes ordered remittances made in exchange on New 
York. The complainant was allowed and received interest on the daily 
balances so in its favor atthe rate of 2% per cent.; settlement of such 
interest being made monthly. No part of the several sums above men- 
tioned has been paid to the complainant, either by the receiver or by 
any other person. The prayer of the bill is that the court find that the 
complainant's claim for $3,336.40, with interest from June 17, 1887, is a 
preferred claim against the estate in the hands of the receiver, and for a 
decree for its payment in full, and for general relief. 

The claim of the defendant,that the various checks and drafts referred 
to and set forth in the bill were sent to the Fidelity Bank, and received 
by it, under and by virtue of the written agreement evidenced by the 
letters above quoted, is overcome by the fact that the last clause of 
section 5,136, Rev. St. U. S., which relates to the corporate powers of 
banking associations, provides that ‘no association shall transact any 
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business except such as is incidental and necessarily preliminary to its 
organization, until it has been authorized by the Comptroller of the Cur- 
rency to commence the business of banking.” (See Armstrong v. Bank, 38 
Fed. Rep. 883.) That correspondence was, however, admitted in evi- 
dence, and may properly be referred to in connection with the evidence 
relating to the transaction of business between complainant and the 
Fidelity Bank, as a circumstance to aid in determining what was the 
actual understanding between them. It does not appear, however, that 
the complainants ever did draw against its remittances before the pro- 
ceeds of collections were received by the Fidelity Bank, even if it be 
assumed that the understanding was in accordance with the terms 
stated in the correspondence. It is clear that the remittances were not 
sight items, within the true construction of that correspondence, nor 
within the understanding of the parties. Sight items on any point in 
the United States where there are banks, were, according to the corre- 
spondence, to be credited at par. Collections on same points were to be 
credited at par when paid. Every item in the remittance made by the 
complainant to the Fidelity Bank was indorsed as a collection, the 
indorsement being made by means of a stamp furnished by the Fidelity 
for that purpose. That the indorsement was restrictive, and that it 
did not pass title to the Fidelity Bank, is clear beyond doubt. That it 
was not at the time regarded by the Fidelity Bank as passing the title 
is also clear, both from the language of the postal acknowledgments of 
receipt of the remittances, and from the fact that the credit in every 
case was, in terms, “subject to payment.” It was to the advantage of 
the Fidelity Bank that remittances should be for collection, and not as 
sight items, because the arrangement for interest to be paid by the 
Fidelity Bank, if it be assumed that it was as stated in the correspond- 
ence, was such that it would begin to run at once upon sight items, but 
would be postponed upon collections until receipt by the Fidelity of the 
proceeds. It may fairly be assumed that for this reason the Fidelity 
Bank furnished the stamp to be used by its correspondent in indorsing 
paper to be transmitted for collection. 

The case of /zrst Nat. Bank of Elkhariv. Armstrong, 39 Fed. Rep. 
231, which was cited by counsel for the Government, is clearly distin- 
guishable from this case. In that case the drafts were remitted to the 
Fidelity Bank “for collection ” for the First National Bank of Elkhart, 
Ind., but each draft was, upon its receipt by the Fidelity Bank, credited 
to the First National Bank of Elkhart, Ind., as cash; and that, as had 
been agreed between said banks, gave to the Elkhart bank the right to 
draw upon the same as cash. Such had been the uniform custom and 
understanding of both banks. It was held by the court that, although 
itwas also their uniform custom and understanding that, when any 
draft should be returned to the Fidelity Bank unpaid, it should be 
charged back to the Elkhart bank and returned to it, the title to the 
draft passed to the Fidelity Bank upon its being received and credited 
as cash, as above stated; or, in other words, that the indorsement for 
collection, under the special circumstances of that case, did not reserve 
to the Elkhart bank any title to the proceeds of the drafts. But here, 
even if we take the correspondence as the best evidence of what the 
arrangement really was (and this-is adopting the view most strongly in 
favor of the receiver), we find that the remittances were for collection, 
that the credits were subject to receipt of proceeds, and that the con- 
tract was that they were to be credited at par when paid. The case of 
fifth Nat. Bank v. Armstrong, 40 Fed. Rep. 46, is in point, and sustains 
the view which we take of this case. There the draft remitted was 
indorsed for collection for the claimant. It appears from the syllabus 











































442 THE BANKER'S MAGAZINE. | December, 


that it was the practice of the Fidelity Bank, in its dealings with the 
claimant, to credit the latter on the date of the receipt of all drafts, 
checks, etc., sent for collection that were payable at sight or on demand, 
and the balance thus created was subject to be drawn on; but, if the 
paper was not paid, it was charged back to the claimant. On receipt o/ 
the draft in question in that case, the Fidelity Bank notified the claim- 
ant that it had been credited “ subject to payment ”’; but the credit was 
not drawn against, nor were advances made on the faith of it. It was 
held that, the indorsement being restrictive, the Fidelity Bank acquired 
no title to the draft, and that, upon the insolvency of the Fidelity Bank 
before the receipt of the proceeds of the draft, the claimant was 
entitled to the proceeds against the receiver. In that case the credit 
was, as in this case, conditional, and not, as it was in the Elkhart Case, 
unconditional ; and there was wanting the agreement which was found 
to exist in the £léhart Bank Case, that the credit should be as cash, and 
that the Elkhart bank should have the right to draw upon the same as 
cash. In the case of Commercial Nat. Bank v. Armstrong, 39 Fed. Rep. 
684, the Fidelity Bank addressed to the Commercial Bank a letter offer- 
ing any one of four propositions: /77s?, to collect all items at sight, and 
allow 2% per cent. interest on daily balances, calculated monthly ; and, 
second, to collect at par all points west of Pennsylvania, and remit the 
Ist, 11th, and 21st of each month. The other two propositions need 
not be stated. The Commercial Bank accepted the second proposition. 
The court said that the first proposition perhaps contemplated a cred- 
itor and debtor relation, but the second, third and fourth, upon their 
face, did not. But it is to be observed that,even upon the first proposi- 
tion, the interest, by fair construction, was to be calculated from the 
date of the receipt of the proceeds, rather than from the date of the 
receipt of the draft or other paper. It is clear, therefore, that the ruling 
in the Commercial Bank Case is not in conflict with the conclusion in 
this case—that the relation of debtor and creditor did not arise upon 
receipt of the paper, but, in the true construction of the arrangement as 
it existed, was postponed until the receipt of the proceeds of collection. 
The case of J/anufacturers’ Nat. Bank v. Continental Bank, 148 Mass. 
558, 20 N. E. Rep. 193, which was cited for the complainant, states very 
clearly the distinction upon which the conclusion in this case rests. In 
that case, checks and drafts were mailed to the Fidelity Bank, indorsed 
by stamp as follows: “ Pay Fidelity National Bank of Cincinnati, Ohio, 
or order, for collection for Manufacturers’ National Bank of Boston, 
Mass.”” The Fidelity Bank received the checks and drafts on June 20, 
1887, and on that day mailed to the plaintiff a postal-card, signed by its 
cashier, stating in reply: “ We credit, subject to payment, $3,501.48.” 
On the same day the Fidelity Bank credited the plaintiff the same 
amount, and mailed to the defendant, a national banking association 
located at St. Louis, the check in question, for $1,900.66, on the German 
American Bank of St. Louis, the same being one of those received, and 
indorsed upon it, by stamp: “ For collection for account of the Fidelity 
National Bank, June 20, 1887, Cincinnati, Ohio. AMMI BALDWIN, 
Cashier.”’ The failure of the Fidelity Bank became known to the com- 
plainant on the morning of June 21, 1887, and to the defendant after the 
receipt of the check in question, but before it had credited it. The 
court held that in the transaction the plaintiff and the Fidelity Bank 
stood in the relation of principal and agent, and that their contract con- 
tained in their letter showed, first, an offer to the plaintiff, by the Fidel- 
ity Bank, of its “ services for making collections in the West,” and then 
a proposition to credit sight items at par, subject to payment, and to 
make collections, remitting weekly in New York exchange, without 
charge. The court say: 
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“This proposition was accepted by the plaintiff, and the Fidelity 
National Bank thereby became the plaintiff's agent to collect for it com- 
mercial paper. Under this arrangement the credit given for a check 
was merely provisional until the check was paid. It did not create a 
debt from the Fidelity National Bank to the plaintiff, and it did not 
change the ownership of the check. (Lev? v. Bank, 5 Dill. 104; Bal- 
bach v. Frelinghuysen, 15 Fed. Rep. 675.) In that respect, their rela- 
tions to each other were very different from those between a banker and 
a depositor when checks are received on deposit as cash, and an abso- 
lute right to draw against them is given. (Whzte v. Bank, 102 U.S. 
658; Scott v. Bank, 23 N. Y. 289; Dickerson v. Wason, 47 N. Y. 439; 
Bank v. Loyd, 90 N. Y. 530; Ayres v. Bank, 79 Mo. 421.)” 

The liability of an indorser of commercial paper for the default of the 
payor, excepting in cases where the indorsement is “ without recourse,” 
not being affected by the fact that the transferee is also a purchaser for 
value, it was rightly held in E/4hart Bank v. Armstrong, cited above, that, 
where it appears from the evidence that the remittance was by agree- 
ment received as cash, credited as cash, and subject to check or to 
draft, the fact that the paper remitted was indorsed, “ for collection,” 
and the further fact that it was the understanding that, if not paid, the 
amount should be charged back to the sender, did not change the char- 
acter of the transaction, although it did provide a short mode of 
adjustment between the parties. But here there was no agreement 
such as was shown in that case. On the other hand, not only was the 
indorsement “for collection,’’ but the credit by the Fidelity Bank was, 
in terms, “subject to payment.”” This was clearly a provisional credit 
only. The title did not pass; and the proceeds of the collections 
which were received, not by the Fidelity Bank, but, after its failure, by 
the receiver, must be treated as trust funds in his hands, subject to the 
claim of the complainant, to whom they belong. 

The decree will be in favor of the complainant, for the payment by 
the receiver of the sum of $3,336.40, the proceeds of collections upon 
remittances made by the complainant to the Fidelity Bank, which were 
not received by the bank, but came into the receiver's hands after the 
failure of the bank. Astothe residue, to wit, the sum of $2,177.15, the 
decree will find that the complainant is a general creditor of the Fidel- 
ity Bank, and as such entitled to dividends. The costs will be taxed to 
the defendant. 
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USURY. 
SUPREME COURT OF NEBRASKA. 
Hall v. First National Bank of Fairfield. 


Where a National bank loans money at a usurious rate, which is included in 
the note, in an action to enforce the contract the interest is forfeited. 

Where illegal interest has been charged, but not paid, an action cannot be main- 
tained to recover it back. 

Where payments are made generally to a National bank ona promissory note 
which includes unlawful interest, they will be applied on the principal. 

If there is no evidence in the case presenting questions of fact, it is not error for 
the trial court to take it from the jury. 

Norval, J.—The plaintiff in error brought this action against the 
defendant in error to recover the penalty, under section 5,198 of the 
Revised Statutes of the United States, for knowingly receiving usurious 
interest. The answer denies all charges of usury. Upon the trial the 
court directed a verdict for the defendant. 
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A statement of the facts, as shown by the record, will be necessary to 
a correct understanding of the case. On June 1, 1886, the defendant 
bank commenced business, being the successor of the Fairfield Bank. 
The defendant purchased from the Fairfield Bank notes of the plaintif 
aggregating $3,300. On the 17th day of June, 1886, the plaintiff, being 
indebted to the defendant on said notes, and having made a sale of cat- 
tle to one Lansing, drew two drafts on him—one for $1,500 and the 
other for $23.50, which were deposited in the defendant’s bank to be 
applied, when paid, on his indebtedness. On July 3, 1886, these drafts 
were paid, and the whole amount was applied on plaintiff’s notes. On 
August 3d the bank held, among others, the following notes against the 
plaintiff: One for $32.75, dated January 28, 1886, due in sixty days, with 
10 per cent. after maturity ; one for $1,000, dated January 28, 1886, due 
in 90 days, bearing Io per cent. from maturity, with an indorsement, 
June 7th, for $480.25, and interest paid to June 15th; and another for 
$1,167, dated January 28, 1886, due June 12th, with interest from matur- 
ity at ro percent. The plaintifi testifies on direct examination that he 
paid on the notes, in addition to the drafts, $519.75 on July 3d, and that 
on August 3d he gave to the defendant his note for $730.66. and took 
up his three notes. The amount due July 3, 1886, on the three notes, 
including interest from maturity at Io per cent., was as follows : On the 
$32.75 note, $33.46; on the $1,000 note, after deducting the credit of 
$480.25, the sum of $532.62; and on the note for $1,167, the sum of 
$1,173.62—making in the aggregate $1,739.70. The cash payment ol 
$519.75 which plaintiff claims to have made, the amount of the two 
drafts, and a note of $730.66, make a total of $2,773.91, or $1,034.21 more 
than the total balance due upon the three notes taken up. 

Counsel claim in the brief that this excess was usurious interest. 
There is, in the bill of exceptions, absolutely no testimony tending to 
show that, when the notes were given, the plaintiff contracted to pay 
usurious interest. Nor does the testimony disclose that the question of 
interest was ever mentioned by the parties. I[t does not appear that the 
plaintiff made any claim to the bank, before the bringing of this suit, 
that he had been charged more than the legalrate. It isindeed strange, 
that the plaintiff should have paid over $1,000 as usurious interest, as he 
contends, without making complaint at the time. If this sum was paid 
as interest on these three notes, as the plaintiff claims, it makes the 
rate charged more than 150 per cent. per annum. 

But counsel have overlooked the plaintift’s testimony on cross-exam- 
ination. After considerable of an effort, the plaintiff was forced to 
admit that, when he gave the defendant his note of $730.66 in settie- 
ment, the bank surrendered to him two other notes—one for $71, the 
other for $250. We are unable to compute the exact amount that was 
then due on these notes, because their dates, and the rate of interest 
they bore. are not in the record. Their amount without interest is 
$321, which sum, added to the amount of the three notes before referred 
to, and surrendered at the same time, make $2,060.70, or $7.45 more than 
the aggregate amount of the drafts and the alleged payment of $519.75. 
The defendant insists that there was also another note, of $75, taken up 
atthe same time. It also appears from the testimony of the plaintiff on 
cross-examination that, shortly after the settlement of August 3d, the 
plaintiff went to the bank, and informed Mr. Joslin, the cashier, that a 
mistake had been made in the amount of the note given in settlement, and 
that Mr. Joslin also denied that the plaintiff had made the cash payment 
of $519.75. The testimony shows that this item was the real controver- 
sy between the parties, and is the cause of this litigation. It cannot be 
doubted that if by mistake a sum in excess of the legal rate is col- 
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lected by a National bank, it does not taint the transaction with usury. 
It is only where such a bank knowingly charges unlawful interest that 
it is liable for the penalties provided for in the Act of Congress. We 
are unable to discover any testimony which would have authorized a 
finding that the defendant had knowingly taken or received interest in 
excess of the legal rate. If this disputed item, $519.75, was paid, as the 
plaintiff insists, then the note he gave the bank in settlement was for a 
sum greatly in excess of the amount due. If there is any usury in the 
transaction between the parties, it is in this note, which the defendant 
vet holds. 

The plaintitt, however, insists that, if the notes were not wholly paid 
by the drafts and cash payment, these payments should have been 
applied to extinguish usurious interest, and that double the amount 
thereof would be. recoverable. The case of Davzs v. Neligh, 7 Neb. 78, 
is cited to sustain this position. That case holds that in the computa- 
tion of interest, when partial payments are made, the payment is applied 
first to discharge the interest, and the surplus, if any, goes to reduce the 
principal. <A different rule, however, obtains where a payment is made 
on a usurious loan. The law is not so inconsistent as to apply a pay- 
ment on such a loan to the discharge of usurious interest, and at the 
same time exact as a penalty the forfeiture of double the amount. This, 
indeed, would be a reproach upon the law. 

If it be conceded that the note given to the bank by the plaintiff at 
the time of settlement includes unlawful interest, can it be recovered, 
the entire note being unpaid ? Section 5,198 of the Revised Statutes of 
the United States provides that ‘the taking, receiving, Or reserving, or 
charging a rate of interest greater than is allowed by the preceding sec- 
tion, when knowingly done, shall be deemed a forfeiture of the entire 
interest which the note, bill, or other evidence of debt carries with it, 
or which has been agreed to be paid thereon. In case the greater rate 
of interest has been paid, the person by whom it has been paid, or his 
legal representatives, may recover back, inan action in the nature of an 
action of debt, twice the amount of the interest thus paid, from the 
association taking or receiving the same, provided such action is com- 
menced within two years from the time the usurious transaction occur- 
red.” It is apparent that this section covers two classes of cases. The 
last clause provides that, when illegal interest has been paid to a Nation- 
al bank double the amount so paid may be recovered back, while under 
the first clause of the section, if usurious interest has been knowingly 
charged, but not paid, a recovery can only be had for the amount bor- 
rowed. In other words, when illegal interest has been added into the 
note, but not paid, it cannot be recovered in an action brought for that 
purpose. (rown v. Bank, 72 Pa. St. 209.) 

We have considered the case solely upon the plaintiff's own testi- 
mony, without taking into consideration the testimony of defense,which 
very much tended to explain the transaction of the parties. As there 
was no evidertce in the case upon which the jury could have found for 
the plaintiff, it was not error for the trial court to take it from the jury. 
The first and second assignments of the petition of error relate to the 
exclusion of certain testimony; but, as these errors are not referred to 
inthe brief filed, they must be considered waived. The judgment of 
the district court isafirmed. The other judges concur. 
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INTEREST ON DEPOSITS. 
COURT OF APPEALS OF KENTUCKY. 
Marton Nat. Bankyv. Fidelity T. & S. V. Co. 


Where money is deposited in a bank under an agreement that it shall bear inter- 
est, to be credited to the depositor semi-annually, the statute of limitations wil! not 
begin to run against the depositor’s right to recover such interest, until he has notice 
that it is no longer credited to him. 

In an action against a bank for interest on a deposit, where the petition admits 
that payments have been made on account of such deposit, without itemizing them, 
it is error to give judgment for interest on the entire deposit, without taking an 
account of such payments. | 

Ho tt, C. J.—Given, Jones & Co. made an assignment in 1868 to Isaac 
Caldwell for the benefit of their creditors. The trustee, by consent of 
all interested parties, had the right to, and did, select N.S. Ray, who 
had been a member of the insolvent firm, as his agent to attend to the 
trust business, and it is apparent that he, and not the trustee, mainly 
did so. An account, by way of general deposit of the trust funds in the 
name of the trustee, was opened with the Commercial Bank at Leb- 
anon, Ky., prior to 1874; but during the last-named year it was emerged 
into the appellant, the Marion National Bank, with the same officers, 
and the trust deposit, then amounting to over $11,000, was continued 
in it. They may therefore be regarded as the same bank as to the main 
question in this case. The bank paid 6 per cent. interest semi-annually 
on the fund, crediting it up to it on the 1st of July and Ist of January 
in each year, from the opening of the account with it until August, 
1878. Ray was not only the agent of Caldwell as trustee, but he was 
also the cashier of the bank. At the time last named he ordered the 
clerk of the bank not to credit the fund, in future, with interest. It is 
not shown that the trustee knew of this direction, nor, indeed, that 
he knew the fund in bank had been bearing interest, further than this 
may be presumed from the length of time that it had been doing so, 
and the probability that the trustee would have made the fund profit- 
able. When this direction was given, the fund on hand, including inter- 
est credits to that time, amounted to $6,815.19. Ray died in March, 
1885, and Caldwell in the November following. The bank, at different 
times after it ceased to credit the fund with interest, paid out upon the 
trustee’s order a sum equal tothe amount on deposit in August, 1878. 
The last payment was a remittance from the bank to the appellee of a 
certain sum as being the balance of the fund in its hands, and the appel- 
lee does not appear at that time to have been to any extent informed 
relative to the interest matter or its history. It brought this action on 
February 12, 1887, for the interest on the $6,815.19 from August 1, 1878, 
up to October, 1886, allowance to be made in its calculation for the pay- 
ments which had been made by the bank. 

The principal question is as to the liability of the bank for interest. 
The petition avers that it was agreed between the trustee and the bank 
that the latter would pay 6 per cent. interest on the fund. The answer 
admits this, and that the interest was payable semi-annually, and 
to be credited to the trustee at the end of each six months, but then 
avers affirmatively that this was to continue only so long as was agree- 
able to both parties, and that prior to July, 1878, the bank did notify 
the trustee that it would not pay interest after said time, and that it and 
the trustee thereupon agreed it was then to cease. This statement Is 
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altogether unsupported by evidence. By an amended answer the appel- 
lant appears to have virtually abandoned this ground, and avers that 
Rav was its cashier, and also the agent of the trustee, and that he 
directed interest to be paid to July 1, 1878, and not thereafter. The 
answer admitted an express contract to pay the interest, but pleaded 
the making of a subsequent one in avoidance. Were it needful, the 
admission is sustained by the conduct of the parties. The bank paid 
intereston the fund for years, and after it failed to credit it to the appel- 
lee it still, and all the time, had the use of the money, which is a fact 
suggestive for equitable consideration. The claim that the admitted 
contract to pay interest was terminated is not proven, and the burden 
of so showing rested upon the bank. Not only upon the pleadings, but 
looking also to the proven circumstances, it is liable for interest upon 
the fund; and it cannot escape this liability by a plea of limitation, 
because the interest was to be credited by it to the fund, thus becoming 
a part of the deposit, the bank being the holder of it subject to the 
depositor’s call; and it does not appear that the trustee had any notice 
that credit was not being given for it. The lower court gave judgment 
for $2,831.15, with interest from October 31, 1887. It is difficult to see 
how, from the record, it arrived at this particularsum. The case was 
not in condition, for the want of sufficient dafa, to render a judgment 
lor any certain sum. 

It is contended for the trustee that, as its petition avers the appellant 
had in its hands on August I, 1878, the sum of $6,815.19, interest should 
be allowed upon this sum up to the time of judgment, unless the bank 
shows the amounts and dates of the payments out of the fund ; and that 
thus calculated the interest would amount to more than the court has 
allowed. The petition itself, however, admits payments were made, but 
does not give their dates or amounts. It says: ‘Said Marion National 
Bank, by reason of the premises, became, and is now, indebted to the 
assignee and trustee of Given, Jones & Co., and to this plaintiff, for 
interest on the sum of $6,815.19 from the Ist day of August, 1878, up to 
the 1st day of October, 1886, subject to such credits as may appear for 
moneys properly paid out by said bank.’”’ The payments were made to 
the party, or upon the order of the party, who now seeks relief. It 
should be held to know of them ; moreover, it is an admitted fact upon 
the pleadings that the bank had rendered to the trustee a statement of 
them. After the lower court had, by an opinion, held that the bank was 
liable for interest, but before it determined the amount, the bank 
offered to file an account purporting to show the amount of each pay- 
ment and when made, and moved a reference to a commissioner to 
report the correct state of the account, and ascertain correctly the 
amount of the interest. The motion was overruled. The court cor- 
rectly refused to let the account be filed, as it had not been referred to 
inthe record by pleading or otherwise; but, by way of preventing a 
probable injustice being done, it should, even sua sponte, in case the 
parties failed to agree as to the amounts and dates of the payments, 
have ascertained them, and the interest due, through its commissioner, 
with orders to hear evidence relative thereto. We have looked to the 
account presented by the bank to see whether, upon its own proposed 
showing, the judgment can be upheld, but find that it cannot ; and any 
judgment upon the record in its present condition must be largely the 
result of mere conjecture. The judgment is reversed, with directions to 
the lower court, in case the parties fail to agree, by pleading or other- 
Wise, as to the dates and amounts of the payments, to ascertain the same 
and the interest due by its commissioner, and for further proceedings 
consistent with this opinion. 
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SIGNATURE. 
SUPREME COURT OF PENNSYLVANIA, 
. Barclay v. Pursley. 

Parol evidence that a check given by an agent, and signed with his own name 
with the letters ‘‘ Fr.’’ added, was intended as his own obligation, and not that of 
his principal, does not vary the terms of the check or of the principal’s written con- 
tract, in payment of which it was given, if that contract did not provide as to man- 
ner of payment. 

‘¢ Fr.”’ added to the signature to a check is meaningless in law. 

Action by J. L. Barclay against David Pursley upon a check of which 
the following is a copy: ‘No. 907. Bellefonte, Pa., December + 
1882. First National Bank of Bellefonte. May 10, 1883. Pay to J. 1 


. , x 
Barclay [Stamp] or order, four hundred dollars, 400——. DAVID PUrs- 


LEY, Fr.” The court directed verdict for defendant, and _ plaintiff 
brings error. 

GREEN, J.—When, on the trial, the plaintiff gave in evidence the check 
in suit, and rested, he was entitled to a verdict, in the absence’ of any 
defense. The addition of the letters “ Fr.” to the defendant’s signature 
did not, of their own force, qualify his liability. Notwithstanding their 
presence, his obligation was direct, personal and absolute. In order to 
relieve himself of this liability, he offered, and was permitted to give 
verbal and written proof of the facts and circumstances attending “the 
execution and delivery of the check. By means of these facts and cir- 
cumstances, he sought toshow that it was not intended, when he signed 
and issued the check, to impose a personal liability of his own, but of 
another person, for whom he was acting as agent. He testified that the 
check was given to pay the debt of his employer, John Ardell, Jr., due 
under a written contract for driving logs throughthe plaintiff's pool and 
dam. Thewritten agreement was given in evidence, and various matters 
ot fact, from which it was:proposed to infer that the check was not intended 
as the check of Pursley, but of Pursley as theagent of Ardell. In this 
condition of things, the plaintift offered to prove his version of the facts 
and circumstances attending the giving and acceptance of the check, 
and, especially, that he refused to receive it as an obligation of Ardell’s 
that the defendant thereupon gave him the check as his own check, 
saying he would be criminal if he did not pay it when due; and that in 
pursuance of this statement, and relying upon the instrument as the 
check of the defendant, he took it as part of the consideration of the 
agreement. This offer of testimony was rejected by the learned court 
below, and its rejection constitutes the only assignment of error in the 

case. 

The chief objection to the admissibility of the testimony is that it is 
in contradiction of the written agreement and of the check sued on. It 
will be seen at once that it is an erroneous assumption to say that it is 
contrary to the agreement, since the agreement contains no provision as 
to the matter of payment, and payment under its terms might be made 
in any manner that the parties saw fit to agree upon. Of course, pay- 
ment in money by Ardell to Barclay would be the legal inference from 
the mere language of the instrument. But certainly the parties might 
agree that payment should be made bya note of Ardell’s, or by the note 
of a stranger, or by a check of either, or by some specific personal chat- 
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tel, or by any form of security mutually agreed upon; and such an 
arrangement would not be in the least degree obnoxious to the rule 
rejecting parol evidence contradictory of a written agreement. 

‘Nor is the objection of any greater weight when applied to the check. 
This paper is not on its face the check of Ardell. On the contrary, it is 
the check of Pursley, and it requires parol evidence to show that it 
either is, in fact, or was intended to be, the check of Ardell; but the 
moment that proposition is stated it is proved beyond question that 
opposing parol testimony may be given to show that the check is what 
it purports to be, to wit, the check of Pursley. The letters “ Fr.’ added 
to his name are, in legal contemplation, mere meaningless hieroglyph- 
ics. They do not, of their own force only, detract in any manner from 
Pursley’s individual liability on the check. To produce such an effect 
parol evidence is indispensable ; but, if that is so, it necessarily follows 
that opposing parol evidence is admissible to show that such an effect 
was not intended. [n truth, the latter testimony is more in conformity 
with the legal meaning of the instrument than the former. This is espe- 
cially so in view of the fact that Pursley, when he executed the written 
contract for Ardell, did so by signing Ardell’s own namethus: “John 
Ardell, Jr., Pr. David Pursley For,’’— whereas when he signed the 
check he did so with his own name. This circumstance would be a 
strong corroboration of the plaintiff's offer of proof; but, in any view of 
the case, the burden of disproving the legal effect of the check by parol 
evidence rested upon, and was assumed by, the defendant, and the right 
to rebut such proof by other proof of the same character follows as a 
necessary consequence. Judgment reversed, and venzre de novo awarded. 
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LEGAL MISCELLANY. , 

CORPORATION—STOCKHOLDERS.—When a corporation, by virtue of 
its charter, pays for property purchased with its capital stock, such sale 
cannot be set aside, in the absence of fraud, on the ground that the value 
of such property was not equal to the value of the stock. [Azck/erv. 
Schlag, N. J.] 

NEGOTIABLE INSTRU MENT—PLEADING.— Where the defense set up in 
an answer to a complaint upon a promissory note-is that the note was 
made by the defendant for the accommodation of the payee, proof that 
it was executed without any consideration is sufficient to establish such 
defense, and defeat a recovery as between the original parties. But evi- 
dence that the parties mutually agreed in writing, at the time of the 
execution of the note, that the maker should not be personally liable 
thereon, but that it should be paid out of the proceeds of other securi- 
ties, is not admissible, under the answer to prove that the note was 
made for the accommodation of the payee. [Lebanon Sav. Bank v. Pen- 
ney, Minn.] 

PRINCIPAL AND SURETY—CONTRIBUTION.—The right of a surety to 
contribution against his co-surety is not defeated by his payment of the 
debt, since the right to contribution is based on such payment, and not 
on the original debt. | Jackson v. J/urray, Tex. | 

NEGLIGENCE—EVIDENCE.—The question was as to whether the 
defendant railway company or another railroad company is liable for the 
injuries complained of, ‘and in order to prove that the defendant rail- 
way company was the party liable, the plaintiff, with the permission ot 
the court, but over the objections and exceptions of the defencant, 
introduced parol evidence showing that certain time-checks were 
made out in the name of the defendant, althougk nue eviderce was iatre- 
*9 
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duced tending to show that these time-checks were lost or destroyed, 
or that any search had ever been made for them, or that any notice 
had ever been given to either of the railroad companies, or to any 
one else, to produce them: /e/d.error. [Chicago, A. & N. Ry. Co. y. 
Brown, Kan.| 

NEGOTIABLE INSTRUMENT—PAROL EVIDENCE.—In an action on a 
note, answers alleging that defendants were induc ed to sign it as sure- 
ties by false representations, made by the payee’s agent, that the note 
was given for money to be borrowed by the maker to purchase cattle, 
and that the money should not be delivered to him until he had _pur- 
chased the cattle, and executed a mortgage thereon to defendants, are 
not allowable, as they would destroy the written contract by parol evi- 
dence. [Lanzus v. Shuler, Tex.| 

NEGOTIABLE INSTRUMENT—FRAUD.—It is not necessary that the 
maker of notes, to entitle him to redress against a person who defraud- 
ed him into giving them, shall contest them before payment, in the 
hands of a presumably doxa fide holder, though he may have had infor- 
mation from the person who defrauded him, or any other information 
short of a certainty touching the dona fides of the holder. [Axzehe v. 
Linzey, Mich. | 

NEGOTIABLE INSTRUMENT—PURCHASE OF NOTE AFTER MATURITY, 
—Plaintiff made a loan of her own money, and took a note therefor pay- 
able to her son. He took it from her possession without her knowledge 
or consent, and sold.it after maturity to an innocent third party for a 
valuable consideration: /e/d, that such assignee took the note subject 
to plaintiff's equitable title, and must return it to her. [A/erre// y. 
Springer, Ind.| 

BANKS—TRUST.— A person directed his bank to pay certain debts, 
which would mature during his absence, and give a check to cover the 
amount. The bank paid one creditor with a sight draft on its own cor- 
respondent, and failed before the draft was paid. A _ receiver was 
appointed, and plaintiff, holder of the draft, filed a bill to have the 
receiver declared a trustee of the assets for its benefit. Ae/d, that a 
trust was not created by the mere revocable direction of the debtor, to 
which plaintiff was not a party. |Lou7/sv7/le Banking Co. v. Paine, 
Miss. | 

NEGOTIABLE INSTRUMENTS.—The term ‘negotiable instrument” 
has a definite signification in the law merchant, and the meaning of the 
term has not been changed by the Code. A negotiable instrument is 
one that is simple, certain, and unconditional. [Hegeler v. Comstock, 
S. Dak. ] 

NEGOTIABLE INSTRUMENT—ATTORNEY'S FEES.—A_ stipulation in a 
note to pay “all costs for collecting the above, not less than ten per 
cent.,” includes an attorney’s fee for bringing suit. [ W7//zams v. Flowers, 
Ala.]} 

NEGOTIABLE INSTRUMENT—BILL OF EXCHANGE.—An ordinary bill of 
exchange, negotiable as commercial paper, payable out of no particular 
fund, though drawn by a creditor upon his debtor, and delivered to his 
own creditor to be collected by him, and the proceeds applied to the 
claim of the latter creditor against the former, will not, while unaccept- 
ed, operate as an assignment, legal or equitable, of a debt due by 
account from the drawee of the bill to the drawee thereof. [Baer v. Eng- 
lish, Ga.| 

NEGOTIABLE INSTRUMENT—BONA FIDE HOLDER.—The fact that the 
payee of a negotiable note, at the time he negotiated it with plaintiff 
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bank, deposited collaterals to secure it, does not import notice to plain- 
tiff of failure of consideration where plaintiff's president and cashier 
testify that they knew nothing of the consideration, except that it was 
civen for some kind of property, and that the payee told them that the 
note was good. [Harmon v. Hagerty, Tean.] 

NEGOTIABLE INSTRUMENT—INDORSEMENT.—An_ indorsement in 
blank vests the legal title to a note in one who takes it as owner, and 
the note itself, in the absence of rebutting proof, is Arzma facze evi- 
dence of ownership. | Lakeside Land Co. v. Drowgoole, Ala.; 

NEGOTIABLE INSTRUMENTS—INDORSER.—In case an accommodation 
acceptor and indorser of a piece of commercial paper acquiesced in its 
retention by a bank discounting it, notwithstanding it has been in part 
paid, and the payment of the remainder extended, for which extension 
a new note is furnished to the bank, such acceptor having also indorsed 
said time note jointly with another, he is bound on both, and the 
obligation is not restricted to the latter. [ Woods v. Halsey, La.| 

MORTGAGE—PARTNERSHIP.—Defendant, being indebted to plaintiff 
bank, executed to it a mortgage conditioned that, if he should pay 
unto the bank all promissory notes, checks, or bills of exchange 
‘which have been or shall be at any time hereafter made, drawn, 
indorsed, or accepted by the said {defendant]|,and which have been or 
shall at any time be discounted by the said bank for his benefit, and 
shall pay all overdrafts made by him, and all balances of account, and 
all sums of money due or owing by him to the said bank upon any 
account whatever, then this conveyance shall be void’: AHe/d, not to 
cover the indebtedness of a firm of which defendant subsequently 
became amember. [Bank of Buffalo v. Thompson, N. Y.| 

CONTRACT—USURY.—Mansf. Dig. Ark. $ 4,732, makes a usurious loan 
absolutely void as to both principal and interest. Defendant executed a 
deed, absolute in form, to secure a loan. Afterwards he obtained a 
usurious loan from plaintiff, who at his request paid the original debt, 
and took a deed from the creditor as security. This deed being void 
because of the usury, the court below decreed that plaintiff should be 
subrogated to the rights of th¢ original creditor, and ordered a fore- 
closure of the original mortgage: He/d, error, since equity will not aid 
one who is compelled to prove an illegal contract in order to establish 
his claim. [M¢chols v? Trzble, Ark.| 

COUNTIES—DEPOSIT OF PUBLIC MONEYS.—No authority is given by 
chapter 189 of the Laws of 1889 to the board of county commissioners 
to designate a bank or banks for the deposit of the public moneys for a 
definite period of time ; nor can the board make any order or make any 
contract with the depository that will prevent the designation of a differ- 
ent depository whenever the board in its discretion determines that the 
public interest will be best subserved by such a change. [/7rs¢ Naz. 
Bank vy. Peck, Kan.] 

PRINCIPAL AND AGENT—PAYMENT.—An agent to whom money is 
paid for his principal by mistake is not liable to the party paying it if 
he has paid it over to the principal before notice of the mistake, and 
that he is required not to pay it over. [Shepard v. Sherén, Minn.} 

BANKS—OVERDRAFI’.—Where a person who has overdrawn his 
account with a bank deposits therein money held by him, as treasurer 
of a school district, such deposit will constitute a payment of the over- 
draft, where it is made in his own name, and the bank acquiesces in his 
use of it as his own, and so treats it, though knowing that it is public 
money. [Hale v. Richards, lowa, Ill.! 








IHF BANKER’S MAGAZINE. [December 


REPORT OF THE UNITED STATES TREASURER. 


The Treasurer of the United States, Hon. James N. Huston, has sub- 
mitted to Secretary Windom the report on the operations and conditions 
of the Treasury for the fiscal year ended June 30. The net ordinary 
revenues amounted to $403,080,982, a sum but twice exceeded in the 
history of the Government. The increase over the year before was 
$16,039,923, of which $11,725,191 came from internal revenue. The 
ordinary expenditures were $297,7 36,436, an increase of $15.739,871 over 
those of the year before. 

The growth of the revenues was, therefore, a little greater than that 
of the expenditures, and there would have been a falling off in the latter 
but for the increase in pensions. The surplus revenues were $105,344,499. 
of which $20,304,224 was paid out in premiums on bonds weatinesed. 
According to the warrants, the receipts of the Post Office Department 
were S61, 016,041, and the expenditures $67,011,263, an increase of 
between five and six millions on both sides. 


INCOME AND PAYMENTS. 

At the close of business on June 30, 1889, there stood charged to thie 
Treasurer, on the books of the department, the sum of $673,399,115 
Tothis were added the receipts of the year from the revenues and on 
account of the public debt, amounting in all to $648,375,363. so that the 
aggregate for which he was accountable during the year was $1,321,774. 
482. Of this he disbursed $630,247,078 on warrant of the department. 


leaving $691,527,403 in his charge on June 30, 1890. There were in- 
cluded in these accounts, however, upwards of $28,000,000 on deposi: 
with the States under an old law, besides nearly a million and a half ot! 
unavailable funds, for which the Treasurer was not responsible. The 
true amount for which he was accountable on June 30, 1889, was 
$760,643,571, and $757, 915,078 a year later, against which he held a like 
amount ot assets, consisting of gold, silver, paper currency, and de posits 
with National banks. The amount of gold in the Treasury increased 
during the year from $303,387,719 to $320,933,145, and the silver from 
$315,160,77y to $346,821 006. 

Exclusive of amounts on deposit there was in the Treasury belonging 
to the Government on June 30, 1889, $326,028,927, and on June 30, 
1890, $286,384,815, the amount of gold having increased about four 
millions, while the silver decreased nearly nine millions. The liabilities 
decreased during the year from $127,931,880 to $107,124,718, and the 
reserve, being the excess of assets over liabilities, ran down from 
$198,097,047 to $179,260,097. 

THE PUBLIC DEBT. 

The total obligations of the Treasury on all accounts were $1,510,- 
678,475 on June 30, 1889, and $1,722,240,163 on June 30, 1890. The debt 
less cash in the Treasury was $1,C50,034,603 on the former date and was 
$964,325,084 on the'latter. Not counting the certificates of deposit, the 
debt proper, in the shape of bonds and circulating notes, was reduced 
from $1,250,043,136 to $1,145,400,986. This was effected at a total cost 
of $124,952,243 for principal and premiums. Nearly $74,000,000 of 4 
per cent. bonds and upwards of $30,000,000 of 4% per cents. were pur- 


chased. 
Important changes took place in the circulating medium, but they 
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were of a more favorable character than those of the year before. 
There was a gain of $15,000,000 in the stock of gold, an increase of 
$43,000,000 in that of silver, and a contraction of $26,000,000 in the 
volume of bank notes, resulting in a net increase of $32,000,000 in the 
aggregate supply of money. The total stock, including certificates of 
deposit, as well as the gold, silver, and notes held in the Treasury for 
their redemption, is estimated to have increased trom $2,099.968,718 to 
$2,170,107,136, and the actual circulation, being the stock less the 
amount in the Treasury, from $1,387,551,835 to $1,443,083,618. In round 
numbers the circulation on June 30, 1890, consisted of $505,000,0090 of 
cold and silver certificates, $414,000,000 of silver and silver certificates, 


~ 


and $523,000,000 of U. S. and National bank notes. 
LEGAL TENDER SILVER. 

Not much change has taken place in the movement of the United 
States notes. There was a decline of activity in the issue and redemp- 
tion of gold certificates, with a net increase of only three and one-half 
millions in the amount outstanding. The absorption of legal tender 
silver into the circulation, in the form of the certificate of deposit, has 
been fully up to the means of the Treasury for supplying it. The fresh 
issues of certificates took up the year’s coinage of standard silver 
dollars and three millions more. There was also an outflow of between 
two and three millions of fractional silver coins, which encourages the 
hope that, with good management, the Treasury in the course of a few 
vears more may be relieved of the redundant stock of these coins for 
some time on hand. 

Counterfeit notes, representing an aggregate value of $8,479, were 
presented at the office, an increase of $2,200 over the year before. 
There were rejected 3,846 spurious silver coins, of which the greater 
part were dollars. There was a decrease of less than three million 
dollars in the bonds held on deposit to secure National bank circulation. 
Seventy-three banks were discontinued as depositaries and eight new 
ones were designated. 

BANK NOTES REDEEMED. 

The redemption of bank notes amounted to nearly $70,000,000, a 
decrease of upwards of $18,000,000 as compared with the year before. 
Owing chiefly to the lower prices ruling for bonds, the deposits for the re- 
tirement of National bank notes amounted to only $11,000,000. The total 
amount of money received in these deposits to the 25th of July last was 
nearly $479,000,000, of which $404,000,000 was paid out in redemption 
of notes, and upwards of $20,000,000 was refunded or transferred. The 
balance on hand, amounting to $54,388,475, was deposited in the 
Treasury by the Treasurer’s check. 

The Treasurer suggests that, as he is a bonded officer, he should be 
allowed to select his own force of clerks without the restrictions of the 
civil service law, while that law might govern as regards dismissals. 

Continued embarrassment has attended the work of supplying the 
country with paper currency, from delays and failures in filing the 
Treasurer's requisition for new notes. He argues that it is puerile to 
allow so small a difficulty as the printing of a few thousand sheets of 
paper to become an obstacle in the discharge of public business, and an 
annoyance to the people in their money matters. He suggests that 
greater flexibility might be given to the currency if gold certificates of 
the denominations of five and ten dollars were issued. He also urges 
the necessity of an appropriation for the transportation of United States 
paper currency to Washington for redemption, pointing out that since 
1883, when the appropriation was stopped, most of the worn notes have 
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found their way to the sub-Treasury, where they have to be sorted out 
and forwarded to the Treasury, the expense being charged to another 
appropriation. With perhaps a trifling additional outlay, the people 
could be kept supplied, free of cost to them, with a good clean and 
fresh paper currency, thus greatly lessening the danger of counterfeiting, 
The laws and practice thereunder relating to abraded or otherwise un- 
current coins are referred to as possibly capable of amendment so as to 
extend to the metallic circulation. 


REPORT OF THE COMPTROLLER OF THE CUR. 
RENCY. 

The following extracts from the report of the Hon. Edward S. Lacey, 
Comptroller of the Currency, on amending the National Banking Law. 
and substitutes for money, will doubtless prove highly interesting to our 
readers. The late day of receiving the report is the only reason for not 
presenting other portions: 

AMENDMENTS TO PRESENT LAW. 

In his report for 1889 the Comptroller called attention to the fact that 
the issuing of circulating notes by National banking associations was 
unprofitable. A majority of the banks are receiving no gain from this 
source, while many of them are suffering a slight loss. This results from 
the high rate of premium established in the market upon the bonds of 
the United States available for the purpose of securing note issues. He 
then used the following language : 

In the opinion of the Comptroller the law governing Nationa! 
banks should be amended so as to produce the following modifica- 
tions : 

(1) The minimum deposit of bonds to secure circulation should be 
fixed at 10 per cent. of the capital stock in respect to all associations 
having a capital of $300,000 or less, and for all banks having a greater 
capital a minimum deposit of $30,000 in bonds should be required. 

(2) Circulation should be issued to the par value of the bonds 
deposited. 

(3) The semi-annual duty on circulation should be so reduced as 
to equal one-fourth of 1 per cent. per annum. 

These recommendations are renewed at the present time, without 
modification, except as to the first proposition, which might be so 
changed as to fix the minimum of bond deposit at the nominal sum of 
$1,000 for each association, without reference to the amount of its capi- 
tal stock paid in. 

The recommendations above quoted were made before the assem- 
bling of the present Congress, and prior to the passage of the act o! 
July 14, 1890, providing for the monthly purchase of 4,500,000 ounces 
of silver bullion. and the issue of Treasury notes in payment therefor. 
The opinion had generally obtained that the amount of money then in 
circulation was insufficient, and it was presumed by the Comptroller 
that Congress would not favorably consider so radical a change as the 
reduction of the minimum bond deposit of each association to $1,000, 
until some provision had been made for additional circulation of some 
character. . 

The passage of the bill above mentioned, authorizing the issue 0! 
notes in payment for silver bullion, is generally accepted as indicating 
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the adoption of a new and permanent policy on the part of the General 
Government, and as tantamount to adeclaration that the National banks 
are not to be made use of in the immediate future to supply the coun- 
try with the additional circulation required. 

This opinion is strengthened by consideration of the fact that bills 
formulated with great care and early introduced in Congress, providing 
for an increased and permanent issue of National bank notes, have not 
been seriously considered in the congressional committees having juris- 
diction of the subject matter. 

Whatever may be thought as to the expediency of the course above 
indicated, it is the part of wisdom to promptly adjust matters to the 
new conditions. If it is true that bank notes are not now needed in 
providing the money supply necessary to the proper conduct of the busi- 
ness of the country, then there is no just reason for continuing the 
enforced issue required by existing laws. In recognition of this fact, a 
bill (S. 3,842) was reported to the Senate by Hon. John Sherman, from 
the Committee on Finance, on the 15th day of July last, reading as fol- 
lows : 

Be it enacted, etc., That the compulsory requirement of deposits of 
United States bonds with the Treasurer of the United States by 
National banks is hereby limited in amount to one thousand dollars of 
bonds for each and every National bank: Pvrovzded, That the voluntary 
withdrawal of bonds for the retirement of National bank notes shall not 
exceed the sum of three million doilars in any one month: Azd further 
provided, That this act shall not apply to the deposit of bonds which 
may be required by the Secretary of the Treasury to secure deposits of 
public moneys in the National banks. 

SEC. 2. That upon any deposit already or hereafter made, of any United 
States bonds bearing interest in the manner required by law, any 
National banking association making the same shall be entitled to 
receive from the Comptroller of the Currency circulating notes of difter- 
ent denominations in blank, registered and countersigned as provided 
by law, not exceeding in the whole amount the par value of the bonds 
deposited: Provzded, That at no time shall the total amount of such 
notes issued to any such association exceed the amount at such time 
actually paid in of its capital stock. 

SEC. 3. That all acts and parts of acts inconsistent with the provi- 
sions of this act be, and the same are hereby repealed. 

It will be observed that the bill provides : 

(1) That no association shall be required to maintain a bond deposit 
of more than $1,000 to secure circulation. 

(2) That every association may issue circulation equal to the par value 
of its bonds so deposited. 

(3) That the monthly withdrawal of bonds under the act shall not 
exceed $3,000,000 in the aggregate. 

Under all the circumstances the Comptroller has no hesitation in 
earnestly recommending the passage of this bill. 

It is a well-known fact that the circulation of National banks is in 
process of retirement. During the five years ended October 31, 1890, 
the aggregate of their circulation based upon deposit of United States 
bonds has been reduced from $276,304,189 to $124,958,736, showing a 
net decrease during the five years of $151,345,453. The net average 
decrease for each of the past five years is $30,269,090. 

This is more significant when we take into account the fact that 
during this period there has been an average yearly increase of 168 
in the number of National banks and an increase of 839 in the agere- 
gate. 
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It is evident, therefore, that causes are in operation, which, unless re- 
moved, willin the near future reduce the circulation of National banks 
to the minimum requirements of the law. 

On the 18th day of July, 1890, there were 3,484 National banks in 
operation having an outstanding circulation of $126,323,880, secured by 
$144,624,750 of ‘United States bonds held in trust by the Treasurer o} 
the United States. Of this bond deposit, $44,241,452, representing circu- 
lation to the amount of $39,817,307, was in excess of the minimum 
required, and hence subject to withdrawal at the pleasure of the banks. 
It is to be presumed that the managers of these associations are fully 
advised as to their interests, and that so fast as the advancing premium 
on bonds renders the issue of circulating notes possible only at a loss 
they will surrender their circulation and withdraw their bonds. This 
makes probable a_ steady withdrawal of bonds to the amount of 
$44,241,452, and the permanent retirement of $39,817,307 of circulating 
notes, unless some change in existing law affords relief. 

It is difficult to understand how the present withdrawal of National 
bank notes can benefit any citizen of the United States. They are 
secured by a deposit of United States bonds, which are now owned by 
the banks, and pledged for the redemption of their notes. If the 
banks should withdraw these bonds they would still be held by 
some one who would receive the interest thereon, and no change of 
ownership would in any way relieve the Government from the pay- 
ment of either principal or interest. On the other hand, it would 
appear from every point of view that an ‘ncrease to par of circu- 
lation would result in benefit to every interest in any way affected. 

Upon the basis of the bond deposit of July 18, 1890, the increase of 
note issues to par of bonds would enable the banks to immediately aug- 
ment their circulation by the sum of $14,462,475, without the purchase 
by them of another bond. This would increase the revenues of the 
General Government, under existing laws, $144,624.75 per annum, that 
being the amount of the tax or duty upon the additional issue of 
notes, and no increased expenditure on its part would be caused 
thereby. 

It would benefit the people by immediately increasing the amount of 
money in general circulation to the extent of $14,462,475. This increase, 
equal to three months’ purchase of silver bullion, would have been very 
effective in relieving the present monetary stringency if the bill under 
discussion had become a law during the first session of the present 
Congress. 

It would have greatly facilitated the movement of crops for the cur- 
rent year and aftorded relief to the general business of the country. 
Such an issue of bank notes would have been more marked and efiective 
than the disbursement of a like sum of Treasury notes under the silver 
bullion act, for the reason that the bank notes would have been issued 
at once, at a time when greatly needed, and promptly distributed to 
about 3,500 banks located at various market towns and trade centers in 
every State and Territory, while the Treasury notes used in payment for 
silver bullion are issued in monthly installments, and go chiefly to large 
dealers in the city of New York, thus delaying their general distribu- 
tion. 

We can now consider the effect of that provision in the bill reducing 
to $1,000 the minimum of bond deposit made to secure circulation by 
each association. As has been stated, the bonds held as security for 
circulation by all associations on July 18, 1890,aggregated $144,624,750. 
Under the operations of existing law these holdings may be reduced 
to $100,383,298, making a possible withdrawal of $44,241,452. 
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It is pertinent to inquire as to the probable withdrawal of bonds under 
the operations of this bill if it should become a law, and the consequent 
decrease in circulating notes. It is ascertained that on July 18, 1890, 
there were 928 associations holding bonds in excess of the minimum 
requirement. Of the $70,183,750 in bonds deposited by these 928 asso- 
ciations, $44,241,452 was in excessof the minimum. If these 928 asso- 
ciations find it is for their interests to now maintain a deposit of bonds 
in excess of legal requirements, while they are entitled to only 90 per 
cent. of circulation, it seems certain that they will not withdraw bonds 
now pledged after the issue of circulation shall be increased to too per 
cent. of bonds. Therefore we are safe in estimating that the $70,183,750 
of note issues to which these 928 banks would be entitled under the 
Sherman bill upon bonds now on deposit would not be diminished, but 
might be increased. 

In regard to the 2,556 associations which now maintain no larger 
bond deposit than is obligatory under existing laws, it may be said that 
their operations under the provision of the Sherman bill cannot be 
so definitely predicted. If we proceed upon the hypothesis that each 
would reduce the amoust of its pledged bonds to the one thousand 
dollar minimum, we ascertain that their circulation would stand at 
$2,556,000. If then the 928 associations in the first class should main- 
tain a circulation of $70,183,750 and the 2,556 associations in the sec- 
ond class should reduce their issues to the lowest possible point, to wit, 
$2,556,000, the total circulation of all the associations would be $72,739,- 
750, which is $53,584,130 less than the amount outstanding July 18, 1890. 
This sum may be considered as the maximum of contraction probable 
under present conditions !n case the Sherman bill should become a 
law. 

It must be remembered, however, that only $3,000,000 of bonds can 
be withdrawn each month, so that the monthly contraction would in 
any event be limited tothe latter amount and the retirement of the 
sum indicated would necessarily be distributed over a period of about 
two years. The possible contraction under existing law was $39,817,307 
at the date under consideration, while the maximum probable reduction 
under the Sherman bill is $53,584.130. When we come to consider that 
under the proposed law the issue of circulation would be more profit- 
able and the organization of new banks greatly increased, it seems prob- 
able that the retirement would not be permanently accelerated or 
increased thereby, while it is certain that the first effect would be to 
cause an expansion of nearly $15,000,000. 

Again, it is clear that the Secretary of the Treasury will, for most of 
the time during the next seventeen years, be a purchaser of United 
States bonds, for account of the sinking fund at least, and that therefore 
it is for the interest of the people whom he represents that the premium 
on these bonds should rule low. To this end it is important that the 
new associations, which are now being organized with greater rapidity 
than at any time for the past twenty-five years, should not be forced to 
appear in the bond market as unwilling purchasers in competition with 
the Secretary of the Treasury. 

During the year ended October 31, 1890, there have been organized 
307 new associations, and they have been obliged by law to purchase in 
the open market interest-bearing bonds of the United States of the par 
value of $6,680,750 for deposit to secure notes for circulation, thus 
increasing the demand for these securities and adding in some degree 
to the premium paid by the Secretary of the Treasury upon all his 
purchases for the same period. Ifthe Sherman bill had been in opera- 
tion these purchases would have been only $307,000 or $6,373,750 less 
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than the amount above stated. Hence it seems certain that the pro- 
posed legislation would in this respect result in a saving to the people. 
So, from every point of view, the passage of the Sherman bill seems 
calculated to promote the welfare of both the banks and the people. 

The Comptroller has deemed it proper to discuss this measure at 
considerable length, for the reason that no other legislation seems 
probable during the second session of the present Congress, and he 
deems it to be of very great importance that so much, at least, should 
be done for the relief of the associations under his official supervision. 

He has not, however, in any degree modified his views as to the 
necessity for a reduction of the rate of duty imposed upon National 
bank currency. The imposition of such a tax cannot be successfully 
defended upon any ground. The necessities of the Government can- 
not be pleaded as an excuse, nor is it true that any ordinary deficit in 
revenues would justify the General Government in making the issue of 
circulation obligatory upon the banks, and then in taxing them for the 
involuntary exercise of a tranchise which is without value. 

It must be borne in mind that this duty was imposed at a time when 
the Government was engaged ina war of gigantic proportions, and that 
a very considerable profit on circulation was then realized by National 
banks. These conditions are now radically changed ; profound peace 
has prevailed for twenty-five years, and the debt of the nation has long 
since ceased to be a burden. All other internal war taxes have been 
abolished, except those imposed upon spirits and tobacco, and these are 
retained only because they are generally regarded as penalties properly 
imposed upon the manufacture or sale of articles the use of which is 
deemed incompatible with the public good. To relieve the banks of 
this tax would indirectly benefit the public who deal with them, as it 
would reduce those expenditures that are necessarily taken into consid- 
eration in fixing rates of discount and exchange. 

It is proper also to call attention to the fact that the banks are other- 
wise called upon to pay for the expenses attending the redemption of 
their notes by the Treasurer of the United States, for the engraving of 
the plates from which their notes are printed, and for the compensation 
of the entire corps of examiners, the assessments made upon the banks 
during the last fiscal year for the above purposes having aggregated 
$269,516.10. 

The above is in addition to the duty on circulation, which during the 
last fiscal year amounted to $1,254,839.65. The entire sum received in 
taxes from these associations since the inauguration of the system is 
$138,918,975.22. 

The rate of duty above recommended, one-fourth of I per cent. per 
annum, would produce a sum more than sufficient to reimburse the 
Government for all expenditures on account of the banks, the entire 
salary list of clerks included. 

SUBSTITUTES FOR MONEY. 

In 1881, Hon. John Jay Knox, then Comptroller of the Currency, 
called upon all National banks to report their entire receipts and pay- 
ments for two days designated, so classified as to separately show the 
amount of gold coin, silver coin, paper money, and checks and drafts, 
including clearing house certificates. The reports received in response 
to the call then made were compiled and tabulated, and published in his 
annual report for that year. 

In 1871, at the request of the late President Garfield, the then Comp- 
troller asked for a statement of the receipts of fifty-two National banks, 
and in his speech on resumption, delivered in the House of Representa- 
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tives on November 16, 1877, he indicates the location of the banks 
selected, and states the facts elicited, in the following language : 

“In 1871, when I was chairman of the Committee on Banking and 
Currency, I asked the Comptroller of the Currency to issuean order, 
naming fifty-two banks which were to make an analysis of their receipts. 
Iselected three groups. The first was the city banks. The second con- 
sisted of banks in cities of the size of Toledo and Dayton, in the State 
of Ohio. In the third group, if I may coin a word, I selected the ‘ coun- 
triest’ banks, the smallest that could be found, at points away from 
railroads and telegraphs. The order was that those banks should analyze 
all their receipts for six consecutive days, putting into one list all 
that can be called cash, either coin, greenbacks, bank notes, or coupons, 
and into the other list all drafts, checks, or commercial bills. What was 
the result? During those six days, $157,000,000 were received over the 
counters of the fifty-two banks; and of that amount $19,370,000 (12 per 
cent. only) in cash, and 88 per cent., that vast amount representing 
every grade of business, was in checks, drafts, and commercial bills.” 

With this exception, no attempt had ever been made prior to 1881 to 
ascertain the extent of the use made of substitutes for money in bank- 
ing operations in the United States. A proper solution of this question 
will greatly aid in any attempt which may be made to ascertain the 
amount of circulating medium necéssary to the proper conduct of the 
business of the country. The gradual retirement of National bank notes 
has attracted public attention to this matter, and great prominence has 
been given to it in recent discussions in Congress and elsewhere. 

Being profoundly impressed with the importance of the great interests 
involved, and desiring to assist so far as possible in the ascertainment of 
all facts necessary to a perfect understanding of the situation, the Comp- 
troller deemed it best to again ask the associations under his supervision 
to carefully note and report their receipts for two days named. As a 
comparison with the results obtained in 1881 was important, it was 
thought best to select corresponding days in 1890. In the former year, 
June 30 and September 17 were designated; in 1890, July 1 and Septem- 
ber17. In the call for 1890, July 1 was substituted for June 30, for the 
reason that the latter date this year fell on Monday, which day of the 
week it was thought would not exhibit an average day’s business. 

The necessary Communications were prepared on the 16th day of June 
last and mailed to 3,438 National banking associations, that being the 
number authorized to do business at that date. A blank form was fur- 
nished upon which the entire receipts for the day designated were to 
be entered and properly classified. 

Reports were received from 3,364 National banks out of the 3,438 
addressed, exhibiting their receipts for July 1, 1890. 

Similar statements have come to hand from 3,474 associations out of 
3,484 addressed, giving the same information as to the transactions of 
September 17, 1890. 

On both these days, a few banks neglected to take the necessary pre- 
cautions, and in these cases other near dates, which would represent an 
average day’s business, were substituted. Several of the banks not 
reporting were recently organized and had not opened for business on 
the dates for which statements were required. 

The total receipts of the 3,364 banks on July 1 last were $421,824,726. 
Of this sum, $3,726,605 was in gold coin, $1,352,647 in silver coin, $6,427,- 
973 in gold Treasury certificates, $6,442,638 in silver Treasury certificates, 
$7,881,786 in legaltender Treasury notes, $5,244,967 in National bank 
notes, $520,000 in United States certificates of deposit for legal tender 
notes, $189,408,708 in checks, drafts, certificates of deposit, and bills of 
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exchange, $4,391,177 in clearing house certificates, $194,290,203 in 
exchanges for clearing houses, and $2,138,022 in miscellaneous items not 
classified. 

Of the total receipts on that day, .89 per cent. was in gold coin, .32 
per cent. in silver coin, 1.52 per cent. in gold certificates, 1.53 per cent, 
in silver certificates, 1.87 per cent. in legaltender notes, 1.25 per cent. 
in National bank notes, .12 per cent. in United States certificates oj 
deposit for legal tender notes, 44.90 per cent. in checks, drafts, and bills 
of exchange, 1.04 per cent. in clearing house certificates, and 46.56 per 
cent. in exchanges for clearing houses, including miscellaneous items, 

It will thus appear that of the total receipts, 7.50 per cent. was of coin 
and paper money, and the remainder, 92.50!per cent., consisted of checks, 
drafts, bills of exchange, etc., in which is included exchanges for the 
clearing houses, clearing house certificates, and miscellaneous items. 

The total receipts for the 3,474 National banks on September 17 last 
is stated at $327,278,251. Of this amount, $3,702,772 was in gold coin, 
$1,399,991 in silver coin, $6,159,305 in gold Treasury certificates, $5,908,- 
714in silver Treasury certificates, $7,665,666 in legal tender Treasury 
notes, $4,371.778 in National bank notes, $105,000 in United States cer- 
tificates of deposit for legal tender notes, $168,803,756 in checks, drafts, 
and bills of exchange, $2,428,834 in clearing house certificates, $126,596,- 
873 in exchanges for clearing houses,and $135,562 in items not classified. 
The relative proportions of the several items is stated thus: 

Gold coin, 1.13 per cent., silver coin, .43 per cent., gold certificates, 
1.88 per cent., silver certificates, 1.81 per cent., legal tender notes, 2.34 
per cent., National bank notes, 1.34 per cent., United States certificates 
for legal tender notes, .03 per cent., checks, drafts, and bills of exchange, 
51.58 per cent., clearing house certificates, .74 per cent., and exchanges 
for clearing houses, including items not classified, 38.72 per cent. 

By consolidating the several items into two classes, we find that 8.96 
per cent. was in cash and 91.04 per cent. in checks, drafts and other 
substitutes for money. 





REPORT OF THE DIRECTOR OF THE MINT. 


Hon. Edward O. Leech, the Director of the Mint, has submitted to 
the Secretary of the Treasury a report of the operations of the mints 
and assay offices for the fiscal year ended June 30, 1890. . 

The value of the gold received was $49,228,823.56, of which $30,474,- 
go00.25 was domestic bullion, $7,990,706.22 foreign coin and bullion, $655,- 
474.96 light weight domestic gold coins, $3,542,013.83 old plate, jewelry, 
etc., and $6,565,728.30 redeposits. 

The silver aggregated 37,438,788.17 standard ounces, of the coining 
value of $43,565,135.15, of which $37,736,902.64 was domestic bars, 
$2,394,706.15 foreign silver bullion, $1,229,784.75 foreign silver coins, 
$594,883.74 uncurrent subsidiary coins, $8,010.84 trade dollars, $680,430.65 
old plate, jewelry, etc., and $920,416.38 redeposits. 

The coinage was the largest in the history of the mint, aggregating 
112,698,071 pieces, as follows: 

Pieces. Value. 
1,257,207 $22,021,748 50 
35,923,816 35,923,816 00 
Subsidiary silver 8,850,269 892,020 70 
PE as. hewnasedenesneessecscseos 66,666,779 1,416,851 73 





112,698,071 $60,254,436 93 
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The imports and exports of the precious metals during the fiscal year 
aggregated as follows : 


Imports. Exports. Net Loss. 
Pere er Terre ree $13,097,146 $17,350,193 $4,253,047 
re na ere ee 27,524,147 36,069,602 8,545,455 


The total amount of silver purchased during the fiscal year for the 
coinage of silver dollars was 30,912,111.17 standard ounces, costing 
$26,899,326.33, an average of $0.96,68 per fine ounce. 

From the close of the fiscal year to August 13, the date the new silver 
act went into effect, the amount of silver purchased was 3,108,199.47 
standard ounces, costing $3,049,426.46. 

The total purchases of silver for the coinage of silver dollars from 
March 1, 1878, to August 12, 1890, was 323,635,576.19 standard ounces, 
costing $308,199,261.71, an average of $1.05,8 per fine ounce. 

The amount of silver bullion purchases under the act of July 14, 1890, 
which went into effect August 13th to October 31, has been 12,276,578.10 
fine ounces, at a cost of $14,038,168.82, an average of $1.14,349 per fine 
ounce. 

The seigniorage on the coinage of silver dollars during the year 
aggregated $9,385,416.57, and on subsidiary silver $1,649.80, a total of 
$9,357,006. 37. 

The net profits on the coinage of silver during the twelve years ended 
June 30, 1890, including the balance in the coinage mints July 1, 1878, 
has been $65,698,057.41. 

The number of silver dollars distributed from the mints during the 
fiscal year was $11,423,869. 

The Director of the Mint estimates the stock of metallic money in the 
United states on July 1, 1890, to have been: 








<n tivieuseutegddedun oubudbedceavheee dkeeneeeeesess $695,503,029 
Na aes acct adi ab neh ik ahh ld os bai ou ac os ahah 463,211,919 
aK eWatnceeeenbeuns ines 6058bneescdodsaceenenes $1,158,774,948 


The total amount of metallic and paper money in circulation, exclus- 
ive of the holdings of the Treasury, on June 30, 1890, was $1,435,610,- 
612, a per capita of $22.09 against $1,380,418,091 at the commencement 
of the fiscal year, an increase in circulation of $55,192,521. 

The number of silver dollars in circulation June 30, 1890, was 56,278,- 
749, against 54,457,299 at the commencement of the year, while the 
number of silver dollars owned by the people, that is, silver dollars and 
silver certificates in actual circulation, aggregated $353,834,987, against 
$311,612,864 at the commencement of the fiscal year. The number of 
silver dollars owned by the Treasury June 30, 1890, was 15,591,479 
against 21,889,786 on July 1, 1889. 

The value of the precious metals used during the last year in the 
industrial arts in the United States was approximately : 


Oe aaa ee Dee ee ae eT er ee $16,697,0Cc0 
ia tear cata he ie ci ak ig elle nie a aah ak chi en ee 3,767,000 


of which $9,686,827 gold, and $7,297,933 silver, was domestic gold and 
silver bullion. 

The product of gold from the mines of the United States during the 
calendar year 1889 was $32,800,000 ; silver, 50,000,000 fine ounces, com- 
mercial value $46,750,000, coining value, $64,646,464. The product of 
the mines and smelters of the United States during the same year was : 


Troy Ounces. 


PitadiGinieeneiicessthccsan Shaenenueseaabanedeene 2,527,892 
Pie hddeueds Keeieeuecyenes SAeeetseeeiaebaesneeenesenke 60,236,469 
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Revised tables are presented, showing the product of gold and silyer 
in the world during the calendar years 1887, 1888 and 1889: 
o Gold. — —- -Silver.- ~ 
Value. Fine Commercial Coining 
Ounces. Value. Value. 
105,775,000 96,141,000 $94,048,000 $124, 304,000 
110,244,000 108,888,000 102,24 3,000 140, 784.000 
124, 769,000 116,674,000 161,318,000 
The coinage of the world for the same calendar years was as follows: 
Gold. Stlver. 
124,992,465 $163,411, 397 
134,828,855 134,922,344 
168,901,519 135,602,064 
The recoinages reported to the Bureau were as follows: 
Gold. Selver. 
Dit tet dite ar bs eenisediantas eee $25,562,061 $13,516,249 
17,815,766 8,651,907 
The Director reviews the coinage legislation of the Fifty-first Con- 
gress, and recommends the following measures for the action of Con- 
gress : 
1. Repeal or modification of the Act of May 26, 1882, authorizing the 
exchange of gold bars for gold coin. 
2. Recoinage of the subsidiary coins in the Treasury. 
3. The use of the proceeds of by-products of the acid refineries for 
the expenses of the same. 
4. A new mint at Philadelphia. 


PRICES OF WHEAT. 


Ata recent Millers’ Conference at Edinburgh, Mr. James Rusk read 
a paper on the crop of wheat of the world, by which it appears that this 
year it is not in excess of the consumption, and that the existing stocks 
will probably be reduced in the course of the year. The following are 
his conclusions: Ist. That the great decline in wheat values in the past 
fifteen vears has been due to lessened cost of transportation from the 
exporting countries, to over-production in the first part of the period in 
question, and to the very favorable state of the Indian and Russian 
exchanges. 2d. That population has for some time been steadily gain- 
ing on wheat production, and that the theory of over-production no 
longer holds good. 3d. That America is approaching the time when 
she must considerably increase her wheat acreage, or fall out of the 
ranks of wheat-exporting countries. 4th. That the competition ol 
American flour in England next season must perforce be much less 
acute than in the past season, because of the deficient crop there. 5th. 
That the material recovery in the Indian and Russian exchanges may 
be expected to assist in raising the platform of wheat values. 6th. 
That Russia and Roumania have taken the first position in the scale 
of wheat exporters. And, lastly, that the ensuing season is not going 
to be one of undue abundance, nor of any serious scarcity, so far as 
wheat is concerned. 
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INOUIRIES OF CORRESPONDENTS. 


ADDRESSED TO THE EDITOR OF THE BANKER’S MAGAZINE. 


FORGED INDORSEMENT. 

John W. Smith is entitled toa sum of money from A. John W. Smith’s agent 
procures from A his check, drawn on Bank Bb, payable to John Smith or order for 
thesum due. The agent of Tohn W. Smith sends check in a letter addressed to 
John Smith. The letter is received by a John Smith, but not by John W. Smith, 
for whom it was intended, and is indorsed by John Smith and cashed by Bank C. 
Can Tohn W. Smith sue Bank C for money had and received, and is the payment by 
Kank C toa John Smith good payment as against John W. Smith under the circum- 
stances recited ? 

REPLY.—A similar question was answered in the September number of the 
MaGAzINE. A forged indorsement does not pass a title, and if a person 
writes the name of another, though like his own, the act is no less a for- 
gery than would .be the writing of a different name. The indorser has a 
note or check that does not belong to him; he is not the true owner, and 
therefore by no act of his can he transfer what is not his own to another. 
Bank C, consequently, has not made a valid payment, and must pay to the 
true owner. The law is well established in England and in the United 
States. Besides the authorities already mentioned, we will add MWeade v. 
Young (4 Term, 28); Judiana Nat. Banh v. Holtsclaw (98 Ind. 85); Citi- 
zens’ Nat. Bank v. Importers & Traders’ Nat. Bank (119 N. Y. 195 ) 


a 


BOOK NOTICES. 


Economic and Social History of New England. 1620-1759. By WILLIAM 


- 


B. WEEDEN. In two volumes. Boston and New York: Houghton, 
Mifflin & Co. 18go. 


One of the characteristics of modern historical writing is a widening of 
the field. Writers are as deeply interested in presenting the economic, 
social, moral, and religious events as the military and the political How 
much wider is Mommsen’s range, for example, than that of any earlier 
writer on the Roman empire. What a wealth of interest is in Greene’s 
History of the English people, and mainly because he has looked outside the 
political and military fields. ‘The work before us is deeply interesting and 
valuable for the same reason. Instead, though, of covering the whole field, 
he has kept his eye on certain portions which hitherto have been very 
inadequately described. It is true that Palfrey, in his History of New Eng. 
land (which, in our judgment, is one of the most creditable pieces of his- 
torical work produced by an American scholar,) has done much, but Mr. 
Weeden is far more complete from his points of view. Of course, one 
cannot get a complete glimpse of New England from a study of this work. 
He sees only certain phases or sides of New England history, but these 
are highly important, and well worthy of more serious study. 

One of the interesting things in this history is the development of a 
nation from very small things. In the histories of most countries the 
beginning is enveloped in a mist of fable and tradition. It is not until a 
nation has existed for several centuries, perhaps, that clear knowledge is 
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acquired; but in this History of New England the undisputed truth js 
known from the start. The development is traced from the day when ¢ey- 
eral people were part owners of a cow, to the time when one man: owned 
a large number of vessels or other great properties. 

It would be easy enough to find fault with the work, to show a ming. 
ling of dissimilar events ; nevertheless, the whole history is given, and so 
simply that all is easily understood. Mr. Weeden is a busy manufacturer, 
and the wonder is that he found the time to prepare a work requiring so 
much investigation ; for it is evident that he has been painstaking in the 
highest degree. Ilereafter, when one wishes to know what kind of cur. 
rency the New England colonies had, he will turn to Weeden’s pages for 
information. It is curious that a people combining such a high order of 
intelligence and morality should have played so many pranks with paper 
money. After the first two or three experiences, which proved so costly 
in many ways to the colonies, the reader might conclude that some wisdom 
had been learned, and that in the future the colonies would turn to other 
directions for relief ; but no experieuce, however disastrous, seemed to be 
proof against repetitions. There is something singularly delusive in this 
business of making and circulating paper money. The movement usually 
springs from the debtor class, who see no other or better way out of their 
difficulties, while the creditor yields, knowing that he will surely suffer, but 
less, perhaps, than by the adoption of any other measure, or than by the 
debtor’s bankruptcy. 

These volumes are the most important contributions to New England 
history that have been made for a long period; and we are not surprised 
to learn that the first edition has already been sold. This ought to encour- 
age scholars in other States to break into the same fields of inquiry; for 
in New York, Pennsylvania and other States they are just as ripe for a 
similar harvest as in New England. The publishers have shown great 
enterprise in their series of the men of letters in America, and of State 
histories, and if they should start another series containing an account of 
the economic, social, moral and religious history of the States, the works, 
we believe, would be more generally welcomed than those in either of the 
series mentioned, notwithstanding their great popularity. 


Principles of Economics. By ALFRED MARSHALL, Professor of Political Economy 
in the University of Cambridge. Vol. 1. London: Macmillan & Co. 
18g0. 

It has been known for several years that Prof. Marshall was engaged in 

a work on economics, and most persons who are familiar with his writings 

will not be disappointed with the volume before us. It is unquestionably 

the most important systematic treatise that has appeared since Mill's work, 
and to a large extent doubtless will drive it from the field it has so long 
occupied, unless its bulk shall deter buyers and readers. One of the char- 
acteristics of Prof. Marshall’s writings is an honest purpose and true 
insight. He is eminently fair in his statements of fact and opinion. Every 
page almost bears witness of his desire to present, with perfect candor, the 
opinions of those who differ from him. Combined with this is a wide 
mastery of economic literature, and of the facts pertaining to political econ- 


omy. 
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Another striking characteristic is that the writer belongs to no school, he 
belongs neither to the orthodox, the historical or other school ; none of the 
old regulation labels can be applied to him. Of course he is familiar with 
the principles worked out by the older economists, and with the teachings and 
criticisms of the newer ones. If we were to summarize his conclusions of 
those who differ most from the older economists, we should say that, after 
a wide study of what they have written, the differences are not so great 
as they have imagined. Probably the widest departure was by Cliffe Leslie, 
who clearly showed the imperfections of the older economy, but, after all, 
does not the basis remain without much change? 

Prof. Marshall does not regard the principles of political economy as. 
fixed, but in a plastic or fluid condition. The hard and unyielding princi- 
ples, which Mr. Mill supposed were unchangeable, do not exist. When 
Mr. Lowe, now Lord Cardwell, was chancellor of the exchequer, he remark- 
ed, in an address at the Adam Smith centenary dinner, that the work of 
political economy was completed, that all the essential principles were deter- 
mined, and that nothing remained for subsequent writers except to apply 
them. ‘There never was a greater misconception. Since that time a won- 
derful revolution in economic inquiry has taken place, and while economic 
principles have not been overthrown, the necessity of modifying them in 
numberless ways has been very generally acknowledged. In the older 
books one of the reservations was, ‘‘things being equal,’ ‘‘ or remaining 
the same.”” But things never are equal or the same, and consequently eco- 
nomic principles are not applied with the confidence they once possessed. 
This truth is expressed and enforced by Prof. Marshall in a striking man- 
ner on almost every page of his work, and for this reason, if for no other, 


’ 


it possesses a great value. 

[t may seem ungracious to find fault with a writer displaying such can- 
dor and unwearying pains in the statement of facts and principles, but it 
is worth noting that a little more attention to style would have resulted in 
the elimination of numerous infelicities. A few illustrations are made to do 
duty over and over again, and which might have been spared in almost 
every instance. The writer should have assumed that persons who are 
likely to read the work possess a considerable degree of intelligence, as 
well as patience, and, therefore, the simple illustrations which frequently 
appear are hardly needful ; thus greater conciseness might have been exer- 
cised, which would have considerably diminished the size of the work, which 
is the most serious flaw in this truly monumental undertaking. 


Poor's Hand Book of Investment Securities. A Supplement to «Pzor's 1/an- 
ual of Ratlroads. July, 18go. 

This book contains 305 pages devoted to the presentation in convenient 
form of useful information relating to American securities. Fluctuations in 
market price are shown by a series of tables, which give the range of stock 
and bond values in each month during the twelve and a half years ended 
June 30th, 1890. Other tables show all dividends paid by the railway com- 
panies of the United States during the last eight years; the bond coupons 
payable each year, with the places where they are payable; the stocks and 
bonds listed on the New York Stock Exchange during the eleven and a half 
30 
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years ended June 30th, 1890, and statements showing the location of rajj- 
road general and transfer offices, the close of their fiscal years, the time of 


holding annual meetings, etc. 





BANKING AND FINANCIAL ITEMS. 





NEW YORK City.—One bank succumbed during the financial flurry in New York 
last month—the North River Bank. A receiver has been appointed, who will wind 
up the affairs of the bank and pay the debts of the institution as far as the funds in 
his possession will reach. Francis Higgins, the receiver, is a retired liquor mer- 
chant. He is said to bea man of considerable wealth, and has of recent years 
devoted himself toreal estate transactions His office is at No. 102 Broadway, with 
Henry and Francis A. McCloskey, lawyers. His attorneysare Durnin & Hendrix, 
of No. 20 Nassau street, the Jaw firm of which Judge O’Brien was formerly a part- 
ner. Mr. Durnin said yesterday “Mr. Higgins is a thoroughly capable busi- 
ness man and was appointed because Judge O’Brien had thorough knowledge of his 
qualifications. You may depend upon it that he will goto the bottom of this 
North River Bank business, without regard to who may or may not be bene- 


fited.” 

NEW YorRK Ciry.—The Utica Morning //era/d, in chronicling the election of 
Hon. John W. Vrooman, of Herkimer, as treasurer of the Mutual Reserve Fund 
Life Association and chairman of its executive committee, and his acceptance of the 
same ‘‘ rejoices with Mr. Vrooman’s host of friendsin the flattering preferment and 
good fortune that have come tohim. Its regret is founded in selfishness, in which 
a great many people in Utica will unite with all Herkimer ; the change takes Mr. 
Vrooman from central New York, to become a resident of the metropolis. The 
gain to the Mutual Fund Life Association is a loss to this neighborhood which wil! 
be keenly felt. Mr. Vrooman breaks from life-long associations in the Mohawk 
Valley with equal reluctance. ‘The magnitude of the trust to which Mr. Vrooman 
has been called is plainly indicated in the letter from President Harper apprising 
the treasurer-elect of the action of the directors of the association, which we print 
in another column. ‘The preferment was unsought, and the action of the directors 
doubly underscored the honor. It was a tribute to worth of character, to honest 
living, honorable action, fidelity in every walk of life, earnestness, sincerity, 
truth.” 

New YorK City.—The National Collection Bank of New York is to be organ- 
ized with a capital of $1,000,000, and a surplus of $100,000, capital and surplus 
under the National Banking Act of the United States. Its especial business will be 
that of making collections of checks drawn upon banks outside of New York City, 
known as country checks ; together with other bills payable. The New York City 
banks show by their statements that there are from twelve to fifteen million dollars 
of such checks and bills sent out by them daily, that the amount is constantly increas 
ing, and has become burdensome, tying up and rendering permanently unavaila- 
ble as cash, more than forty million dollars of their resources. It is the rule with 
country banks in making returns upon collections, to charge a rate proportionate to 
the amount of daily remittances, that isto say, the larger the amount sent each day, 
the lower the rate charged. The National Collection Bank, in order to secure the 
lowest possible rate, will control large amounts of collections by purchasing them 
from the New York City banks, paying spot cash; deducting a percentage for 
exchange not to exceed the present cost of collection to such -banks, and in many 
cases a much smaller sum. The payment of cash will be a strong inducement to 
the banks to sell their items for collection even at a discount equaling the present 
cost for exchange, as it will enable them to use with their customers large sums of 
money which they now are compelled to keep locked up in country checks, beside 
saving them expense in postage and clerk hire. The collections so obtained with 
all drafts, notes and other evidences of debt which may be 1 eceived, will be consolli- 
dated and sent cut each day to regular correspondents at the commercial centers, 
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and by reason of large amounts sent to each, the closest rates and prompt returns, 
the business will be done at a sure profit to the National Collection Bank, as well 
as to its correspondents. 

New York City.—Receiver Higgins, of the North River Bank, has issued a 
circular requesting depositors to hand in their deposit books without delay, so 
that they may be written up and balanced. A pleasant feature in connection with 
the run on the Citizens’ Savings Bank was the almost unlimited offer of cash 
assistance from financial institutions and merchants. This in itself is exceedingly 
praiseworthy, and shows that old and strong institutions like the Citizens’ Savings 
Bank can instantly obtain sufficient means to tide over any emergency. 


New YORK Ciry.—Mr. Charles H. Fancher, who has been elected president 
of the Irving National Bank, was born in Warwick, Orange County, in 1845. 
In 1864 he came to New York and accepted a position in the National Exchange 
Bank. ‘lwo years afterward he entered the Irving National Bank, and occupied 
various positions until he was appointed receiving teller in 1869. In 1877 he 
became paying teller, which position he held until March 31st, 1890, when he 
accepted the cashiership of the Clinton Bank ofthis city. His success in doubling 
the business of the Clinton Bank during the six months he was connected with it, 
naturally made him the one who should be appointed president of the Irving 
National Bank after the death of President Jewett. Mr. Fancher not only brings 
financial ability and business integrity to the Irving National Bank, but he is well 
and favorably known to the patrons of the bank on account of his long connection 
with it. 

ANNUAL MEETING OF THE BANKERS’ AND BANK CLERKS’ MUTUAL BENEFIT 
\SSOCIATION.—The president, James H. Willock, presided, and C. 8. Lindsay 
acted as secretary. A portion of the meeting was taken up hearing the annual 
reports. The latter showed that there was an increase of 62 inthe membership 
during the year, making a total of 417. The receipts for the year were $15,374.50, 
and the disbursements, $6,484.10, leaving a balance in the treasury to date of 
$8,890.40 ‘The total assets of the association are $22,890.40, and since 1873 the 
organization has paid out $g,o0o in death benefits. Two deaths have occurred 
during the year. The annual election of officers resulted as follows: President, A. 
|. Lawrence ; vice-president, George W. Crawford; treasurer, John M. Chaplin®; 
recording secretary, H. Bb. Shidle ; corresponding secretary, C. S. Lindsay; direct- 
ors, Alex. H. Patterson, John W. Taylor, James H. Willock, Thomas C. Griggs, 
Otto C., Bergdorf, R. J. Stoney and George J. Gorman; trustees, Alexander 
Bradley and Jolin A. Harper. 

ATLANTA, GA.—Work on the Hartwell bank building is progressing rapidly. 

AuGusta, GA.—A new institution that will soon be established in Augusta is a 
dime savings bank. ‘There has been a meeting of the gentlemen interested, and 
already application has been filed with the Legislature for a charter, which it is 
confidently expected will soon be granted. The incorporators are: Patrick Walsh, 
E. Bb. Hook, Charles W. Davis, W. S. Gardner, H. A. Norrell, Capt. C.'S. Coffin, 
Deans Newman, C. H. Oetjen, Joel Smith, H. C. Perkins, W. H. Fleming, J. W. 
Preston, G. R. Lombard.—A ugusta Chronicle. 

BrROOKLYN.—The People’s Trust Company of Brooklyn have concluded to 
increase their capital from $500,000 to $1,000,000 and to pay the increase into the 
state Trust Company of this city. 

BANGOR, ME.—F. H. C. Reynolds & Co., the well-known bankers and brokers 
in this city, are soon to remove their entire business to Worcester, Mass., where 
their main office has been for some time. 

Boston.—Hon. S. N. Aldrich, of Marlboro, has resigned his position as 
assistant treasurer of the United States at the Boston sub-treasury, and the country 
thereby loses a most efficient official. Mr. Aldrich resigns to accept the presi- 
dency of the National State Bank of Boston. 

CANADA.—The Union Bank of Canada is opening a branch at Carberry. 

COLUMBUS, Miss.—It is currently reported that a new National bank will be 
organized here shortly. The money is to be furnished entirely by local capitalists. 
—.Wemphis Avalanche. 
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CHARLESTON, S. C.—Recently the thirty-second anniversary was held of Geo. 
W. Williams & Co. and the inauguration of the Carolina Savings Bank. On this 
occasion Mr. Williams delivered a very interesting address. ‘The savings bank has 
been established many years, but its charter was granted at the last session of 1) 
general assembly. It has paid in dividends and in interest to its seven thousar< 
depositors since its organization, more than $600,000.00, besides paying $88,650.: 
taxes to the city and State. ‘I he bank pays taxes directly and indirectly on its cap- 
ital and on securities held by it, some $20,000.00 per annum. ‘The Carolina Say. 
ings Bank has depositors from Maine to Texas. It has, in addition to its large 
capital, a reserve and surplus fund of $%240,066.65. Its business has steadily 
increased from year to year in all its departments. The deposits which were 
1885, #475,700.co, are now $1,463,526.68, and its assets are $1,888,553.10. T h ¢ 
profits of the bank for the past five years are $187,500.00. The net profits for t! 
past twelve months are $43,350.00. The bank endeavors to do business on the 
mutual principle, and it has paid every depositor promptly without requiring a 
day’s notice. The bank has the largest capital and surplus of any savings ban 
in the South. 

CHiCAGO.—A meeting of the creditors of the Prettyman Bank and of the stock- 
holders of the North Division Lumber Company has been held. The depositors i: 
the bank and the stockholders of the lumber company, which was a concern pra: 
ticaliy controlled and operated by Prettyman, talked over the situation, and after 
hearing from all who wished to speak, their legal adviser recommended that appli- 
cation be made at once to Judge Prendergast to remove the assignee of the bank 
and lumber company, Mr. Johnson, and appoint one assignee for the bank anc 
another for the lumber company. The creditors declared that Mr Johnson would 
not be able to separate the interests intrusted to him. The comment on the man- 
agement of the affairs of the concerns in question was not very favorable. The 
general impression seemed to be that Mr. l’rettyman had used funds of the bank 
and deposits to carry the lumber concern. ‘The lumber stock was said to be prac- 
tically valueless. Prettyman, in an interview, asserts that the assets will fully 
cover the liabilities. The assignment he said was the resuit of a disagreement 
between himself and his partner, H. H. Bishop. He assigned, he asserted, so as 
to put the business and assets of the firm in the hands of a third party and to cut 
off Mr. Bishop from any further active participation in the business. 

Corry, PA.—The stock of the new bank, to be known as the Citizens’ Nationa’ 
Bank of Corry, with $100,000 capital, has all been taken, and an organization 
effected. A board of directors has been elected, and the following officers 
chosen: President, Hon. W. C. Culbertson; vice-president, Martin stark | 
cashier, R. S. Battles. “The stockholders are all men of sound financial standing 
The bank will be open January 1. 

Duspugvur, lowa.—December t is the date set for the removal of the Dubuque 
County Bank to the southwest corner of Maine and Third streets. 

Dututri, MiInnN.—The Northern Bank will occupy temporary quarters in ¢ 
Euclid Hotel. 

GEORGE P,. WiitrNry, formerly a bookkeeper in the Albany City Nationa 
Bank, of Albany, N. Y., pleaded guiltv to the charge of falsifying entries in t! 
bank’s books, and to taking moneys of the bank in October, 1887, to the amount o! 
about $18,000, and was sentenced to the Albany penitentiary for seven years. 

GEORGIA.—Statesboro wants a bank, and an effort will be made to establish one. 
—Atlanta Constitution. 

GREENFIELD, MAss.—The alterations in the First National Bank building are 
completed, and the officials are in the enjoyment of the increased room an 
facilities. By the building of a fire-proof vault for the books, space was made in 
the old vault for a safe deposit safe, and the records and accounts of the bank 
given needed room, while in the new vault, which occupies a large part of the 
directors’ room, there is ample room for the books and papers to be conveniently 
arranged for reference. An addition to the rear of the building is occupied by the 
new room for the directors, and this is provided with every convenience and 
handsomely furnished in oak and leather. 


HARTFORD, CONN.—The Society for Savings in this city, with assets amounting 
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to $13,642,000, gave its depositors a Thanksgiving surprise in the way of an extra 
1 per cent. dividend on the deposits for the six months ending November 30. 
The number of depositors in the bank is 33,684, the amount deposited October 1 
being $12,849,522.31- The surplus from which the extra dividend is declared 
amounts to $599,773.62. The interest paid to depositors in the course of the last 
veat was $479, 392.44, the bank's total income being $699,443.28. The increase 
in deposits tor the year exceeded $500,000. ‘The additional dividend is the first 
one that the bank has declared in the 70 years that it has been in business. It is 
the largest savings institution in the State. The nature of the deposits will appear 
from the fact that $5,301,571.38 belong to 30,086 depositors in amounts not 
exceeding $1,000. The number of depositors having more than $1,000 each in 
the bank and not exceeding $2,000 is 2,317. The holdings in this class amount to 
$3,149,580. 70. 

tlHARMONY GROVE, GA.—There is now no doubt of the early establishment of a 
bank inthis town. A gentleman has taken the matter in hand who knows no 
such word as *‘ fail,” and he has already raised within a few thousand dollars of 
the capital stock of the bank, which will be $50,000. The remaining small 
amount will be taken in a few days, and then the initial steps will be made 
towards organizing the bank.—A ¢/anta Constitution. 

HAMBURG, PA.—At the annual election of a board'of directors of the Ham- 
burg Savings Bank the entire present board were re-elected: Peter Burkey, Sam- 
uel C. Boyer. Daniel Boyer, Samuel A. Loose, Samuel H. Meck, Nathan S, Schock, 
Henry K. Miller, Solomon H. Lenhart and Joseph S. Hix. The bank is in a 
splendid condition, and with the increase of industries the future is regarded as 
most favorable.—/tem. 

Iowa.—A State bank, with a capital of $50,000, has been established at 
Pomeroy. 

IowA.—The Moody County Bank has secured a temporary injunction restrain- 
ing the County Auditor from delivering the tax list to the treasurer for collection 
against said bank on account of the doubling of the assessment by the State Board of 
Equalization. This injunction is one of the steps in a proceeding to test the legal- 
ity of the action of the state Board and the constitutionality of the law under which 
the board acted in doubling the assessment of all moneys and credits in the State. 

LANSING, Micu.—A banking corporation has filed articles of incorporation 
with the Secretary of State: The People’s Savings Bank, Grand Rapids, $100,000. 

LOWELL, MAss.—The Lowell Trust Company, to whom a charter was granted 
May 28 of the present year, has been organized with a capital stock of $125,000. 
Lowell presents an unusual field, for while the city has had a continuous and 
healthy growth during the last quarter of a century, this is the first bank formed 
since 1864, at which time it had but 30,000 people. The bank is organized 
under the State laws, and will be a bank of deposit and discount with all the 
features of the National banking system. A savings bank connection in the 
immediate future is contemplated. According to the belief of its founders the 
time is close at hand when all the National banks will of necessity reorganize 
under the State laws, and the new bank must of necessity, being the first estab- 
lished, reap material benefit for the stockholders. The officers selected are all 
well known in the business community, and are capable and highly successful 
business men. 

LonG IsLAND.—The directors of the Riverhead Savings Bank at their last 
semi-annual meeting declared a dividend of 4 per cent. on all deposits up to 
$3,000. Their semi-annual dinner was held at the Griffin House, and all were 
present. There were three Senators—Edward Hawkins, Dean and Richardson— 
and ex-Senator S. S. Hawkins present with others. The Riverhead Savings Bank 
is now the largest ingtitution of the kind on the island outside of Brooklyn, and 
has nearly $1,500,000 on deposit. This speaks well for the frugality and thrift of 
the east end people. In the three banks of the east end of Suffolk County, Sag 
Harbor, Southold and Riverhead, there are deposits of about $4,000,000.— Brook- 
lyn Times. 

Macon, GA.—The banking business of Macon is represented by seven banks 
and a banking house, the aggregate capital of which is about $1,500,000. This 
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would appear to be a small amount of banking capital for a city whose output, ai! 
told, in business, exceeds $45,000,000. All of the banks borrow large sums of 
money from the North, and re-discount on loans. The home capitalists also 
make loans and discounts. Many of the merchants complain, and say that there is 
room for more banks in Macon. The general opinion is that the Exchange Bank 
furnishes more accommodations than any other bank in central Georgia. As an 
evidence of the prosperity of the Exchange Bank, the directors are building a fine 
edifice in the center ofthe commercial portion of the city, which will be paid for 
from the reserve fund. ‘The building will be an ornament to the city. 

MASSACHUSETTS.—The affairs of the Lancaster National Bank have at last been 
wound up. The flight of its president with the funds, his escape to Canada, ani 
the finding of the plunder hidden away among the Vermont mountains, 
matters known to all, and which have made the case celebrated. January 20, 1886, 
as the result of the robbery, J. W. Corcoran was appointed receiver of the bank. 
By July of that year a 50 per cent. dividend was paid, and by the end of the year 
two dividends of 20 percent. each, making a total of go per cent. ‘The last divi- 
dend of 10 per cent,. amounting to $27,000, was paid in October, 1889. During 
all of this time there has been litigation pending, especially concerning claims to 
the stolen property recaptured. ‘These legal contests have just been ended, and a 
dividend of 6 per cent. has been declared, the interest being computed between 
the dates of January 20, 1886, and November 20, 1890. ‘The result of Mr. Cor- 
coran’s management of the matter has been that all the creditors have had thei: 
money refunded to them, and besides this have received 6 per cent. interest upon 
their funds since the time the receiver was appointed. ‘The loss that the bank has 
really suffered is $150,000, and this falls upon the stockholders of the corporation. 
The fugitive president, MacNeil, the cause of the bank’s failure, is now living 
quietly in Canada with his family, engaged in conducting a small farm. 

Missour!I.—The Bank of Carterville has received its new furniture for the new 
room in the new brick building. It is very fine, and Carterville will have one ot 
the neatest little banks in the county. As soon as the new safe arrives the bank 
will move from the company’s office, where it is now temporarily located, to its new 
and excellent quarters. 

MINNESOTA.—A new bank has been organized at Elbow Lake. Harold 
Thorson is to be the president, Henry Sampson the cashier, and the other share 
holders are John Christenson, of Elbow Lake; A. D. Davidson, of St. Pau! : 
A. R. Davidson, of Little Falls; F. H. Wellcome and Bert Winter, of Granite 
Falls. he capital stock is $35,000, and the name is to be Bank of Elbow Lake. 


NASHUA, N. H.—-E. P. Brown has resigned as treasurer of the City Savings 
Bank at Nashua, and has been succeeded by G. A. Ramsdell. 

New HAMPSHIRE.—A new National bank is soon to be in operation at [Berlin 
Falls. ‘The capital has been placed at $50 000, and the stock has nearly all been 
subscribed for." In addition to this new banking institution, the next Legislature 
will be asked to charter a savings and trust company at the same place. 


NIAGARA FALLS.—Superintendent Preston issued a certificate of authorization 
to the Niagara Co. Savings Bank to commence business in the village of Niagara. 
Among the organizers of the bank are T. V. Welch, C. B. Gaskill, Francis R. 
Delano, P. A. Porter, W. Caryl Ely, Alex. J. Porter, Wm. F. Evans, S. M. N. 
Whitney, A. T. Cudderback, and Franklin Spalding. 

PENDER, NEB,—A new bank has opened at Oto, Woodbury County, Iowa. The 
firmis H. N. Moore & Co. H.N. Moore is president, and P. G. Riedesel is 
cashier. Mr. Riedesel was, for the past year, the cashier of the Charter Oak 
Bank at Charter Oak. Mr. Moore is president of the First National Bank of 
Charter Oak, and also president of the Logan Valley Bank at Pender. He is a 
resident of Red Oak, Iowa, and a large property holder there. 


PHILADELPHIA.—The trustee of the estate of Jay Cooke & Co. announces the 
payment of the final dividend, which will be 1% per cent. in cash on $6,451,000 and 
eight and one-half shares of Northern Pacific preferred stock, three and one-half 
shares Oregon Steamship and Navigation Company stock, and three-quarters of a 
share of preferred stock of the St. Paul and Duluth Railroad to each $1,000 of 
claim to creditors holding that amount and upward. With the payment of the 











1890. ] BANKING AND FINANCIAL ITEMS. 471 






final dividend, the affairs of the estate of Jay Cooke & Co. will be wound up, and 
the total amount of cash paid on it will have been 155 per cent. on $6,451,000. 
The liabilities when the firm crashed in the memorable year 1873 were nearly $11, 000,- 
000. This amount has been reduced by compromises, litigation, and various forms of 
redemption to the figure above named, something less than 60 per cent. There 
were 3,200 creditors when the firm failed, the largest of whom were the banks and 
the Government. There has been no dividend paid since 1881. when the fourth 
one was distributed in cash to the amount of 14 per cent., and in assets scrip to 
the amount of 5 percent. The fifth and final dividend brings the last chapter of 
this historic and honorable feature to a close. During the process of winding up 
the intricate affairs of the estate the Jay Cooke interest has acquired about one-half 
the outstanding claims through redemption and purchase. In the distributions of 
stocks and bonds to the creditors the amount in the aggregate realized has more 
than exceeded the extent of the claims. 

PITTSBURG, PA.—D uring the month, G. Wilson McCandless, president of the 
Allegheny National Bank, and one of the best known of Western Pennsylvania’s 
bankers, has died. Mr. McCandless was 51 years old. He began life as a mes- 
senger boy in the Allegheny National Bank, with which his whole business life was 
spent. To his industry and carefulness the bank is indebted for its present high 
financial standing in the business circles of the country. Besides being engaged 
in banking. he was prominent in other branches of business. 

PATERSON, N, J.—The Paterson Savings Institution has accepted plans for a 
new building, which, when completed, will cost $125,000. 

PorT JERVIS, N. ¥Y.—Jacob Hornbeck died in Montague, Sussex County, N. J., 
aged 81 years. Ife was president of the First National Bank of Port Jervis at its 
organization, and was a member of the firm of Ilornbeck & Bonnell, merchants, in 
the same village. 

PITTSFIELD, MAss,—Investigation into the closing of the Stockbridge Savings 
Bank shows a worse condition of affairs than was at first supposed. Henry J. 
Dunham, who practically controlled the bank, is placed in an unenviable light. 
Bank Commissioner Chapin states that the bank’s guarantee is only $5,400, and 
the loans on real estate and personal securities aggregate $211.000, many of these 
investments being very poor. The depreciation will be considerable and deposit- 
ors must suffer a loss. 

KOCHESTER, N. Y.—Moses S. Marks, who was until a year ago employed at the 
Flour City National Bank, telegraphed in the name of its cashier, William A. 
Waters,to the National Bank of Commerce, New York (the Flour City’s correspond- 
ent), to send immediately $25,000 in currency. The Rochester bank received a 
letter from the New York bankers, saying the money had been sent in $10 and $20 
bills. Inquiry for the money at the American Express office elicited information 
that it had come and that Marks had taken it, the express people being acquainted 
with him and supposing that he was connected with the bank. He was, however, 
soon captured in a public house at Utica with all but $350 of his immense theft. 

REDEMPTION OF STOLEN NotTes.—Acting Treasurer Whelpley is now prepared 
to redeem the National bank notes stolen from the office of the Comptroller of the 
Currency by a messenger in that office from 1864 to 1868, the last Congress having 
provided an appropriation for that purpose. ‘The notes are as follows: Ios and 
20s of the Third National Bank of New York City—bank number of notes 9,414 to 
9,428; 50s and 100s of the First National Bank, Jersey City, N. J.—number 671 
to 750; 50s and 1oos of the National City Bank of Lynn, Mass.—number 121 to 
150. The appropriation is for the redemption of the notes described and no 
others. 

ROCKFORD, ILL.— The Commercial National Bank directors will probably be S. 
B. Wilkins, Spencer Rising, S. A. Johnson, J. S. Ticknor, Will Hudler, E. W. 
Brown, and three others who have not yet been decided upon. S. B. Wilkins is 
slated for president, Spencer Rising for cashier, and a son of Mr. Rising will prob- 
ably be assistant cashier. The bank will be ready for operation next January, and 
recently a short lease was taken of the vacant Hotel Holland store, and the 
bank will open there in January and operate there until the new building is ready, 
which will probably be in July. The lease of the bank room calls for $1,500 a year 
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for ten years, and the following ten years $1,750 per year. ‘The capital stock wil] 
be $250,000 at the start. Of that, Mr. Rising places $90,000, Judge Brown and 
his sons take about $10,000, S. B. Wilkins and J. S. Ticknor $5,000 each, Austin 
Colton, B. A. Knight, Frank Ticknor and others $1,000 each. Mr. Wilkins has 
the subscription papers for the Rockford subscribers, and the pledges already 
amount to substantially $150,000. Another outside gentleman has $100,000 which 
he says he is willing to plunk in a solid sum into the new bank if any satistactory 
arrangements could be made. ‘That means that he wants some official position so 
that he can havea hand in the management. Mr. Wilkins says that he thinks he 
should be encouraged. That with Rockford's present wonderful prospects she wil! 
need all the $100,000 she can get to help boost her boom.—fegister. 


READING, MAss.—The First National Bank of Reading goes into business on 
the 1st of December. 

SALEM, MAss.—The Salem National Bank has a capital of $300,000 and a 
surplus of $100,000, and undivided profits of $1,610, and with deposits of nearly 
$400, 000. Where is there a bank that can make a better showing, or that speaks 
in higher praise of its management ?—Aeforter. 

SALT LAKE City, UTAH.—It is announced that a syndicate of Eastern men 
have an idea of starting another bank in this city. 


ST. JoHN, N. B.—A savings branch has been added to the Bank of Montreal in 
St. John. The very large capital and rest of the Bank of Montreal, and the signal 
ability with which its affairs have been always conducted, mark it as one of the very 
foremost financial institutions of this continent. ‘! he savings branch, which has 
been established to meet a growing demand, will be a great convenience to many 
people, coupled with the best possible security for any deposits they may choose 
to make.—S¢. John Telegraph. 

TRENTON, N. J.—The managers of the Trenton Savings Fund Society have 
under advisement the erection of a handsome new building on East State street, 
on the site of the present building. The society has a surplus on hand of about 
$125,000, and they think this a good way to invest. 


THE FAILureE or B. K. JAMIESON & Co., bankers and brokers, of Philadelphia, 
will be received with general regret, because of the high and honorable standing of the 
house and the large,extent of their connections. ‘The effect of the suspension will 
be the more felt in consequence of the house having acted as agent for many country 
banks, which may at least be expected to suffer temporary inconvenience. At the 
moment of writing, no particulars are forthcoming as to the cause of the failure or 
the amount of liabilities. 

TERRELL, TEX.—Mr. John Caro Russell, cashier of the National Bank of the 
Republic of St. Louis, has sold his controlling interest in the First National bank 
of Terrell, Texas, and has resigned his position as president of that bank. Mr. 
Matthew Cartwright has been elected president, and Mr. M. W. Raley, who was 
cashier, has been elevated to the office of vice-president, and Mr. B. L. Gill has 
been elected cashier in place of Mr. Raley. Mr. Russell sold: his interest at $116 
a share to the directors of the First National Bank of Terrell, in trust for some of 
the wealthiest and best citizensof Terrell and vicinity; and Mr. Matthew Cart- 
wright, who has been elected president of the bank. is the wealthiest man in 
Terrell and Kaufman County. He is a very popular and efficient business man. 
Mr. Raley will still be an active officer in the bank, having given entire satisfac- 
tion during his connection with the bank, which has been ever since it was 
organized. 

VANCOUVER, CANADA.—Mr. D. Simpson. who has been manager of the Bank of 
British North America in this city for close upon two years, to the regret of his 
numerous friends leaves in a few dayson a visit to Britain. It is not known whether 
he will return to Vancouver. The probabilities are that he willnot. Mr. Simpson 
has been in the Province for seven years, most of that time being in the Victoria 
office, where he acted as chief accountant and assistant manager. There, as here, 
he made hosts of friends. Possessed of agreeable manners, a genial and kindly 
disposition, and a general desire to oblige every one as a banker, he was popular 
with the bank’s customers and all with whom he came in contact. Vancouverites 
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generally will regret his departure, and their best wishes for his future success 
will follow him. He is to be succeeded by Mr. D. Godfrey, lately of the Mon- 
treal office, who is said to be a very capable man.— Vancouver World. 
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Sterling exchange has ranged during November at from 4.84 @ 4.87% for 
bankers’ sight, and 4.77 @ 4.8214 for 60 days. Paris—Francs, 5.27% @5.18% 
for sight, and 5.26% @ 5.20 for 60 days. The closing rates for the month were 
as follows: Bankers’ sterling, 60 days, 4.82 @ 4.82%; bankers’ sterling, 
sight, 4.874% @ 4.87%; cable transfers, 4.881 @ 4.88%. Paris—Bankers’, 60 
days, 5.22% @ 5.21%; sight, 5.193 @ 5.1834. Antwerp—Commercial, 60 days, 
5.26!4 @ 5.2556. Reichmarks (4 )—bankers’, 60 days, 94% @ 945%; sight, 95% 
@ 95%. Guilders—bankers’, 60 days, 3934 @ 39% ; sight, 40 3-16 @ 4o 5-16. 
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Our usual quotations for stocks and bonds will be found elsewhere. The 
rates for money have been as follows: 


QUOTATIONS : Nov. 3. Nov. 10. Nov: 17. Nov. 24. 
I, bos inenscaeepsaddendene «ae 7@8 ‘ 7@ 8 . 7@8 ’ 8@9 
OD BR. 6k 0c ctece seen nscsersevess 6@4 186 @15 . 186@6 , 5 @ 3 
Treasury balances, coin.... ......... $145,513,411 . $144,740,318 . $144,918.86 . $144,316,804 

Do. GO, GUIPURET. .. .cccc cee 4)358,756 . 4,162,346 . 4,000,891 . 39733,479 
- TE 





The reports of the New York Clearing-house returns compare-as follows : 


1&go. Loans. Specte. Legal Tenders. Deposits. Circulation Surplus. 
Nov. 1.. + $399.791,900 . $77,671,700 . $22,101,400 . $396,284,500 . $3,503,400 . $701,975 
‘8... 398,855,700 . 74,486,600 . 21,032,500 . 392,252,400 . 3,496,100 . *2,544,250 
15... 393,2779900 . 73,995,400 . 21,816,000 . 386,574,800 . 3,490,500 . %832,300 
22... 337,297,200 . 73,191,200 . 22,319,800 . 381,685,000 . %558,700 . 89,750 

29... 384,548,100 . 71,658,5co . 23,368,400 . 378,578,200 . 3,547,200 . 332,35¢ 


*Deficiency. 


The Boston bank statement is as follows: 


1&0, Loans Specte. Legal Tenders. Deposits Circulation, 
en Dicneas $156,342,400 .... $8,968,500 .... $4,667,600 . . §134,146,100 .... $3,238,800 
ye Oo 157,375,400 .... 9,101,000 .... 4,535,000 .... 135,930,200 .... 3,245,600 
‘“* 1§...... 1§7,105,000 .... 9,016,000 .... 4,506,800 .... 132,775,200 .... 3,261,c00 

The Clearing-house exhibit of the Philadelphia banks is as annexed : 
_18g0. Loans. Reserves. Deposits. Circulation. 
Seer o. +++ $970318,000 .... $25,147,000 ... $95,636,000 .... $2,139,000 
a Sr - @98,$74.000 .... 24,920,000... 95,877,000 .... 2,183,000 
FF Giekads aaguwes 98,580,000... 23,328,000... 95,120,000... 2,183,000 
a Pree Se 0 aie 22,343,000... 92,689,000... 2,187,000 
OF ie elie cael 96,894,000... 23,890,c00_—Oli.... 92,705,000... 2,183,000 

AER ENE SR 
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DEATHS. 


_AMEs.—On October 27, aged eighly-seven years, GEORGE AMES, President of 
First National Bank, Michigan City, Ind. 
BELYIONT.—On November 24, aged seventy-four years, AUGUST BELMONT, of 
the firm of August Belmont & Co., N. Y. City, N. Y. 
BeNson.—On October 30, aged seventy-four years, ANTHONY BENSON, Secretary 
of Rondout Savings Bank, Rondout, N. Y. 
DE Vor.—On November 28, aged sixty-six years, GEORGE W. De Vok, Presi- 
dent of People’s National Bank, New Brunswick, N. J. 
HERRICK.—On November 2, aged seventy-two years, JONATHAN R. HERRICK, 
President of South End Bank, Albany, N. Y. 
SMITH.~-On November 30, aged sixty-four years, HENRY C. SMITH, President 
of the People’s Bank, Mt. Vernon, N. Y. 
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NEW BANKS, BANKERS, AND SAVINGS BANKs., 
(Monthly List, continued from November No., page 394.) 


State. Place and Capital. Bank or Banker. Cashier and N.Y. Correspondent. 
ALA,.... Birmingham... H. Simon & Son 
30,000 . I. Simon, Cas. 
. Uniontown .... First nw Bank. 
$50,000 — . L. Ernst, Cas. 
John C. W is, YD. P. 
Salinas........ Monterey County Bank. Western National Bank, 
GOO Wm. Vanderhurst, P. Luther Rodgers, Cas. 
Jas. B. Iverson, V. P. Robt. L. Porter, Ass'¢ Cas, 
. San Luis Obispo. Cal. Mortgage & Sav. B’k. 
$250,000 McD. R. ——, P. L. M. Kaiser, Cas. 
Ernst A. Denicke, V’. ?. 
. Sioux Falls..... Commercial Trust Co. : 
$60,000 Chas. E. Baker, P. Geo. G. Kellogg, Cas. 
E. B. Meredith, V. P. 
Aurora German-American N. B.. Phenix National Bank, 
: Henry H. Evans, ?. J. H. Plain, Cas, 
John Plain, I. P. 
. ee Prairie State Sav.& Tr.Co. 
$200,000 Chas. B. Scoville, P. Geo. Woodward, Cas. 
Geo. Van Zandt, |’. ?. 
Streator.. .... City National — 
$100,c00 John C. Ames, /?. Ezra H. Bailey, Cas. 
. La Fayette Merchants’ Nat. Renk. 
100,000 James Murdock, ?. Chas. Murdock, Cas, 
. Pomeroy Pomeroy State Bank 
A. A. Horton, ?. F. E. Blackinton, Cas. 
I’, A. Kenyon, J”. ?. 
. Manhattan. .... Bank of Manhattan American Exchange Nat. Bank. 
$25,000 Joseph F. Moore, P. John W. Webb, Cas. 
Ss. Lee, Vote 
. Soldier......... State Bank of Soldier. Importers & Traders Nat. Bank, 
$10,000 = <. Green, P.S.S. Reed, Cas. 
Pat. Reilly, V. P. 
Peoples Bank Latham, Alexander & Co, 
<dward Bryan, /. Geo. T. Sadler, Cas, 
W. W. McMurray, V. Fr. 
Farm. & Merch. Nat. B’k. 
000 Henry Buchanan, ?. Robt. Lee Alexander, Cas. 
Deposit B’k of Sadieville? 
Richard F, Pack, ?. Rodham Fields, Cas. 
Thos. J. Burgess, I. ?. 
Farmington.... First National Bank 
$50,000 Joseph C. Holman, P?. Joseph W. Fairbanks, Cas. 
isc ncexaws Security Safe D. & Tr.Co. 
$200,000 David J. Lord, -. A. C. R. Smith, 7reas. 
.. St. Paul........ Commercial Bank. Mechanics National Bank, 
$50,000 Albert Scheffer, ?. Herman Scheffer, Cas. 
E. A. Hendrickson, Il’. ?. O. T. Roberts, Ass’¢ Cas. 
. Crystal Springs. Crystal Springs Mutual B. 
$40,000 W. C. Wilkinson, /?. A. F. André, Cas, 
O. H. Spencer, V. P. 
. New Albany.... Union County Bank Hanover National Bank, 
Edward H. Granger, ?. Jesse J. Anderson, Cas. 
Brashear. ...... State Bank Chase National Bank. 
$10,coo J. N. McCreery, P. O. C. Sands, Cas. 
W. C. Tuttle, V. P. 
. Kansas City.... Metropolitan Nat. Bank.. Central National Bank. 
$750,000 Richard W. Hocker, ?. Redman Callaway, Cas. 
W. E. Hall, V. ?. Will L. Gaines, Cas. 
J. G. Strean, Ass’¢t Cas. 


’ 
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Staite. 





Mo..... Kansas City.... Missouri Leger i 
$500,000 . Rieger, P. C. E. Barnhart, Cas. 
R. D. Covington, Asst Cas. 
n _ sina: ene Dunklin County Bank. Hanov er National Bank. 
15,0cO0 H. P. Kinsolving, P. Otto A. Shuttee, Cas. 
Wm. Bridges, I. P. 
© nv CURMMEEs cccvcecs Citizens Exchange Bank. Hanover National Bank, 
$10,000 Asa D. Brasher, p. Samuel D. Brady, Cas. 
John M. Pigg, V. F 
" _ Warrensburg... Peoples Savings Bank.... Bank of America. 
5,000 i Se = é é £ é#§.. geenwedowans 
F , Webb City..... First National Bank..... National Bank of Republic. 
$50, COO Eugene B. Allen, ?. John H. Royer, Cas. 
John C, Guinn, I. P. 
NEI ere Tre Bank of Berlin.......... Chemical National Bank. 
$12,500 N. A. Duff, P.S. W. Maynard, Cas. 
Fred. Shrader, lV’. ?. 
” . Bloomfield. .... Bloomfield State Bank... Chase National Bank. 
$25,000 Robt. L. Oxford, P. Alfred R. Oxford, Cas. 
Frank M. Northrop, /. ?. 
. Bloomfield. .... Farm. & Merch. State B. National Bank of Republic. 
$15,000 John D. Bassett, ?. W. G. Hurlbert, Cas. 
U. K. Loose, Vl. P. 
N. Mex, BGGy.. 2. ccc. First National Bank..... 00 cece ec aeeees 
$50,000 Chas. B. Eddy, ?. H. P. Brown, Cas. 
N, Y... Dobbs Ferry.... Dobbs Ferry Bank....... Chase National Bank. 
$50,000 Jas. De W. Wilde, ?. Geo. C. Todd, Cas. 
James J. Treanor, /. ?. 
N. C.... Roxborough. .. Peoples Bank........... Southern National Bank. 
$25,000 Jas. A. “e P.L. H. Battle, Cas. 
Jas. S. Merritt, lV. P. 
OrE.... La Grande..... farm. & Traders hes B. Hanover National Bank, 
$60,000 M. Bake mn P. 13, W. Scriber, Cas. 
W. J. Snodgrass, F. 
P . Portland....... United States Nat. Bank. pista Raat ah 
$500,000 Chas. A. Plummer, ?. Frank C, Miller, Cas. 
James E. Haseltine, ).?. Geo. W. Hazen, Ass’t Cas. 
Pa..... Sewickley. ..... First National Bank..... $= = aaeeccceees 
$50,000 R. J. ony 5 P. FE. P. Coffin, Cas. 
C. McKnight, lV. ?. 
’ . Tarentum...... Nat. Bank of onlin Chase National Bank, 
$50,000 John W. narnia P. O. C. Camp, Cas. 
L. M. Stevens, lV. ?. 
TENN... Chattanooga ... Merchants National Bank. Continental National Bank, 
$300,000 C, D. Beebe, P. R. W. Barr, Cas. 
C. H. Hensel, V’. P. 
N. A. Fuller, 2d V. P. 
TEXAS.. Eastland....... Eastland National Bank... san. ccc eccees 
$50,000 Wm. H. Parrin, P. J. T. Yeargin, Cas. 
” _ ££ Pee Haskell National Bank . sigiebakebanaenlarbos 
9,000 M.S. Pierson, ?.S. H. Johnson, Cas 
a PEOUSIOR.. «006% Pramters @ Mece. Net. Bin ec cccccce 
$500,000 W. O. Ellis, ?. Jas. A. Patton, Cas 
J. C. Hutcheson, I. P. 
" ee BO ee TT re rere 
W. I. Hooks, ?. R. P. Edrington, Cas 
VA uchanan...... Peres TORCCOE TR ccs i ht eee eres 
$50,000 Mosby H. Payne, ?. John M. Miller, Jr., Cas. 
Jos. D. Weeks, V. P. . 
J . New Castle .... Bank of DRG xess ji. .. sebrddeceoues 
15,000 Wagener, ?. Howard W. Yoder, Cas. 
WasH.. Anacortes...... First ietienel Bank..... Vestern National Bank. 
Fred. Ward, P?. Howard E. Perrin, Cas, 
’ ae Blaine National Bank... j= = = caceeccccees 
$50,000 H. W. Wheeler, ?. F. W. Power, Cas. 
‘ Pe itcacnwan Peet iateomes TO..... j=  _ b#ewsesen 
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Frank T. Hurlburt, Cas. 
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Bank or Banker. 


Citizens National Bank. United States National Bank. 
Gustavus A. Parker, P. Wm. D. Perkins, Cas. 
Clarence A. Parks, V. ?. 
First National Bank Chase National Bank, 
Chas. H. French, P. E. M. Gordon, Cas. 


State. 
WéaASH.. 


Place and Capitai. Cashier and N. Y. Corresponaen:. 


Dayton 


L. W. 
. South Bend . 


$50,000 


First National 
F. 


Ballard, V. P. D. A. Tweedie, Ass’ t Cas. 


Bank Chase National Bank. 


. Denio, Cas. 


Lewis N. Eklund, V. ?. 


Sheridan 
$10,000 


Wrvo... 


CHANGES OF 


Bank and Place. 


N. Y. City..Clinton Bank........ 


ALA.... Nat. Bank of Commerce, Mobile. 


CoL.... Greeley National Bank, ( 
Greeley. | 
. First National Bank, ‘ 
Lamar, | 

. First National Bank, 
Telluride. } 


. Trinidad Nat. Bank, Trinidad. . 
... Thames Nat. Bank, Norwich... 
Rome National Bank, Rome... 

. First National Bank, Hailey.... 


. First National Bank, 
Michigan City. } 


. Atlantic Nat. Bank, Atlantic.... 
.. First National Bank, Cherokee. 
. Minneapolis N. B., Minneapolis. 
( Lee Clark, 


. First National Bank, 
Parsons. ) 


. Manufacturers N.B., Pittsburgh. 
Rockland Nat. B’k, Rockland.. 

. Winthrop Nat. Bank, Boston.. 
.. State National Bank, Boston... 
.. Franklin Nat. Bank, Franklin.. 
. Hopkinton Nat. B., Hopkinton. 


. National E xchange Bank, ‘ 
Salem. } 
. Fifth National Bank, 
Grand Rapids. } 
.. Manistee National Bank, \ 
Manistee. } 


First Nat. Bank, Jefferson City. 
§ H. H. Mund, 


. First National Bank, 
Billings. } 


.. Merchants Nat. B., Great Falls. 
. Montana Nat. Bank, Helena... 


. Hackettstown Nat. Bank, 4 
Hackettstown. | 


.... Chautauqua Co. N.B.,Jamest'n. 
B’k, Rondout... 
Peoples Nat. Bank, Fayetteville. 
N. B. of New Berne, New Berne. 


. Rondout Sav. 


... First Nat. Bank, Barnesville... 
.. Atlas Nat. Bank, Cincinnati... 
First National Bank, Lebanon. 


* 


Kendrick & Burrows 
John B. Kendrick, /. A. 


PRESIDENT 


(Monthly Lisl, continued from November 


Gilman, Son & Co. 


S. Burrows, Cas. 


AND CASHIER. 


page 396.) 
Elected. in place of. 
C. B. Outcalt, Cas Chas. H. 
A EO ares A.A. 
G. W. Clawson, P 
Robt. Hale, V. 
T. H. Cecil, V. 
L. W. Mark! 1am, Cas. 
Lucien L. Nunn, I. , 
A. M. Wrenet, Ass’t Cas. 
H. K, Holloway, 6 
EK. N. Gibbs, P 
W. A. Billingsly, 
M. B. Loy, 
Chas. FE, De Wolfe, 
Walter Vail, V. ©. De Wolfe. 
W. H. Schoenemann, Cas. Walter Vail. 
J. A. McWaid, ?......... M. L. Stearns. 
Con. Sullivan, Ass’¢ Cas.. 
R. G. Bracken, Ass’t Cas. 


No., 


Faacher. 
Winston. 


A. D. Rawlings. 
I’. H. Cecil. 


Pes 


Geo. A. Metcalf. 
Franklin Nichols. 
M. B. Wellman. 
W. B. Farr. 
Geo. Ames,* 


ae 


ae 


H. D. Mirick, I. 

E. B. Stevens, Cas 
Edwin E. Crebs, 
John S. Case, ?.. 

c. a Ramsay, Ci as. 
Samuel N. Aldrich, .. Amos W. Stetson. 
F, H, Bartholomew, a . Moses Farnum. 
Palmer Taylor, Ass’t¢ Cas. 

B. Smreve, P....cccccccce Ie MMCROM. 

C, Odell, / B. Shreve. 

J. D. Robinson, ? Wm. Dunham. 
Henry Idema, WV. P J. D. Robinson. 
Louis Sands, Richard G. Peters. 
Wm. Vincent. Louis Sands. 
Jesse W. ey P Wm. C. Young. 

é Alfred Myers. 

H. H. Mund. 


. Lee Clark. 

. A. L. Chaplin. 
Maynard Sumner,* 
. C. H. Kilham. 


W. A. Evans, a 

Wim. Ulm, VP. 

A. I.. Smith, 2d Ass’t¢ Cas. 
PTs SB ncheteewnne John C. Welsh.* 
Wm. Dellicker, V. S. R. Smith. 

W. O. Benedict, Cas Geo. S. Gifford. 
J. E. Derre nbacher, S€c.. eye Benson.* 
Fk. W. Thornton, P . F. Moore. 
Thos. Daniels, VP . H. Cutler. 

J. M. a Garretson. 
Geo. Guckenberg, Cas.... Edw. Albert. 

R. Dawson, IV’. P 


Deceased. 
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Bank and Place. Elected. ln place of. 
Pls cons Keystone Nat. Bank, Manheim. M. G. Hess, Cas......... A. H. Danner. 
, . Consolidation Nat. B’k, Phila.. Edward H. Ogden, V.P.  _.......... 
P . First National Bank, Plymouth, A. K. DeWitt, Cas....... J. W. Chemberlin. 
»  .. Citizens Nat. Bank, Towanda... E. O. Macfarlane, ?...... Benj. M. Peck. 
Texas.. First National Bank, Graham.. A. B. Marston, dss’¢ Cas. S. R. Crawford. 
. . Farmers Nat. Bank, Henrietta. C. L. Stone, Ass’¢ Cas... ss. ws ss ee. 
P First National Bank, Quanah.. John R. Good, Cas....... L. Simpson. 
»  ,. Coucho Nat. B’k, San Angelo... Wm. S. Kelly, V. P...... John Gaddis. 
WasH.. First National Bank, Se OS A ere re 
* Centralia.) Frank H. Adams, 4A. Cas. __....... ee. 
s . Fairhaven National Bank, | Gi. Wen ee Gees P00 ween 
Fairhaven. } A. H. Clarke, 2d]. P.... 0 ccc eee 
P . First Nat. B’k, North Yakima... J. R. Lewis, 7?..... ... . Edward Whitson. 
Wis.... First National Bank, Racine. .. E. O. Hand, V. P........ Wm. H. Lathrop. 
QuesEC Bank of Montreal, Montreal.... E. S. Clouston, G. Mg’. W. J. Buchanan. 


APPLICATIONS FOR NATIONAL BANKS. 


The following applications for authority to organize National Banks have been 


filed with the Comptroller of the Currency during November, 18go. 


es. |: ee 
GA . Carrollton ..... 
. = = eer 
a _.. Waynesboro, .. 
ee Rockford. ..... 
> = 
a Cockeysville.... 
Minn... Lake Benton... 
a ee 
P . Rich Hill..... 
a + 
a ee 
N. BEX. SOOCOCHO....cccs 
Ms Bc wc PEOIIEs ccccccs 
N.C.... Mount Airy.... 
ORE.... Roseburg ...... 
TEXAS.. Kaufman...... 
* .. Round Rock... 
n . San Antonio... 
VA, . Clifton Forge.. 
» ., Covington. .... 
w ., Glasgow....... 
WasSH.. Mount Vernon. 





First National Bank, by Charles D. Pratt, Boston, Mass., 
and associates. 

First National Bank, by Henry Lanier and associates. 

American National Bank, by L. P. Hillyer and associates. 

First National Bank, by W. A. Wilkens and associates, 

Commercial National Bank, by B. A. Knight and associates. 


First National Bank, by John H. Pinnell, Nevada, Mo., and 
associates. 


National Bank of Cockeysville, by W.H. Buck and associates. 
First National Bank, by John S. Tucker and associates. 
Chemical National Bank, by CharlesS. Warnerand associates. 


First National Bank, by F. E. Carr, Nevada, Mo., and 
associates. 

First National Bank, by H. H. Mund, Billings, Mont., and 
associates. 


Berlin National Bank, by A. H. Eastman and associates. 

New Mexico National Bank, by S. M. Folsom, Albuquerque, 
N. M., and associates. 

National Bank of Hobart, by Jacob Lawrence, and asso- 
ciates. 

First National Bank, by H. C. Brown and associates. 

First National Bank, by J. P. Galbraith, Albany, Ore., and 
associates. 

Citizens National Bank, by E. S. Pipes and associates. 

First National Bank, by P. M. Cuny, Austin, Texas, and 
associates. 

Alamo National Bank of San Antonio, by J. N. Brown, 
Brenham, Texas, and associates, 

First National Bank, by J. L. Page and associates. 

Covington National Bank, by J. C. Rollins, Charleston, W. 
Va., and associates. 

First National Bank, by W. P. Irwin and associates. 

First National Bank, by George D. McLean and associates. 
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(Monthly List, continued from November No., page 397.) 


Name and Place. 


Farmers & Traders Nat. Bank 


La Grande, Ore. 


National Bank of Tarentum.... 
Tarentum, Pa. 


Lumbermens National Bank.. 


Menominee, Mich. 


First National Bank 


Eddy, New Mexico. 


Merchants National Bank 


Chattanooga, Tenn. 


First National Bank 


Slaughter, Wash. 


First National Bank 


Anacortes, Wash. 


First National Bank 


Farmington, Me. 


First National Bank .......... 
Buchanan, Va. 


First National Bank 


Itasca, Texas. 


First National Bank 
Sewickley, 


Planters & Mechanics Nat. B’k 


Houston, Texas. 


Metropolitan National Bank... 


Kansas City, Mo. 


Farmers & Merchants Nat. Bank 


Hickman, Ky. 


Eastland National Bank........ 
Fastland, Texas. 


First National Bank. .......... 
South Bend, Wash. 


Merchants National Bank 


La Fayette, Ind. 


German-American Nat. Bank.. 
Aurora, IIls. 


First National Bank 


Blaine, Wash. 


Blaine National Bank 


Blaine, Wash. 


Middleport National Bank..... 


Middleport, O. 


Citizens National Bank 


Dayton, Wash. 
o oses M.S. Pierson, 
Haskell, Texas. 


Haskell National Bank... 


First National Bank 


Webb City, Mo. 


City National Bank 
Streator, Ill. 


President, Cashter. 


M. Baker, 
J. W. Scriber, 


John W. Hemphill, 


O. C. Camp, 


. Carpenter, 
M. S. Harmon, 


. B. Eddy, 
H. P. Brown, 


. Beebe, 
R. W. Barr, 


; H. French, 
FE. M. Gordon, 


1. Ward, 


Howard E. Perrin, 


Joseph C. Holman, 
Joseph W. Fairbanks, 


Mosby H. Payne, 
John M. Miller, Jr., 


W. 1. Hooks, 


R. P. Edrington, 


R. J. Murray, 
E. P. Coffin, 


W. O. Ellis, 
Jas. A. Patton, 


Richard W. Hocker, 
Redman Callaway, 
Henry Buchanan, 
Robt. L. Alexander, 
Wm. H. Parrin, 
J. T. Yeargin, 
F. M. Wade, 
A. L. Denio, 


James Murdock, 
Chas. Murdock, 


Henry H. Evans, 
J. H. Plain, 
Frank T. Hurlburt, 

H. W. Wheeler, 
F. W. Power, 


S. M. Hysell, 
E. C. Fox, 


Gustavus A. Parker, 
Wm. D. Perkins, 


S. H. Johnson, 


E. B. Allen, 
J. H. Royer, 


John C. Ames, 
Ezra H. Bailey, 


[ December, 


BANKS. 


Capital, 
$60,000 
50,000 
100,000 
50,000 
390,000 
50, 00¢ 
50, 00¢ 
50,000 
50,000 
50,000 
50,000 
500,00 
750,000 
§0,000 
§0, 000 
50,000 
100,000 
100,000 
50,000 
50,000 
50,000 
50,000 
50,000 
50,000 


100,000 
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CHANGES, DISSOLUTIONS, = & 
(Continued from November No., page 398.) 
eh FL” |. s POPU CTE TE North River Bank has been placed in the hands of a receiver. 


” 


IOWA... 
KAN.... 


we eee 





Uniontown .... 


, Greeley........ 


eee 


_ Norman. ...... 
, Stillwater...... 


, Newton. ...... 
, oe Saew 


. Whitewater.... 


Farmington.... 


_ aera 


_ eee 


“ 


Kansas City.... 


. Mt. Vernon.... 


Ebensburg..... 


SS ae 


.. Philadelphia. .. 
. B. K. Jamison & Co. reported assigned. 


“ 


. Texarkana. .... 


Richmond. .... 


. South Bend.... 
West Superior.. 





Decker, Howell & Co. suspended. 


. Mills, Robeson & Smith suspended. 


Randall & Wierum suspended. 

Chas. M. Whitney & Co. suspended. 

R. H. Allen & Co. reported suspended. 

P, W. Gallaudet & Co. reported suspended. 

M. L. & C. Ernst are now the First National Bank. 

Hunter & West have been succeeded by Greeley National Bank. 


Prairie State Loan & Trust Co, has been succeeded by the 
Prairie State Savings & Trust Co., same officers. 
W. L. Prettyman reported assigned. 


. Cowling, Gowenlock & Co. reported failed. 


Commercial Bank reported suspended. 

Commercial Bank reported suspended. 

Commercial Bank reported suspended. 

Bank of Stillwater reported suspended. 

Pomeroy Exchange Bank now Pomeroy State Bank. 

First National Bank is insolvent, and has been placed in the 
hands of a receiver. 

Newton National Bank reported suspended. 

Soldier City Bank 
Soldier. 

Whitewater Bank reported suspended. 

Sandy River National Bank has gene into voluntary liquida- 
tion. 

First National Bank has expired by limitation; will reorganize 
as State Bank. 

Bell & Eyster’s Bank reported suspended. 

Hall & Co. reported temporarily suspended. 

Commercial National Bank has gone into voluntary liquida- 
tion, and succeeded by the Commercial Bank, same officers 
and correspondents. 

German-American National Bank and Mercantile Bank 
succeeded by Metropolitan National Bank. 

Knox County Savings Bank reported suspended. 

Johnston, Buck & Co. reported failed. 

Indiana County Deposit Bank reported temporarily sus- 
pended. 

Barker, Bros & Co, reported suspended. 


has been succeeded by State Bank of 


First National Bank reported suspended. 

W. R. Quarles reported assigned. 

Bank of South Bend succeeded by the First National Bank, * 
Bank of Commerce assigned. 
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